Best Pacific International Holdings Limited

BRBRZERER L

(Incorporated in the Cayman Islands with limited liability)
(RRERSTMKINBER LA

Stock Code B3 L3K 1 2111

Interim Report
b A rh HA 3 4

[ ]
INNOVATION & TECHNOLOGY



CONTENTS H ##

Best Pacific International Holdings Limited / Interim Report 2018
BEERZERERAR / —T— \Fh#®RE

Corporate Information

NAEER

Management Discussion and Analysis

EEENWR D

Disclosure of Interests

EERE

Share Option Schemes

B E

Corporate Governance Code and Other Information

TEERTAREMESR

Report on Review of Condensed Consolidated
Financial Statements

BRREVBBRRBRARSE

Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

FRREEERE2EKER

Condensed Consolidated Statement of
Financial Position

ERZE MR RR
Condensed Consolidated Statement of
Changes in Equity
PG EERE X
Condensed Consolidated Statement of Cash Flows
ARG RSRER
Notes to the Condensed Consolidated
Financial Statements

AR S M T R M R

22

28

30

33

35

37

39

e

42



Corporate Information
NEIEHR

BOARD OF DIRECTORS

Executive Directors

Mr. Lu Yuguang (Chairman)

Mr. Zhang Haitao (Chief Executive Officer)
Mr. Wu Shaolun

Ms. Zheng Tingting (Chief Operating Officer)

Independent non-executive Directors

Mr. Cheung Yat Ming
Mr. Ding Baoshan
Mr. Sai Chun Yu

AUDIT COMMITTEE

Mr. Sai Chun Yu (Chairman)
Mr. Cheung Yat Ming
Mr. Ding Baoshan

REMUNERATION COMMITTEE
Mr. Ding Baoshan (Chairman)

Mr. Zhang Haitao (appointed on 20 March 2018)

Mr. Cheung Yat Ming
Mr. Lu Yuguang (resigned on 20 March 2018)

NOMINATION COMMITTEE

Mr. Lu Yuguang (Chairman)
Mr. Cheung Yat Ming
Mr. Ding Baoshan

AUTHORISED REPRESENTATIVES

Mr. Zhang Haitao
Mr. Chan Yiu Sing

COMPANY SECRETARY
Mr. Chan Yiu Sing

AUDITOR

Deloitte Touche Tohmatsu

C>

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre
183 Queen’s Road East
Wanchai

Hong Kong

g

HITES

B8 (£R)
FEBAE (TR
Y L X

BBELT (BRELE)
B RITES

3R s

THEIL%E

ARFEE
EREES
ARFEE (TE)
F—IB %k

TEIL%E
FMEES
TEIW % E (2/)
FEBEE (K- FE—\F=f=+ERS(E)
E—18 %t

BB EE (R—E—\F=f—+EBHE)
REEZES
BN (£R)

3R — I8 A

THEI%E

REREK

FERAE

BIBE %t

NRAME

BIBE %tk

B BREm
5 « BER AR

EERDBFELTE

BEAPRBEELAR AT
BE

BT

EFERER183%
BMARN17IE
171281716 =E

Best Pacific International Holdings Limited / Interim Report 2018

C>



C>

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman lIslands

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited

Bank of Communications Co., Ltd. Hong Kong Branch
CTBC Bank Co., Ltd.

Fubon Bank (Hong Kong) Limited

Hang Seng Bank Limited

Standard Chartered Bank (Hong Kong) Limited

United Overseas Bank Limited

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HEADQUARTER AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

Xinsha Port Industrial Park
Machong Town

Dongguan City

The PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

8th Floor

West Gate Tower

No. 7 Wing Hong Street
Lai Chi Kok

Kowloon

Hong Kong

COMPANY’S WEBSITE

www.bestpacific.com

STOCK CODE
2111

Corporate Information
AEIEHR

FRERERDEBFETRE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.0O. Box 2681

Grand Cayman

KY1-1111

Cayman lIslands

EEERRIT

REIRT (BE) BRAA
RBROIRHBRDAEENT
P E SR ERITR A B R A A
BRI (B8) BRAA
{BERITH R A
BITIRIT (B8) ARAT
RERTERAHA

A ER

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman lIslands

MERFBEETEEFRME

i

R=m

Ji 38 $R.
OB TIER

BERTEEREME

&5

BE
BB
X EEET 7R
FasE & L
8ig

NGIEEN

www.bestpacific.com

B A7 ER

2111

>

BEERZERERAR / —T— \FHhEBERE



C>

Management Discussion and Analysis

BEEWNR M

The board (the “Board”) of directors (the “Directors”) of
Best Pacific International Holdings Limited (the “Company”
or “Best Pacific” or “we”) is pleased to present the
unaudited consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2018 (the “Reporting Period”).

BUSINESS REVIEW

The worldwide economy maintained a moderate pace of
growth in the first six months of 2018, prompting central
banks in various key economies to continue tightening their
monetary policies by raising interest rates. Nevertheless,
amid with the ongoing uncertainty over international trade
and long term global economic and financial trends, such
measures were relatively modest in nature.

In the People’s Republic of China (the “PRC”), gross
domestic product (“GDP”) growth averaged 6.8% in the
first half of 2018, but the ongoing economic deleveraging
resulted in a further slowdown in investment growth.
The first six months of year 2018 continued to be
challenging for most of the Chinese export companies,
with Renminbi (‘RMB”) staging its sharpest one month
rally of approximately 3.5% against the United States
Dollars (“US$”) since 1980 in January 2018. RMB has
then maintained at a relatively high level for most of the
six months period in the first half of 2018. Compared to
the corresponding period in 2017, the monthly average
exchange rate of RMB against US$ during the Reporting
Period was approximately 8% higher. The textile and
apparel sector was no exception and various industry
players had reported declining profits and profit margins.
On the other hand, during the Reporting Period, pressure
from our upstream suppliers remained intense due to the
further increase in the purchase costs for raw materials,
which were mostly commodity in nature.
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Management Discussion and Analysis

In view of the further decrease in the unemployment
rate in the United States of America (the “U.S.”) from
approximately 4.1% in December 2017 to approximately
4.0% in June 2018, the market is predicting at least two
more hikes on the federal funds rate in the U.S. in the
second half of 2018. The One-Month London Interbank
Offered Rate during the Reporting Period almost doubled
as compared to that for the six months ended 30 June
2017. Alongside with the ongoing expansion of the Group,
the related increase in bank borrowings and associated
finance costs also squeezed our profitability.

Albeit the strong foundation in terms of quality, supply
chain and innovation, the textile and apparel industry in the
PRC also faced various operational challenges including
an aging population, high wages, intensified environmental
regulations and restrained resource supply. The overall
increase in costs spent on human resources and the
stringent environmental rules and regulations further added
the dead weight on the corporate margins. Throughout
the production process, strict controls had been put into
place by the PRC government on the emission of exhaust
gas and the treatment capability of polluted wastewater.
These all added to the corporate sustainability in the textile
and apparel industry in the PRC.
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Management Discussion and Analysis

BEEWNR M

Dedication to progressive growth

In looking to revenue growth, we continued cross-selling
our different primary products, by leveraging on our
unique position as a one-stop solutions supplier, along
with our profound relationship with customers, brands and
business partners. “Built on innovation and technology”
continued to be the foundation and vision of the Group
in business management as well as new product
development, which in turn allowed the Group to capture
more opportunities with the existing customers as well as
new business with potential clients.

During this period of economic turmoil, the management
had been spending its focus on various cost control
measures and efficiency enhancement. We had tried to
streamline the internal workflows, reduce redundancies
and introduce to the possible extent automation into
our existing manufacturing processes. In light of the
current challenging business environment, Best Pacific is
dedicated to its long term development and is also ready
to convert any upcoming challenges into driving force to
seize the massive potential in the global sportswear and
apparel markets.

The comparative advantages of lower manufacturing costs
in developing countries such as Vietnam, Cambodia,
Sri Lanka, Bangladesh, etc, will continue to allow these
countries to come into play and seize more market
share and opportunities from the global apparel market.
In view of such and the current mounting trade tension
between the U.S. and the PRC, the Group will continue its
internationalisation plan by further expanding or ramping
up manufacturing capacities in Vietnam and Sri Lanka.
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Management Discussion and Analysis

FINANCIAL PERFORMANCE

During the Reporting Period, the Group sustained
continuous growth in all of the three business segments
and achieved an overall revenue growth of approximately
7.0% to approximately HK$1,351.3 million, as compared
to approximately HK$1,262.5 million in the corresponding
period of 2017. Driven by the sales growth in the
sportswear and apparel segments, revenue from sales
of elastic fabric increased approximately 7.1% to
approximately HK$851.7 million during the Reporting
Period. The Group also reinforced its product bundling
strategy and the revenue from sales of elastic webbing
and sales of lace increased by approximately 5.0% and
25.6%, to approximately HK$446.2 milion and HK$53.4
million, respectively, during the Reporting Period.

As stated in the section headed “BUSINESS REVIEW”
above, the strong RMB throughout most time of the first
half of 2018 had put on heavy weight on the Group’s
profitability during the Reporting Period. Together with the
increasing pressure from customers demanding shorter
production lead time, higher environmental costs due
to the stricter environmental regulations as imposed by
governments and the higher finance costs and initial set up
costs alongside with the Group’s continuous investments
in various overseas locations, the Group recorded a drop
in its gross and net profit margins.

The Group’s gross profit for the Reporting Period
amounted to approximately HK$323.0 million, representing
a decrease of approximately 10.9% as compared to the
six months ended 30 June 2017. Gross profit margin
decreased by approximately 4.8 percentage points to
approximately 23.9%, as compared to the six months
ended 30 June 2017.

Net profit for the Reporting Period amounted to
approximately HK$102.8 million, representing a decrease
of approximately 26.9% as compared to approximately
HK$140.7 million for the six months ended 30 June
2017. The Group recorded a lower net profit margin of
approximately 7.6% for the Reporting Period, representing
a decline of approximately 3.5 percentage points, as
compared to approximately 11.1% for the six months
ended 30 June 2017.

Basic earnings per share was approximately HK10.04
cents for the Reporting Period, representing a decrease of
approximately 26.6% from approximately HK13.67 cents
for the six months ended 30 June 2017.
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Management Discussion and Analysis

BEEWNR M

FINANCIAL REVIEW

Revenue

The Group’s revenue is primarily derived from sales of its
major products, elastic fabric, lace and elastic webbing.

For the six months ended 30 June 2018, revenue
amounted to approximately HK$1,351.3 million,
representing an increase of approximately HK$88.8 million,
or approximately 7.0%, from approximately HK$1,262.5
million for the six months ended 30 June 2017. The
increase in overall revenue during the Reporting Period
was mainly attributable to the increase in the volume
of products sold, as a result of the Group’s dedicated
efforts in developing its lingerie businesses as well as
the continual expansion into the sportswear and apparel
materials segments.

A comparison of the Group’s revenue for the six months
ended 30 June 2018 and the six months ended 30 June
2017 by product categories is as follows:
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Six months ended 30 June
BEAXA=1+HIEAREA

2018 2017 Change
—B-N\fF T EF )
Revenue % of Revenue % of
(HK$’000) Revenue (HK$'000) Revenue (HK$'000) %
WA (B WA (RRAR
(%) Aok (FET) Bokk (F8T) Aotk
Elastic fabric sE MY R 851,746 63.0 795,127 63.0 56,619 7.1
Elastic webbing 314445 446,156 33.0 424,822 33.6 21,334 5.0
Lace B 53,440 4.0 42,549 3.4 10,891 25.6
Total st 1,351,342 100.0 1,262,498 100.0 88,844 7.0
A
JAAY
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Management Discussion and Analysis

For the six months ended 30 June 2018, revenue
from sales of elastic fabric amounted to approximately
HK$851.7 million, representing an increase of
approximately HK$56.6 million, or approximately 7.1%,
as compared to the six months ended 30 June 2017.
The growth in revenue was mainly driven by the Group’s
continued expansion into the sportswear and apparel
materials market, by leveraging on its high product
quality, strong innovation and research and development
capabilities, and by fostering relationships with different
sportswear and apparel brands, which were represented
by a period-on-period growth of approximately 21.6% in
sales revenue of sportswear and apparel fabric materials.

Revenue from sales of elastic webbing amounted to
approximately HK$446.2 million, representing an increase
of approximately HK$21.3 million, or approximately 5.0%,
as compared to the six months ended 30 June 2017. The
volume sold during the Reporting Period was relatively
stable as compared to the corresponding period in 2017
and the growth in revenue was mainly driven by an
increase in average selling price.

Revenue from sales of lace increased from approximately
HK$42.6 million for the six months ended 30 June 2017
to approximately HK$53.4 million for the six months ended
30 June 2018. The Group is dedicated to cross selling its
different primary products. The period-on-period increase
of approximately 25.6% was mainly due to the increase in
sales volume of lace in the first half of 2018, as compared
to the corresponding period in 2017.

Cost of sales

The Group’s cost of sales mainly comprises cost of raw
materials, manufacturing overheads, and direct labour
costs.
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Management Discussion and Analysis

BEEWNR M

Cost of sales — by nature of expenses

HEXAK — AL EE 7

Six months ended 30 June
BEAA=1+HIEAREA

2018 2017 Change
—E-N\E —T—+F o)

(HK$’000) % (HK$000) % (HK$'000) %

(%) Baotk  (FEmT) Bokk (F8mT) Aot

Raw materials B 522,330 50.8 461,411 51.3 60,919 13.2
Manufacturing overheads A4 ERI 2 386,903 37.6 326,283 36.3 60,620 18.6
Direct labour BEEATL 113,067 11.0 106,596 11.8 6,471 6.1
Others Hih 6,027 0.6 5,550 0.6 477 8.6
Total gt 1,028,327 100.0 899,840 100.0 128,487 14.3

The Group’s cost of sales for the six months ended 30
June 2018 amounted to approximately HK$1,028.3
million, representing an increase of approximately
HK$128.5 million, or 14.3%, as compared to the six
months ended 30 June 2017. The increase in our cost of
sales was primarily due to () the increase in overall sales
volume; (i) the overall increment in raw material prices;
(i) the increase in overall manufacturing overheads driven
by the Group’s continued business expansion as well as
higher production costs to cope with the more stringent
environmental rules and regulations; and (iv) the overall
increase in costs due to RMB appreciation for most time
during the Reporting Period.

Cost of sales — by product category

AEEEZE_T—-N\FAAA=ZTHLE
AZHEERNEX1,028.38&BBT @ BE
BT —+FXNA=1THIEANEREMY
128.58 & /B TT5014.3% ° B I8 4 & A
EINEEZANRBEHEESILNM ; (i)BM7E
BAREEEE LR ;5 (i) AEBEFEEFERBE
BELERIIEN - URRBRAERG B
BEERIFEEESMEERAE  RivyBER
WEHBABIBERAAREABERKAE
BE FRRPTER o

HERKA — I Ean 5 &) 7

Six months ended 30 June
BZEZA<A=1+HIEAREA

2018 2017 Change
—B-N\F T 2%
(HK$’000) % (HK$'000) % (HK$’000) %
(F#Em) Bk (FE7T) Bokk (F8T) BoOL
Elastic fabric sE MY R 690,938 67.2 576,559 64.1 114,379 19.8
Elastic webbing 58t 4 4% 309,666 30.1 300,479 33.4 9,187 3.1
Lace B 27,723 2.7 22,802 2.5 4,921 21.6
Total s 1,028,327 100.0 899,840 100.0 128,487 14.3

The cost of sales by product category as a percentage of
the total cost of sales for the six months ended 30 June
2018 remained relatively stable as compared to the six
months ended 30 June 2017.

A
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Management Discussion and Analysis

Gross profit, gross profit margin and net profit margin

BEEFWR DT

EN - BNRKFNBER

Six months ended 30 June
BEAXA=1+HILEREA

2018 2017

—E-N\F —E—+F
Gross profit Gross profit
Gross profit margin  Gross profit margin
ER ERR E7 EN=
(HK$’000) % (HK$'000) %
(F#7T) Aotk (F#&7T) Bkt
Elastic fabric SE LA E R 160,808 18.9 218,568 27.5
Elastic webbing AT 136,490 30.6 124,343 29.3
Lace B 25,7117 48.1 19,747 46.4
323,015 23.9 362,658 28.7

The overall gross profit decreased from approximately
HK$362.7 million for the six months ended 30 June 2017
to approximately HK$323.0 million for the six months
ended 30 June 2018. The Group’s overall gross profit
margin for the six months ended 30 June 2018 decreased
by 4.8 percentage points to approximately 23.9%, as
compared to approximately 28.7% for the six months
ended 30 June 2017. The decline in gross profit margin
was mainly due to () a lower-than-expected revenue from
sales of elastic fabric; (i) the overall higher raw material
costs and manufacturing overheads; and (jii) the increase
in overall costs due to RMB appreciation for most of the
time during the Reporting Period.

Net profit for the six months ended 30 June 2018
amounted to approximately HK$102.8 million, representing
a decrease of approximately 26.9% as compared to
approximately HK$140.7 million for the six months ended
30 June 2017. The Group recorded a lower net profit
margin of approximately 7.6% for the six months ended
30 June 2018, representing a decline of 3.5 percentage
points, as compared to the same period of 2017. The
decrease in net profit margin for the Reporting Period was
mainly due to (i) a lower gross profit margin attained; (i) the
start-up costs of the operations in Sri Lanka; (i) the ramp-
up costs of the operation in Vietnam; (iv) the increase
in finance costs; and (v) the increase in costs or losses
due to RMB appreciation for most of the time during the
Reporting Period.

AEEEEFTIHEE T —+F A=
BIERNEAL327TEEA LRI EHZ —
ZE-NFARAAZ+THIENEAZ323.088
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EEHEE WA T TER ; () BBREME KA
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Management Discussion and Analysis

BEEWNR M

Other income

The Group’s other income mainly consists of government
grants, proceeds from sales of scrap materials, bank
interest income and others. The following table sets forth
the breakdown of the Group’s other income for the periods
indicated:

H A
AEENEMKRATEBRBRFMHE - HE
FBERI PTG SOE ~ RITM B WAL EAM - TR
BUFI 7] B 0 BT/ A 0 A A BR AR

Six months ended 30 June
BZEZAA=1THLAEA

2018 2017

—E-N\F —E—+F

(HK$’000) (HK$'000)

(F#&7T) (F7%&7T)

Government grants AT HEBD 6,542 9,950
Proceeds from sales of scrap materials ~ $4& R TS KIE 3,389 6,572
Bank interest income RITHIBULA 3,339 3,201
Others Hib 4,216 1,949
Total ot 17,486 21,672

The decrease in other income by approximately 19.3%,
from approximately HK$21.7 million for the six months
ended 30 June 2017 to approximately HK$17.5 million for
the six months ended 30 June 2018, was mainly driven
by the aggregate effect of the decreases in government
grants and proceeds from sales of scrap materials.

Other gains and losses

Other gains and losses mainly consist of net
remeasurement of loss allowance for trade receivables, net
foreign exchange loss and change in fair value in derivative
financial instruments.

For the six months ended 30 June 2018, the net
remeasurement of loss allowance for trade receivables
was approximately HK$4.1 million (for the six months
ended 30 June 2017: nil), the net foreign exchange loss
was approximately HK$0.6 million (for the six months
ended 30 June 2017: approximately HK$8.2 million) and
the change in fair value in derivative financial instruments
was approximately HK$1.7 million (for the six months
ended 30 June 2017: approximately HK$0.6 million).
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Selling and distribution expenses

Selling and distribution expenses primarily consist of
employee benefit expenses, transportation, marketing and
promotional expenses and other selling and distribution
expenses. For the six months ended 30 June 2017 and
2018, the Group’s selling and distribution expenses
represented approximately 5.7% and approximately 5.2%
of its total revenue, respectively. The decrease in selling
and distribution expenses was mainly due to the execution
of cost controls and efficiency enhancement during the
Reporting Period.

Administrative expenses

Administrative expenses primarily consist of employee
benefit expenses, depreciation and amortisation, motor
vehicle expenses, bank charges and other administrative
expenses. For the six months ended 30 June 2017 and
2018, the Group’s administrative expenses represented
approximately 6.6% and approximately 6.5% of its total
revenue, respectively. The equity-settled share-based
compensation included in employee benefit expenses
for the six months ended 30 June 2018 was nil (for the
six months ended 30 June 2017: approximately HK$1.7
million).

Research and development costs

The Group is dedicated to catering to the changing market
preferences by introducing innovative lingerie, sportswear
and apparel materials. For the six months ended 30 June
2017 and 2018, our research and development costs
represented approximately 3.0% and approximately 3.3%
of the revenue, respectively.

BEEFWR DT

HER 7 #HERX
HERDHEAXTIEREEERMNAS - &
B MSHEENMSERAREMEE kD
HAX - BE_ZE—+tFR-_ZF-NFKAH
=tHIEREAR  AEBMHE kD HRAX
DR B AR5 7% R H)5.2%  HHE K
DHFASOR D EERARN R HE HEE K
7R PR | B R R TR

1THE X

THRAZXETZREEERIAS TEKE
5 RBERAY  RITEAMHEMITHAY °
HE _Z—+tFN_ZE— N \FXA=1THI
NMEA  AEEMTERAS 2 AMEE LA
B 476.6% K #16.5% - HE_ZT— N\F XA
=+ HENBEAF AREEBF A AR
HEEROABEMRNBEAT (BE=-Z—+
FRAZFTHLEARER  #1.78&EEB L) ©

MEEH

AEBEH ARSI ABIFOLEAKX - EBR
KNREDF - FBALE NHFR2COT SR
i - HE_T—EFR-_FT-N\FRA=T
BENER - B FTEER D RIERAS
#13.0% K #3.3% °

>

BEERZERERAR / —T— \FHhEBERE



14

C>

Management Discussion and Analysis

MEEJEH‘ Eﬁ& *ﬁ'

Finance costs

The Group’s finance costs mainly represent interest
expenses for bank borrowings. The finance costs
increased by approximately 76.6% from approximately
HK$15.9 million for the six months ended 30 June 2017
to approximately HK$28.1 million for the six months ended
30 June 2018. The increase in finance costs was primarily
due to the increase in overall market interest rate and the
increase in average balance of bank borrowings as a result
of continuous expansion in the Group’s production scale.

Income tax expense

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profit for the six months ended 30
June 2017 and 2018.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC companies is 25% during the six
months ended 30 June 2017 and 2018, unless there is
any preferential tax treatment applicable.

Dongguan Best Pacific Textile Company Limited
(“Dongguan BPT”), a subsidiary of the Company, has
obtained the qualification as a high and new technology
enterprise since 2010, which has been renewed for an
additional three years from the financial year ended 31
December 2016. Hence, Dongguan BPT is subject to
the preferential tax treatment and the applicable tax rate
for each of the six months ended 30 June 2017 and
2018 is 15%. During the year ended 31 December 2016,
Dongguan New Horizon Elastic Fabric Company Limited
(“Dongguan NHE”), another subsidiary of the Company,
was also qualified as a high and new technology enterprise
for three years from the financial year ended 31 December
2016. Dongguan NHE is therefore also subject to the
preferential tax treatment and the applicable tax rate for
each of the six months ended 30 June 2017 and 2018 is
15%.

A& AN
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Pursuant to the relevant Vietnam Enterprises Income
Tax rules and regulations, the applicable tax rate for the
subsidiary operating in Vietnam is 20%. The subsidiary
in Vietnam is eligible for tax holidays for two financial
years since the first financial year of taxable profit and
tax concession at a tax rate of 10% for the following four
financial years.

Taxation arising in any other jurisdiction is calculated at the
rate prevailing in the relevant jurisdiction.

The effective tax rate decreased from approximately 16.5%
for the six months ended 30 June 2017 to approximately
13.0% for the six months ended 30 June 2018, which was
mainly due to more tax refund being received by the PRC
subsidiaries during the six months ended 30 June 2018.

Liquidity, financial resources and bank borrowings

As at 30 June 2018, net working capital (calculated as
current assets less current liabilities) was approximately
HK$761.9 million, representing an increase of
approximately HK$17.6 million as compared to
approximately HK$744.3 million as at 31 December 2017.
The current ratio (calculated as current assets/current
liabilities) is 1.7 times as at 30 June 2018, as compared to
1.8 times as at 31 December 2017.

For the six months ended 30 June 2018, net cash
generated from operating activities was approximately
HK$300.6 million, as compared to approximately HK$35.4
million for the six months ended 30 June 2017, which was
mainly due to better management of trade receivables and
payables. Net cash used in investing activities amounted
to approximately HK$265.0 million for the six months
ended 30 June 2018, as compared to approximately
HK$643.2 million for the six months ended 30 June 2017.
The decrease in net cash used in investing activities was
mainly due to less investments being spent on purchase
of property, plant and equipment for the six months ended
30 June 2018.
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MEEJEH‘ Eﬁ& *ﬁ'

During the six months ended 30 June 2018, net cash from
financing activities amounted to approximately HK$283.2
million, as compared to approximately HK$371.0 million
for the six months ended 30 June 2017. The cash from
financing activities for the six months ended 30 June
2018 was mainly from the new syndicated loan and bank
borrowings raised.

As at 30 June 2018, the Group’s gearing ratio was
approximately 67.2% (as at 31 December 2017:
approximately 53.9%), which was calculated on the basis
of the amount of total bank borrowings as a percentage of
total equity. Such increase was mainly due to an increase
in bank borrowings to finance the continuous expansion
of the Group. The Group was in a net debt position
of approximately HK$1,012.1 million, as compared to
approximately HK$997.2 million as at 31 December 2017.

Working capital management
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For the six months/year ended

BEUTHHLEAER &EF

30 June 31 December
2018 2017 Change
= AL S
ARA=EtH tZA=1—R £
(days) (days) (days) %
(K& (K80 (R&) AOL
Trade and bills receivables E o REIFIER
turnover days FEME 1 R R X 79.7 79.0 0.7 0.9
Trade and bills payables B o ENRIEBER
turnover days FANESEYEIEPS 82.3 81.5 0.8 1.0
Inventory turnover days FEREKE 125.2 108.2 17.0 15.7

The trade and bills receivables turnover days remained
relatively stable for the year ended 31 December 2017 and
the six months ended 30 June 2018.
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The trade and bills payables turnover days remained
relatively stable for the year ended 31 December 2017 and
the six months ended 30 June 2018.

The increase in inventory turnover days from 108.2 days
for the year ended 31 December 2017 to 125.2 days
for the six months ended 30 June 2018 was primarily
attributable to the fact that more raw materials being
purchased by the Group to cope with the rising raw
material prices as well as the shorter production time as
demanded by customers, in which more work-in-progress
inventories were prepared.

Capital expenditures

For the six months ended 30 June 2018, total addition to
property, plant and equipment amounted to approximately
HK$267.8 million (for the six months ended 30 June
2017: approximately HK$367.3 million), and was mainly
attributed to the investment in machinery of approximately
HK$45.3 million (for the six months ended 30 June 2017:
approximately HK$231.2 million) and the addition to
construction in progress of approximately HK$207.2 million
(for the six months ended 30 June 2017: approximately
HK$122.4 million), in order to cope with the Group’s
overall business expansion. The decrease in investment in
machinery was mainly due to the Group’s overall control
on production capacities.

Pledged assets

As at 30 June 2018, the Group pledged certain bank
deposits to secure the bills payables issued by the Group.
As at 31 December 2017, in addition to the pledged bank
deposits, the Group pledged certain equipment to secure
the obligations under finance leases of the Group. These
obligations under finance leases were fully settled in the
six months ended 30 June 2018.
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BEEWNR M

The carrying amounts of the assets pledged are as EEREEMNREBENT -
follows:
As at
i
30 June 31 December
2018 2017
—g-NF  —T—LF
AA=tH +=ZA=+—H
(HK$'000) (HK$'000)
(F#&x) (F%&T)
Pledged bank deposits BRI 52,265 54,623
Equipment HiE - 34,019
Total @t 52,265 88,642
Segment information o EpE R

Details of segment information are set out in Note 4 to the
condensed consolidated financial statements.

Foreign exchange risk

A substantial portion of the Group’s revenue is
denominated in U.S. dollars and Hong Kong dollars and
a portion of its purchases and expenses are denominated
in Renminbi and Vietnam Dong. The Group manages its
foreign exchange risk by performing regular reviews and
monitoring its foreign exchange exposure. Our finance
department monitors our foreign exchange risk on a
continuous basis by analysing our domestic and overseas
sales orders on hand, expected domestic and overseas
orders from customers and estimated foreign currency
payments for our purchases and expenses. We intend to
manage our foreign exchange risks by (i) managing our
sales, purchases and expenses denominated in Hong
Kong dollars and Renminbi through our subsidiaries in
Hong Kong and the PRC, respectively, managing our
sales, purchases and expenses denominated in U.S.
dollars through our subsidiaries in Hong Kong and
Vietnam, and managing our purchases and expenses
denominated in Vietnam Dong through our subsidiary
in Vietnam; and (ii) holding cash and bank deposits
denominated in Hong Kong dollars primarily by the
Company and its subsidiaries in Hong Kong, holding
cash and bank deposits denominated in U.S. dollars
primarily by the Company and its subsidiaries in Hong
Kong and Vietnam, and holding cash and bank deposits
denominated in Renminbi and Vietnam Dong primarily by
our subsidiaries in the PRC and Vietnam, respectively.
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Contingent liabilities

As at 30 June 2018, the Group did not have any
significant contingent liabilities.

Employees and remuneration policies

As at 30 June 2018, the Group employed a total of
approximately 5,804 full-time employees (as at 31 December
2017: 6,409). The decrease in the number of employees
was mainly due to the increase in operating efficiency of
the Group. There was no significant change in the Group’s
remuneration policy, and the Group will continue to provide
regular training and competitive remuneration packages to
its staff. The Group’s remuneration packages include salary,
bonuses, allowances and retirement benefits based on
employee’s performance, skills and knowledge. The Group
also provides additional benefits to its employees that include
subsidised accommodation, meals, accident and medical
insurance and share options granted to eligible employees
under the share option schemes of the Company, details
of which are set out in the section headed “Share Option
Schemes” in this report.

FUTURE STRATEGIES AND PROSPECTS

Notwithstanding the various challenges faced by the
Group in the first half of 2018, we found several signs of
relief in various aspects in the second half of 2018 and
the Group is also relatively optimistic about its future
development.

The recent RMB depreciation since end of April 2018 had
certainly helped the PRC domestic manufacturing sector,
with the currency depreciated by approximately 3% in a
single month in June 2018. RMB further depreciated to
approximately 1.1415 against HK$ in mid-August 2018,
which represented an approximately 4.5% lower rate
comparing to the exchange rate in December 2017. This
recent currency depreciation had helped reducing pressure
on our margins.
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BEEWNR M

The general economic data and forecast published
by governmental bodies and research institutions had
showed some signs of improvement in the U.S. and PRC
economies but a slight fall back in the Europe economy.
Looking into the U.S. market, as per the publication of the
U.S. Bureau of Economic Analysis, the U.S. GDP annual
growth rate reached approximately 2.9% in the second
quarter of 2018, comparing to the rates of approximately
2.1% and 2.5% in the second and fourth quarters
of 2017, respectively. The momentum of economic
development appeared to be gradually picking up and
the unemployment rate had come closer to a natural rate.
According to the data published by TD Economics in
June 2018, the U.S. GDP annual growth rates for 2018
and 2019 are expected to reach approximately 3.0% and
2.8%, respectively. As to the PRC economy, the General
Administration of Customs also reported a period-on-
period increase of approximately 3.24% on the export of
textile and garment products in the first half of 2018.

However, the current US-China trade friction has resulted
in ripples in the global trade environment and the scope
of punitive tariffs by the U.S. has cast doubts and shadow
over the future outlook of the world’s economy. The
tension is also expected to lead to more foreign direct
investment in developing countries outside the PRC. Under
this rapidly evolving operating environment, we believe that
our relatively aggressive expansion plan will reinforce Best
Pacific’s position as the world’s leading textile supplier. Our
competitive advantages such as our trusted brand, large
customer base and extensive manufacturing network,
including China, Vietnam and Sri Lanka, provide a solid
foundation for future growth of the Group.
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Our production plant in Vietnam had officially started
manufacturing in the second half of 2017 and the ramp-
up since then was according to the management
expectation, in which the sales of elastic fabric and elastic
webbing had already accounted for approximately 10%
to 15% of the production volume of the Group in the first
half in 2018. The management expects the contribution
from the Group’s Vietnam operation to further increase
upon completion of the second phase expansion, which
is expected to commence operation in late 2018 or
early 2019. As at 30 June 2018, our annual designed
production capacities of elastic fabric, elastic webbing and
lace were approximately 135.8 million meters, 1,744.6
million meters and 24.6 million meters, respectively.

The acquisitions of our joint ventures (the “dVs”) in Sri
Lanka have been completed on 6 November 2017 and
1 August 2018, respectively. With the upsurge of the
sportswear and apparel segments and the potential
for further penetration into the lingerie market, the
establishment of our JVs in Sri Lanka will help Best Pacific
further penetrate the existing lingerie and sportswear and
apparel markets. The Sri Lankan JV partners are both the
world’s largest and most recognised apparel and textile
manufacturers in South Asia. The management believes
that the strategic partnerships with the JV partners will
allow the Group to leverage on their well-established
presence, experience and market share in Sri Lanka
and in the apparel industry, which will facilitate the future
development of Best Pacific.

Considering the above-mentioned favourable currency
movement, steady growth of the global economy and
the implementation of our international expansion plans,
we are optimistic about Best Pacific’s prospects going
forward. Under our progressive growth strategy, we will
continue to put emphasis on our international footprint as
well as one-stop solutions strategy. We will keep moving
forward by actively engaging various stakeholders, driving
product innovation, and upholding high operational and
compliance standards as we deliver excellence as a key
textile materials provider.

Best Pacific is committed to and confident in delivering a
satisfactory growth and return to its shareholders in the
long run.
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DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR
DEBENTURES

As at 30 June 2018, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and/or debentures (as the
case may be) of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) which were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO) or which were required to be entered into the register
required to be kept by the Company under Section 352 of
the SFO or which were otherwise required to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were set out below:

RZZB-NFRA=1TH  ARFEEFLE
ZITBABRARRSHETAEEEE (F
EREFMIRGRO(TRERBERG])E
XVER) Bfsfn ~ MEERM &, EF (R1B
ATE) P A RER 7 MR GRPIEXVER
FIRESNWAMGARAREBBHARS
FRERAR (B mEDRFAR (8
FERARIERE 75 M B IR B 9 3% 15 3T & AR =X
BERSHEBENRRLAR)  ARERZFH
KEABGDIE352FAB TN AR A FEN
BMAnEs loRkR - HIRBE R AES
ERAN(T E R R )M S+ FrEeY £
TAESRETREFXZNEETRI([FESF
RI AR ITRE AR B KB R AT et Sk
BAH

() The Company ) PN/
Number Approximate
of shares/ percentage of
Long/ underlying shareholding
Name of Director short position Capacity shares  Notes (%)
L R
EEfE i/ %R 54 ROHE MR BAB (%)
Mr. Lu Yuguang Long position Beneficial owner 1,500,000 1
BEXEE HE BnEAA
Long position Beneficial owner 1,500,000 2
HE BaEAA
Long position Interest held by his
controlled corporation 637,500,000 3
e HERAB A NER
640,500,000 61.78
A
Ay
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1X
Disclosure of Interests
P ==
R E
Number Approximate
of shares/ percentage of
Long/ underlying shareholding
Name of Director short position Capacity shares  Notes (%)
il ] =R
BEEpE i/ %A 54 ROEE M BABE DL (%)
Mr. Zhang Haitao Long position Interest held by his spouse 2,794,000 4
RERLE HE HRBHARER
Long position Interest held by his
controlled corporation 75,000,000 5
HE AR EER AR
77,794,000 7.50
Ms. Zheng Tingting Long position Beneficial owner 1,000,000 1
BEEat e BaREAA
Long position Beneficial owner 1,794,000 6
HE BalEAA
Long position Interest held by her
spouse 75,000,000 7
HE HRBRHAHER
77,794,000 7.50
Mr. Wu Shaolun Long position Beneficial owner 3,000,000 8
RVmEE e EREAA
Long position Interest held by his
controlled corporation 37,500,000 9
e HEXEERARER
40,500,000 3.90
Notes: Bt
1. These shares represented the underlying shares 1. EA A e = NI ICE - VNI =D
under the outstanding options granted by the BRI RS 2[R ABRE
Company on 19 May 2014 pursuant to the pre-IPO BB pRAEET 2 | )]‘5/\\\':3@_@¢£)5] -
share option scheme (the “Pre-IPO Share Option FLE TR T R T B R A 1A
Scheme”) of the Company, details of which are set TR - SN AR L B
out in the section headed “Share Option Schemes” AEkEEtE) | —55 o
in this report. s
A
1X
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Disclosure of Interests

These 1,500,000 ordinary shares were issued by
the Company to Mr. Lu Yuguang (“Mr. Lu”) upon
exercise of his share options granted under the Pre-
IPO Share Option Scheme during the year ended 31
December 2016.

These 637,500,000 ordinary shares were held by
Grandview Capital Investment Limited (“Grandview”),
which was wholly owned by Mr. Lu. Under the SFO,
Mr. Lu was deemed to be interested in such shares
held by Grandview.

These shares represented 1,794,000 ordinary
shares held by Ms. Zheng Tingting (“Ms. Zheng”),
an executive Director and the spouse of Mr. Zhang
Haitao (“Mr. Zhang”), and 1,000,000 underlying
shares under the outstanding options granted by
the Company to Ms. Zheng pursuant to the Pre-IPO
Share Option Scheme. Under the SFO, Mr. Zhang
was deemed to be interested in such shares and
underlying shares held by Ms. Zheng.

These 75,000,000 ordinary shares were held
by Sunbrilliant Capital Investment Limited
(“Sunbrilliant”), which was wholly owned by Mr.
Zhang. Under the SFO, Mr. Zhang was deemed to
be interested in such shares held by Sunbirilliant.

These 1,794,000 ordinary shares were held by Ms.
Zheng upon exercise of her 1,000,000 share options
granted under the Pre-IPO Share Option Scheme
and acquisitions of 794,000 shares from the market
during the year ended 31 December 2016.

Ms. Zheng is the spouse of Mr. Zhang, an executive
Director and the Chief Executive Officer of the
Company. Under the SFO, Ms. Zheng was deemed
to be interested in the 75,000,000 ordinary shares
held by Sunbirilliant as mentioned in Note 5 above.

These 3,000,000 ordinary shares were issued by
the Company to Mr. Wu Shaolun (“Mr. Wu”) upon
exercise of his share options granted under the
Pre-IPO Share Option Scheme during the years
ended 31 December 2015, 2016 and 2017
respectively.

These 37,500,000 ordinary shares were held by
Lakefront Capital Investment Limited (‘Lakefront”),
which was wholly owned by Mr. Wu. Under the SFO,
Mr. Wu was deemed to be interested in such shares
held by Lakefront.

C>

#%1,500,0000% & @ A% Ty E I8 k&
((EXE]) REBEE-_Z— R F+=
A=1+—HULEFETFEERESAA
2% & B HE IR M AT B 35 /9 BB AR A P
AN R B4 E LA -

#637,500,0000% & @ % A Grandview
Capital Investment Limited
([Grandview]) ¥ %& + &% A 7 @&
EREELERE - BEBFRBEK
B+ % & w8 A GrandviewFT 1
BWZREROTHERER °

ZERHKESEEZE ([#B2t])
(MTEEREEFERE ([REE])
KB B) FTi5 A #91,794,0000% & 8
MR ARG E A A MRS B
S8 AR R B T M AR 1T A B AR A
T8 T #91,000,0000% 48 B8 AL 17 » 1R 4%
BERBAEEG - REEEWRBRZ
FD R E LT FriE A RIS
HEERER -

#75,000,0000% & i/ % B3 Sunbrilliant
Capital Investment Limited
([Sunbrilliant]) #48 - &% A FH
RAEEZEHRR - BEFSHMPEK
Bl + 9K 5T AR AR Sunbrilliant BT
BHZEROTHEERERZ °

£%1,794,0000% & 3@ % Jh 88 22 T A &L
2T XRFE+-_A=+—HILFE
THEEREE X ARMESAEREST
21 7E % #91,000,0000% &% A% # &2 B ™
5B E 794,000 X (0S5 A o

Bt ARRBRITEERITRE
HELENEEB BEZLEALSEE
fEfl o B4+ R AR £t 55518
M 5 B 32 & B Sunbrilliantf 35 A 5
75,000,000% L@ P A M ex ©

43,000,000 & @ Ik Ty R 4 fa
E(RRE]D) DRBE_T—1A
FZEBE-RER_ZF—LF+_H
=+ BLEFREITEEREBEEIALH
PR R 21 R A R U B B
ARBLBERREE °

#%37,500,000/% & i % g5 Lakefront
Capital Investment Limited
(lLakefront])#F & - Mz AFIHR
EEZERE REFHFRPER
B - R EWR B LakefrontFTiE A
HZERMDPEEER

Best Pacific International Holdings Limited / Interim Report 2018



C>

25

(I Associated Corporation (within the meaning of the
SFO)

Granadview Capital Investment Limited

Disclosure of Interests

(I  #HEEEE (ExREZRPERMH)

Grandview Capital Investment Limited

Approximate
percentage of

Long/short Number of shareholding

Name of Director position Capacity shares (%)

R

EEpnA %, %R 54 RDEE A A DL (%)

Mr. Lu Yuguang Long position Beneficial owner 10,001 100
VS bt iR BEREAA

Save as disclosed above, as at 30 June 2018, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DISCLOSURE OF INTERESTS -
SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2018, so far as was known to the Board,
the following persons/entities (other than the Directors or
chief executive of the Company) had, or were deemed
to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO:

R EXFEEEIN  R-T—-NFRA=T
B AAREFHTIBTHRAEBMERAR
AIREAREE (ERRBHFMABKRIE
XVER) MR (7 ~ B MMESFTEBIRE
B R E R EXVERETRE8D B E R
EAMEARR MBI EMERIORE
(BRRERF LB GO Z S ERXME
FHRIERERBNEDIORR) » HIRE
&5 L EIE R PIE 352K 78 5 S0 R ax R AT it
MWERLMANEARRIORR - SREBEZE
7RI ZB 517 K& 2K 1 B) B B 32 i e A )

L NN
BAKE °

e

E-ITERR

= iGN I
ARDHERR

B

el

g

RZZE—N\FA=1+H MESESHHM-
UTAL / EBR (BEESIARAEEFTHA
BERIN) RAR B s B RE I (D #E B =k
WARBEEREBEES MBS GEHIEXVIEE2
K35 EBAG SC /B [A) AR A 7] K B 22 T 4t B A 4
wmIORE  HIBEFE S R E P FE3361K
B ARRBAFEZLMAOERTAR
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Director and the Chief Executive Officer of the Company
and Mr. Zhang was deemed to be interested in the
75,000,000 ordinary shares of the Company held by
Sunbrilliant pursuant to the SFO. Ms. Zheng, an executive
Director, is the spouse of Mr. Zhang and was accordingly
deemed to be interested in the 75,000,000 ordinary
shares which Mr. Zhang was deemed to be interested
in for the purposes of the SFO. Mr. Zhang’s and Ms.
Zheng’s respective interests in shares are disclosed
in the section headed “DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND/OR DEBENTURES” in this report.

C>

A
Ay
Disclosure of Interests
3¢ b =
ERiE
Number of Approximate
shares/ percentage of
Name of substantial Long/short underlying shareholding
shareholder position Capacity shares Notes (%)
iy, =04
B R 5 BHABEI T
TERREE % HKA 56 BB M (%)
Grandview Capital Long position Beneficial owner 637,500,000 1 61.49
Investment Limited HaE EnEBA
Sunbrilliant Capital Long position Beneficial owner 75,000,000 2 7.23
Investment Limited HaE Em#EEA
FMR LLC Long position Interest held 103,448,224 &} 9.97
HE by its controlled
corporations
HEEEERERN
R
FIL Limited Long position Interest held 51,894,800 4 5.00
HE by its controlled
corporations
HREEEREN
W

Notes: MIEE -

1, Grandview was wholly owned by Mr. Lu, an executive 1. GrandvieWEE ARRABMITESRERES
Director and the Chairman of the Company and Mr. Lu was 2EHE MBREBEIFELFRBERKRM - J’L5
deemed to be interested in the 637,500,000 ordinary shares 5‘E E 1 4% /& 7 GrandviewFT ¥ & #) A 2
of the Company held by Grandview pursuant to the SFO. Mr. 637,500,000 @A R A ER - B $
Lu’s interests in shares are disclosed in the section headed REOAOES IR RS [EaEE %
“DISCLOSURE OF INTERESTS — DIRECTORS' AND CHIEF REZITRABRRN - BERMN R HE
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN MR RKR | —EHEE -

SHARES, UNDERLYING SHARES AND/OR DEBENTURES”
in this report.
2. Sunbriliant was wholly owned by Mr. Zhang, an executive 2. SunbrilliantBB AN R R TE FRITAT K

EEREWE WE%J%”*%&,HEEW%WU'
R 55 A # 48 B FASunbrilliant BT i B B9 AR A
75,000,000 E@BFHER E= o ﬂﬁi
%%Mzitﬁ%‘aimaﬁ% A MR ES &
HEEFIRIEBRREEREBEAERED
75,000,000 @B P IERER - RIEER
Bt ZaRBRMO PR IR ARE [#
@SB - EEREBTHABRRY - 106
R K S iEEMERSRAR | —FIHE -
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JAAY
Disclosure of Interests
3¢ ==
ERiE
3. FMR LLC was deemed to be interested in the 103,448,224 3. FMR LLCHEBESZITEB MR AR A AR

ordinary shares and underlying shares of the Company
through its controlled corporations, of which 400,000
underlying shares were unlisted physically settled equity

derivatives.

4, FIL Limited was deemed to be interested in the 51,894,800
ordinary shares of the Company through its controlled
corporations.

Save as disclosed above, as at 30 June 2018, the Board
was not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

103,448,224 % & i@ i% KX A8 B3 I 1 /B
= HE 400,000 BN BIELTEY
HEERESTETA -

4, FIL Limitedif i@ & 215 A B MR AR AR
7)51,894,800/% L @AY P A S ©

BREXEEEN R-T-NFRA=T
B BESQU T THETAEMAL B
(BEERARBEBITERABRIN RART]
et SKARRE R (D P T B IR IBRE 5 M B (& B
SEXVERE2 3D BRI AR AR B R B XX Ay
BEOERIORE - HRBEZH MBS
E3BOIRALAALRRMFEE L MAE R
HRE e

>
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Share Option Schemes
R AERTE

The Company has adopted two share option schemes
on 8 May 2014, namely the Pre-IPO Share Option
Scheme and the share option scheme (the “Share Option
Scheme”) which is governed by Chapter 17 of the Listing
Rules.

(A) PRE-IPO SHARE OPTION SCHEME

Details of movements of the share options granted
under the Pre-IPO Share Option Scheme for the six
months ended 30 June 2018 are as follows:

ARBER-T—MFER AN\ BRARIERE
Peigst &) BIERAFE SR BIRER 8 &
BRERTEI([BRER S X EMARA
FTLEEMRE) -

(A) BXRDBRERBRETE
BE—T—/\FAA=F+HILAREA
1R85 R 2 BB £ A B ARCHE AT IR
AR B FEMT

Number of shares issuable under the share options

BERRETFARTHRORE

Lapsed/
Exercise As at Granted  Exercised  cancelled As at
price per 1January duringthe  duringthe during the 30 June
Grantee Date of grant share Exercise period 2018 period period period 2018
(HKS)
IS i 1
s “EB-N\§ il B BRR/ ZB-N\F
ARA RtAH g I -A-H BRI B ## AA=tH
(A7)
Directors
Bz
Mr. Lu Yuguang 19 May 2014 1.075 19/05/2015- 1,500,000 - - - 1,500,000
BREfLE —E-mE 19/05/2019
RA+IA (Note 1)
(it 1)
Ms. Zheng Tingting 19 May 2014 1.075 19/05/2015- 1,000,000 - - - 1,000,000
gEEat e i3 19/05/2019
RATHA (Note 1)
(FitsE1)
Employees of the
Group
r5EEE
In aggregate 19 May 2014 1.075 19/05/2015- 800,000 - (120,000) - 680,000
@t “E-[mF 19/05/2019 (Note 2)
AATHA (Note 1) (i:E2)
(FitsE1)
Grand Total: 3,300,000 - (120,000) - 3,180,000
Zit:

C>

Best Pacific International Holdings Limited / Interim Report 2018



29

(B)

Notes:

C>

All share options granted under the Pre-IPO Share
Option Scheme are subject to the following vesting
period:

() 20% of the share options are exercisable
from the date of the first anniversary of the
date of grant (i.e. on or after 19 May 2015);

(b) 30% of the share options are exercisable
from the date of the second anniversary of
the date of grant (i.e. on or after 19 May
2016); and

(c) 50% of the share options are exercisable
from the date of the third anniversary of the
date of grant (i.e. on or after 19 May 2017).

The closing price of the Company’s shares
immediately before the date on which these share
options were exercised was HK$4.86 per share.

SHARE OPTION SCHEME

The Company has not granted any share options
under the Share Option Scheme since its adoption
on 8 May 2014.

Share Option Schemes
BB AERTE

GEX

(1 REABXORABE[BERETERH
R EBRESZ AT REHRR -

(@) 0% RN B IR AHIE
—RFEHRE (-2 —1F
EATABHZE) 1T

(b) 30%ERER B H B S
“BEFERR (A= —XF
HA+AB=Z%E) 17 &

(©) 50%EREN BT HEBE
ZBFEAR (-2 —+F
AA+ABHZE) 17 -

2 BEERZEFBREETEEAAARA
B YT (E RS R4.868TT ©

(B) RBIHEETE

AAFIB-_ZT-—WOFRAANBRAE
PR R B A SR A0 B 4% 1 A (o] P e
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Corporate Governance Code and Other Information

TEERTRREMES

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six months
period ended 30 June 2018, the Company has complied
with the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to the Listing
Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as the guidelines for the
Directors’ dealings in the securities of the Company. Upon
specific enquiries made to all the Directors, each of them
has confirmed that he/she has complied with the required
standards set out in the Model Code for the six months ended
30 June 2018 in relation to his/her securities dealings, if any.

The Company has also adopted a securities dealing code
as written guidelines on no less exacting terms than the
Model Code for securities transactions by the senior
management and relevant employees of the Group who
are likely to be in possession of inside information of the
Company.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2018.

BFiEERTA

EXZeRR REE-_T-\FXA=1H
L7 AE A B - AR E — BB ST B AR R
B+ B A ST RIFTELST AR -

BIESETESXZNREETH

ZAYNCIIREZ S thmfﬁﬁu Bt &% + P ER 2E <7 Il
EREFEEARAIESFAIES - Z«ﬁ%‘éﬁ%
i%'ﬂzﬁ/\ﬁx uﬁ_]'fé !—M§$Eﬁ§’énﬂ !
REEBFEE (WH) ME - ERBE_

—N\FERA= ‘f’E]JJ:/\{IHH\HFEﬁ_EE?%
PRSI AR R ELER -

RRABFERBNERNZETRNESRZ 5
TANERARESRERASRAARERESR

AARNBEBEENEBEEETESR W
EZmEs -

BE - BREIHEXRQATWLET
Bk
REBE-_ZE—N\FA=1THIENEAR K
QE&EEHW% Tﬁﬁ%ﬁ‘%@ﬁﬁ
EARRDBMEM ETHES
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Corporate Governance Code and Other Information

DISCLOSURE PURSUANT TO RULE 13.21
OF THE LISTING RULES

As disclosed in the Company’s announcement dated 2
November 2017, the Company (as guarantor) and its
seven wholly-owned subsidiaries (as borrowers) entered
into a facility agreement with certain banks in Hong Kong
for a syndicated loan comprising HK$2 billion equivalent
multicurrency term loan and revolving credit facilities, with
a maturity of 42 months from the date of first drawdown
of the term loan facility. The facility agreement contains
specific performance obligations on Mr. Lu, the controlling
shareholder of the Company, requiring that he shall at all
times:

(i) maintain, directly or indirectly, at least 30% of the
issued share capital of the Company and that such
issued share capital shall remain unencumbered;

(ii) be the single largest shareholder of the Company;
(iif) be the Chairman of the Board of the Company; and

(iv) maintain control over the management and
business of the borrowers, the Company and the
material subsidiaries.

As of the date of this interim report, Mr. Lu is the Chairman
of the Board and an executive Director as well as the
controlling shareholder of the Company, holding direct and
indirect interests in 640,500,000 shares and underlying
shares of the Company, representing approximately
61.78% of the issued share capital of the Company as at
the date of this report, and is treated as the single largest
shareholder of the Company.

Pursuant to the facility agreement, if Mr. Lu breaches
any of his specific performance covenants as mentioned
above, the borrowers shall prepay the syndicated loan
together with the interests and all other amounts accrued
in connection therewith in full within 21 days (or such
longer period as the borrowers and the agent of the
syndicated loan may agree) from the date of the notice
delivered by the agent to the borrowers.

TRELBTRREMES

E%Lﬁ%ﬁﬁﬂ%m.m 1R 1T BV IR

HIARF AR —T—LF+—AZHH
DNERRE - AR (ERERA) REL
FAE2EMBAR (ERET) BEENET
RITMBREER (BIE20ELETEESZTE
ENERERLBREERE @ REHER
BE /R A BT 42ME A RIH) RIS —
THRRE W% - BLE WA BN A R RER
BRESENFEROEL - BREMRE

() EERIFAEBAEARBEEITHAZE
PBONHZFEBRITHRARE R RE
Ha

(i) VERARAIME —HARRE :
iy BEARFREFEZER X

(iv) #HRFHEL  ARRREZHE QA
HYEIE M RIS RO PR IR

HEAGRHREAH  ELEAARAE
EEFRERRATEETURZERRERE B
640,500,000/% 2~ 2 &) A% 19 & A8 B8 A% (7 & 5
BEENMEEED  HERAREBHEAD
BID BTN 461.78% » HWIR AR R A
R — AR o

RIBERE W5 - WESLLE R REEM L
ERHNRE  BHARKRIERE T ELEE
BEGEF21 AR (KB 77 BiRE B R AR 2
AREHENEBERRBR) BEIREAFER
BERKEZBEAHNRFMNEREMHAES
B e
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Corporate Governance Code and Other Information

TEERTRREMES

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend
for the six months ended 30 June 2018 (for the six months
ended 30 June 2017: nil).

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2018 have been
reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified
Public Accountants, by Deloitte Touche Tohmatsu,
certified public accountants in Hong Kong, and the Audit
Committee of the Company has no disagreement.

AUDIT COMMITTEE

The Audit Committee of the Company, comprising the
three independent non-executive Directors (being Mr. Sai
Chun Yu, Mr. Cheung Yat Ming and Mr. Ding Baoshan),
has reviewed with the management the unaudited
condensed consolidated financial statements of the Group
for the six months ended 30 June 2018 and the internal
control procedures of the Group, and discussed the
relevant financial reporting matters.

By order of the Board
Lu Yuguang
Chairman

Hong Kong, 30 August 2018

hERE
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Report on Review of Condensed Consolidated Financial

Deloitte

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Best Pacific International Holdings Limited
(the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 35 to 84, which
comprise the condensed consolidated statement of
financial position as at 30 June 2018 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The directors of
the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Statements
SSRGS BRREFRRE

=2

BEBRERERERARNESS
(RFEEFHELMA LA F R A7])

du

i

EECENHNEIE4 A BARBREREA
RARNTEXR])REKEBLRA (A THERE
[BEENEAGEMBHRE  EFERE
R-ZE—N\FRXA=TBENERESPHIR
sk MEVEZ A L7 E A B A AR R RS BA AR
eHEELAEMEERER  EREHRKLR
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Report on Review of Condensed Consolidated Financial

Statements
SSRGS B BRREFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2018
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AR EEREMEEKER

For the six months ended 30 June 2018 (unaudited) #ZE =&

—NFERA=ZTHLERER CREER)

Six months ended

BZUUTHHLEAEA
30.6.2018 30.6.2017
—E-N\F —TtF
AA=1+H NA=+AH
HK$°000 HK$’000
FERT FHT
(unaudited) (unaudited)
(RER) (REER)
Revenue WA 1,351,342 1,262,498
Cost of sales SHERA (1,028,327) (899,840
Gross profit EF 323,015 362,658
Other income Hlg A 17,486 21,672
Other gains and losses H e & &8 6,792 (8,137)
Selling and distribution expenses HE R HEFY (69,996) (72,501)
Administrative expenses T (87,711) (83,514)
Research and development costs s A (44,464) (37,382)
Share of result of a joint venture DMEEEDEREE 1,124 1,569
Finance costs BER A (28,067) (15,890)
Profit before taxation BRAL AT 5 A 118,179 168,475
Income tax expense PSR < (15,393) (27,769)
Profit for the period HRER 102,786 140,706
Other comprehensive (expense) income  E#12H (%) Wz
ltems that may be reclassified Hign s e
subsequently to profit or loss: BEMIER -
Exchange differences arising on BREFINEBEED
translation of foreign operations BE N = (24,134) 74,668
Share of translation reserve of DMEEEDRHE
a joint venture BRERE (109) 342
Fair value gain on an available-for-sale —EAEHE SR
financial asset BEMNATFERE 515
Reclassified to profit or loss on disposal REE—BIHEE
of an available-for-sale financial asset SREER :
B BEER (250)
ltem that will not be reclassified to BreEH o
profit or loss: ZE=MIER :
Fair value gain on investment in BBEMEEUEE
a partnership at fair value through other BAFESERR
comprehensive income BEEB AT
AN EWRE 388 =
Other comprehensive (expense) income  HIREM2E (%) 4
for the period Uy (23,855) 75,275
Total comprehensive income for the i
period 2HEUREEEE 78,931 215,981
A

BEEBRZRERDR/ —F

—\FRHRE
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

G SEE R At ERER

For the six months ended 30 June 2018 (unaudited) E—Z—N\FEXRA=+HIENEA REEHZ)

Six months ended

BEUTHELEAER
30.6.2018 30.6.2017
—E-N\F ZE—tF
AAB=tH NA=+AH
Notes HK$’000 HK$ 000
B aE FERT FHT
(unaudited) (unaudited)
(RERK) (REER)
Profit (loss) for the period attributable to AT &IEEGHEIR
w (E518)
— Owners of the Company - VNGIEZ 2= 104,054 140,706
— Non-controlling interests — RIS (1,268) -
102,786 140,706
Total comprehensive income (expense) for ATRIEFELEARNS
the period attributable to Al (FAX) 8%
— Owners of the Company /NI PN 80,199 215,981
— Non-controlling interests — FEIERRAE S (1,268) -
78,931 215,981
Earnings per share BRAF 8
Basic (HK cents) EAR (L) 10.04 13.67
Diluted (HK cents) g (B() 10.02 13.58
A
1%
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Condensed Consolidated Statement of
Financial Position
SRS MR R

As at 30 June 2018 (unaudited) RZEBE—NEXNA=1H (XLEX)

30.6.2018 31.12.2017

—B-N\F —TtF
AA=TH gy Eamd=
Notes HK$’000 HK$’000
BisE FERT FAT
(unaudited) (audited)
(REEEZ) (%)
Non-current assets FREBEE
Property, plant and equipment Y - BE MR 9 2,408,719 2,277,003
Prepaid lease payments FEREERK 118,315 103,021
Interest in a joint venture REeEPERRER 33,537 32,413
Deposits b 104,038 104,838
Available-for-sale financial asset At EeREE 14 - 27,512
Investment in a partnership KEEE N 14 18,745 -
Deferred tax assets B IAE E 2,640 774
2,685,994 2,545,561
Current assets RBEE
Inventories FE 727,723 694,457
Prepaid lease payments FEREERZK 2,564 2,593
Trade and bills receivables Z ZEWIE R KRR & 10 541,440 648,359
Other receivables, deposits and EfbpEWE -~ e Kk
prepayments CINE/SE 68,684 80,537
Amount due from a related company  JfEUx— [ FaRE A 7] I8 382 366
Pledged bank deposits BEEAIRITER 52,265 54,623
Short term bank deposits MHISRIT1E K 20,607 11,687
Bank balances and cash RITHEBKIRS 485,808 176,715
1,899,473 1,669,337
Current liabilities REEE
Trade payables = ARG 11 184,787 181,616
Bills payables ANEE 11 283,088 285,175
Other payables and accrued charges — H fb fE{~t 7/ 18 [ fE = & FB 144,971 183,344
Contract liabilities SHBEE 28,376 7~
Amount due to a related company e —E B8 A Rl E 8,105 +
Bank borrowings RITEK 12 470,910 262,486
Obligations under finance leases R ETHEAE - 629
Tax payables eI TE 17,367 11,740
1,137,604 924,990
Net current assets RBEEFE 761,869 744,347
Total assets less current liabilities

BEERRBEME 3,447,863 3,289,908

>
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Condensed Consolidated Statement of
Financial Position

R AR & AR &

As at 30 June 2018 (unaudited) RZE—NEXNA=1TH (XLEX)

30.6.2018 31.12.2017

—B-N\F S
AA=TH jpyeEmd=
Notes HK$’000 HK$’000
B &E FExT FHET
(unaudited) (audited)
(REER) (%)
Non-current liabilities FREEE
Bank borrowings RITIEK 12 1,099,822 977,776
Derivative financial instrument PTHESRMI A 2,773 4,426
Deferred income EFELA 6,145 7,044
1,108,740 989,246
Net assets EERE 2,339,123 2,300,662
Capital and reserves B #E
Share capital fi& s 13 10,366 10,365
Reserves HiE 2,295,509 2,290,881
Equity attributable to owners AATEEAELER
of the Company 2,305,875 2,301,246
Non-controlling interests e IR R 33,248 (584)
Total equity EREE 2,339,123 2,300,662
The condensed consolidated financial statements on FEIEBAEME PGSV B REREESTERN
pages 35 to 84 were approved and authorised for issue by “E-NFNA=ZTHH#EREETIZERE
the Board of Directors on 30 August 2018 and are signed INTREKEE :

on its behalf by:

Lu Yuguang Zhang Haitao
EEK REE
Chairman Executive Director
FE HITEE
/v
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Condensed Consolidated Statement of
Changes in Equity
SSRGS ESEHR

For the six months ended 30 June 2018 (unaudited) BEE —E—N\FEXA=1tHIL B (REEHR)

Attributable to owners of the Company

FATREARHE
Investment PRC Share Non-
Share Share  revaluation Other Special  statutory  Translation options  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve reserve profits Total interests equity
REEfR hEEE

B RGEE fE  EBRE  BEGRE i BEEE BRERE REE Bt FEREE  EREE
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS'000 HKS'000  HKS000  HKS000  HKS'000  HKS'000  HK$000
Tin Tén Tén Tén TEx T#x Tx Tx Fn Fn Tin Tén
(Note &) (Note b) (Notec)
(k) (Wsin) (k)

At 31 Decerber 2017 (aucited) RZE-tE+2f

T—H (8% 585,302 106,715 (13,070) 131,807 (6,604) 1,482,297 2,301,246 (584) 2,300,662
Adustments (ses Note 3) 2 (M) - - - = = (13623 (14,538 - (145%)
A1 January 2018 RZZ-)\E-f-B
estated) (227 10365 58502 106715 (13070) 131807 (6604 146867 2,286,708 (B4 2286124
Proft for the period HREF - - = = = 104,054 104,054 (1,268) 102,786
Exchange differences arising on RERNEBRELS
translation of foreign operations EnzE (24,134) (24,134 (24,134)
Share of ranslation reserve of a PERELFAERE
joint venture (109) (109) (109)
Fair value gain on investment in FEEM2 ARG
apartnership at fair value through other AT EFIBHRE
comprenensive income ABAIATERE 388 388
Other comprehensive income (expense)  EIREM2ENE
for the period (%) (24.243) (23,859) (23,855)
Total comprehensive income (expense) B2 s (%)
fo the period g (24249) 106056 60199 (1268 78930
Issue of new ordinary shares LG INTE RS
of the Company (Note 13) (HtzE19) 129 129
Capital injection from non-controling ~ —FAHBATZER
shareholder of a subsioliary RETE B B 35,100 35,100
Dividends recognised as BADRNRE
distribution (Note 7) (&) (61,161)  (61,161) (61,161)
At 30 June 2018 (unaudited) R=E-NERA=TA
(REEH) 10,366 (627) 106,715 (13,070) 131,807 (30,847) 4304 1,511,567 2,305,875 38248 2339123
At 1 January 2017 (aucited) R=F—t5-A-B
(27 10,288 568,963 (265) 106,715 (18,070) 113,205 (189,436) 10840 1,204,625  1901,765 - 1,901,765
Proft for the period eyl - - - - - - - - 140706 140,706 - 140706
Bxchange differences arising on RESNRBRELY
translation of foreign operations EfxE - - - - - - 74,668 - - 74,668 - 74,668
Share of translation reserve of a HMiaErERERE
joint venture = = = = = = 342 = = 342 = 342
Fair value gain on an avaleble-for-sale  —JEA & SBEREH
financialasset ATEks - - 515 - - - - - - 515 - 515
Reclassffied to profit or loss on REE-BHHE =
disposal of an avallable-for-sale SBAER
financil asset ENARERR - = 250) - - - - - = (250) 2 (250)
Other comprehensive income HREh2ElE :
for the period - - 265 - - - 75,010 - - 75,275 - 175,275
Total comprehensive income il eyt i
for the period - - 205 = - = 15010 - 140,706 215,981 = 4215981
Issue of new ordinary shares BAADAMERR . t
of the Gompany (Note 13) (Ffz+19) K 7,563 = - - - - (3,678) - 3921 - 3921
Recognition of equity-settled share ~ BEAREEER (A g 2% Y
based payments (Note 17) R (W) - - - - - = = 1,706 b 1,/05%™ =l
Divdends recogrised as BIARHRE ST
distribution (Note 7) (ik] - - - - - - - S 2 R T R /A
At 30 June 2017 (unaudited) R=F-tEAA=1A
(#8%8) 10,324 576,526 - 106,715 (18,070) 113,206 (114,426) 8867 1,337,386 2,025,527 — 2 AT08521
A y
JAY
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Condensed Consolidated Statement of
Changes in Equity
GRS ESESEHR

For the six months ended 30 June 2018 (unaudited) E—Z—N\FEXRA=+HIENEA REEHZ)

Notes:

(@)

Pursuant to sale and purchase agreement dated 16 January
2014, entered into between the Company with each of
Grandview Capital Investment Limited (“Grandview”),
Sunbrilliant Capital Investment Limited (“Sunbrilliant”)
and Lakefront Capital Investment Limited (“Lakefront”),
Grandview, Sunbrilliant and Lakefront transferred 85%, 10%
and 5% of their respective interests in Best Pacific Textile
Holdings Limited (“BPT Holdings”) to the Company, the
consideration of which was settled by way of allotment and
issue of 331,500, 39,000 and 19,500 shares of HK$0.01
each by the Company, to Grandview, Sunbrilliant and
Lakefront, respectively, with reference to their respective
shareholdings in BPT Holdings. As Sunbrilliant and Lakefront
had in effect obtained 10% and 5% beneficial interests in
New Horizon Investment (Hong Kong) Limited (“New Horizon
Investment”) after the aforesaid transfers and allotments,
an additional consideration of approximately HK$40 million
and HK$20 million were paid by Sunbrilliant and Lakefront
to Grandview, respectively, and such consideration was
determined with reference to the fair value of the 15% equity
interests in New Horizon Investment and its subsidiary
as at 30 September 2013. BPT Holdings then became a
wholly owned subsidiary of the Company. Other reserve of
the Group amounting to approximately HK$106,715,000
represents the difference between the nominal value of the
shares issued by the Company and the carrying value of the
non-controlling interests held by Sunbrilliant and Lakefront
and the share capital of BPT Holdings prior to the completion
of a group reorganisation on 16 January 2014.

Several subsidiaries of the Group provide financial guarantees
to its related companies, the fair value of the financial
guarantee is recognised as deemed distribution to the
shareholders at initial recognition. These financial guarantees
were released in previous years.

The People’s Republic of China (the “PRC”) statutory
reserve is non-distributable and the transfer to this reserve is
determined according to the relevant law in the PRC and by
the board of directors of the PRC subsidiaries in accordance
with the Articles of Association of the subsidiaries. It can be
used to make up for previous year’s losses or convert into
additional capital of the PRC subsidiaries of the Company.

C>

B RE -
(@)

B 7R A T B Grandview Capital Investment
Limited ([ Grandview |) * Sunbrilliant
Capital Investment Limited ([ Sunbrilliant )
K Lakefront Capital Investment Limited
([Lakefront]) FER=ZF—MF— A+~
HEI v 2 BE 1% Grandview * Sunbrilliant
K Lakefrontn Bl AR R EEFES B RIEB
BB ERERAR ([BRHEBIZER]) 2
85% ~ 10% K5%HE m - HENREHA QA
L2BREES AR BRHBIERARES RIMA
Grandview * Sunbrilliant & Lakefrontfid 2% Kz 2%
17331,5000% * 39,0000% K 19,500/% & i% ™
B0.01B L 2 B 1n & H o M Sunbrilliant &
Lakefronti® L it 82 3% K Al 318 B R L ESH
ERE (BB BRAR ([HERE]) » 5
10% M5% 2 Bz + E UL + Sunbrilliant &
LakefrontE2 5 Bl 2 4940 E BB T K20E &
7B T H B8N B T Grandview @ A B KE
T2RAFHEREREMNBARR - —
ZFNAZTHI5%BRENAFEMET °
BANBITEREEK SRR 2E2ERBA
A o AREE R H i FEA106,715,000/8 7T
AR R B B 17 2 IR 5 E & BLSunbrilliant &
Lakefront A K FEIE R = IR EE R B A4
BIERR—_E—NF—A+ "BEHEERE
R ZRAN 2 =58 o

AEEETHEAR SEBE A RRENS
ER - MBEROAFEDRERSRIER
BRAK - Z2EHHEERERBEFER
4o

FEARAME ((FE)) ZERBERTH
DIk - HZEFENEEATENBEARINE
FeRBMBLARNESERMAARTEE
FAARET - skl R A ER A 2 Rl E
MEARMEFEIERBRAEIER -
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Condensed Consolidated Statement of
Cash Flows

GRS RERER

For the six months ended 30 June 2018 (unaudited) BEE —E—N\EFEXA=1tHILEA (REEHR)

Six months ended

BZEUTHBIEAEAR
30.6.2018 30.6.2017
—E-N\F 2+
AA=1+H ~A=1+H
HK$’000 HK$’000
FERT FHT
(unaudited) (unaudited)
(REE®) (REeEZ)
NET CASH FROM OPERATING ACTIVITIES K& ZEAEHESEHE 300,586 35,445
INVESTING ACTIVITIES L& EE)
Placement of pledged bank deposits FE EARITIF (68,346) (55,523
Withdrawal of pledged bank deposits RERE IR TE 70,315 56,730
Interests received EUF B 3,337 3,095
Proceeds from disposal of an available-for-sale H&—IEr{t HELBEE
financial asset F1S 5 = 3,250
Purchase of property, plant and equipment BEYXE - WERRE (259,820) (631,791)
Payment for prepaid lease payments YNFEMRENMR (17,451) (21,495)
Proceeds on disposal of property, LEDE - FE MK
plant and equipment FT{S %18 8,055 2,299
Dividend income from an available-for-sale AN HEHESH
financial asset BEZRBMRA - 1,316
Distribution from a partnership KEAZARNDIR 8,240 =
Placement to short term bank deposits with FRRRBHEBBE=EA 2
original maturity over three months RHAIRI T K (858,056) (15,739)
Withdrawal of short term bank deposits with ERREIBABE=EAZ
original maturity over three months R EAERITIF X 848,733 14,935
Other investing activities H i &ES) (16) (271)
NET CASH USED IN INVESTING ACTIVITIES & ZEFFFHABESEE (265,009) (643,194)
FINANCING ACTIVITIES BEED)
Dividend paid EATARE (61,161) (97,845)
Interests paid BEAFE (22,886) (15,546)
Proceeds from issue of new shares BTN PRSI 129 3,921
Capital injection from a non-controlling —HME A RIFEERR
shareholder of a subsidiary REEE 35,100 -
New syndicated loan raised LR EE 216,000 293,551
New bank borrowings raised FTILERITIE K 380,870 460,237
Advance from a related company G L NEIEAE N 8,105 -
Repayment of syndicated loan EEREER = (150,000)
Repayment of bank borrowings EEIRITIEK (272,280) (119,926)
Repayment of obligations under finance lease (&8 gl & E&IE (629) (3,439)
NET CASH FROM FINANCING ACTIVITIES ®EZEAEHESEE 283,248 370,953
NET INCREASE (DECREASE) INCASH AND BR&RBEEZEY
CASH EQUIVALENTS B L) FHE 318,825 (236,796)
CASH AND CASH EQUIVALENTS AT HIOZRER
BEGINNING OF THE PERIOD ReZEY 176,715 424,540
EFFECT OF FOREIGN EXCHANGE RATE ERSHTE :
CHANGES (9,732) 6,165
CASH AND CASH EQUIVALENTS AT END HAZHRERBRESEEY R
OF THE PERIOD, represented by bank RITEESM AR K ;
balances and cash 485,808 193,909
A
JAY
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Notes to the Condensed Consolidated
Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

GENERAL INFORMATION

The Company was incorporated as an exempted
company and registered in the Cayman Islands with
limited liability under the Companies Law Chapter
22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands on 14 June 2013. Its immediate
and ultimate holding company is Grandview, which
is incorporated in the British Virgin Islands and is
wholly owned by Mr. Lu Yuguang (“Mr. Lu”), who
is an executive director and the Chairman of the
Company. The Company’s shares have been listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 23
May 2014.

The functional currency of the Company is
Hong Kong dollar (“HK$”), which is the same
as the presentation currency of the condensed
consolidated financial statements.

BASIS OF PREPARATION

The condensed consolidated financial statements
of the Group for the six months ended 30 June
2018 have been prepared in accordance with the
applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the Stock Exchange and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).

—RER
ARAFR-_ZE—=FE~A1+MHAER
BERESBEEENFE2ERRE(—
NA—FE=ZRER KERERE
A ERESEHEEMK L AERE
ER A EEE MK ERRA A
Grandview /& A R B R L B S X
YIWHAARBRATEESREIFEEX
KE ([EBEE]) 2EEBNRR - &
ARRHEEE—NERA-+=
BRRERBHARIMARAE ([H
RAr]) EREM ©

ARBIMEERRBT ([Bx])
NREREEMBERRNZINER -

mREE
AEEBEE_T-N\FAA=THL
NE A 2 BRERE MBS RRCRERR
RS EmAR R SeER R E
RERBEGMAS (BB
L") BHNEBEAER ([BBE
FHER]) FE345% [F T B HRE] R
8 o
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Notes to the Condensed Consolidated

Financial Statements
AR & M HE R M EE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis,
except for certain financial instruments, which are
measured at fair values.

Other than those changes in accounting policies
resulting from application of new Hong Kong
Financial Reporting Standards (“HKFRSs”) as
disclosed below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2018 are the same as
those followed in the preparation of the Group’s
consolidated financial statements for the year
ended 31 December 2017.

Application of new and amendments to HKFRSs

In the current interim period, the Group has
applied for the first time, the following new and
amendments to HKFRSs issued by the HKICPA
which are mandatorily effective for the annual
period beginning on or after 1 January 2018 for the
preparation of the Group's condensed consolidated
financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions
and Advance Consideration

HK(IFRIC)-Int 22

Classification and
Measurement of Share-
based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Transfers of Investment
Property

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKAS 28

Amendments to
HKAS 40

3.

EFREIHE
BEFARFEFROSMI AL -
MR A B B RR DIRE L AR
CER

BRTIXFEERBHNGDEMBRE
R ([BEAMBHREED ) TEEN
FEHREREHIN HEZFT—\FEX
A=+HIEAERZEBEE B R
KA ZEBERRAE R EEFR
AREBHE_T—+F+_A=+—
BIEFE A ERRMEREE N
A o

AT E B BREEIREEF]
ZN

RN BAEARE] - 7 A B AN 52 (B B 5 B
REMB®E  AEREDBRERN
THEESGMASRML N —FT—
NFE—A— B2 &GN FE B
R AR BB M M E ERI K
HISFIA

BEYBRLEN  S@IA
o5
EEUBREEN  REEPANZMRLEBET
F 155
B8 (BREE NERFRENRE
HERBZER)
— REF25
BEYBREEN  ROEERNNHRS AR
F2% (BATA) it E
BRUHREEN  ERIYBREENSSERR
F4 (BRTK) AR-HEADENBREE
BlERERTA
BiEesrER EB-E-—NEE-T—\Fi@
Foo% (BFIK) HRBUBREEN 2 EEX
EN=52
BiEesrEd ERRANE
F405% (BRIA)

>
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Notes to the Condensed Consolidated
Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

3.

3.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs
(Continued)

The new and amendments to HKFRSs have
been applied in accordance with the relevant
transition provisions in the respective standards
and amendments which results in changes in
accounting policies, amounts reported and/or
disclosures as described below.

Changes in accounting policies of application
on HKFRS 15 “Revenue from Contracts with
Customers”

The Group has applied HKFRS 15 for the first time
in the current interim period, HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11 “Construction
Contracts” and the related interpretations.

The Group recognise revenue from the
manufacturing and trading of elastic fabric, lace and
elastic webbing.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying
this Standard recognised at the date of initial
application, 1 January 2018. Any difference at
the date of initial application is recognised in the
opening retained profits (or other components of
equity, as appropriate) and comparative information
has not been restated. Based on the assessment of
the Group, the directors of the Company consider
that the application of HKFRS 15 has resulted in
more disclosures, however, there is no material
impact on the timing and amounts of revenue
recognised in the current interim period.

3.

3.1

FESTHEE &)

FERHIEEMBRELENREE

42 )
(&)

5T E B LA R A STAR
IR 5 2 A R A5 AT A 08 BB B X
R ATESHEHEE  2REE
SYE TS D

T

pall[d

B 38 B 4 4 7 B 51598 [ A B
BEEANZRE] FERNETBE
28

AEBCDRATHBMEEEREE
B HREERNFE155 - BEMBRE
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3.1

3.1.1

Notes to the Condensed Consolidated

Financial Statements
IGL SR e

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policies of application
on HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

e Step 1:
e Step 2:

Identify the contract(s) with a customer
Identify the performance obligations in
the contract

Determine the transaction price

Allocate the transaction price to the
performance obligations in the contract
Recognise revenue when (or as)
the Group satisfies a performance
obligation.

e Step 3:
e Step 4:

e Step 5:

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a goods and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.
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Notes to the Condensed Consolidated
Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

3.

3.1

3.1.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policies of application
on HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

Key changes in accounting policies resulting from
application of HKFRS 15 (Continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

o the customer simultaneously receives and
consumes the benefits provided by the
Group’s performance as the Group performs;

o the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

° the Group’s performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
goods or service.

The Group’s -revenue from the sales of goods
is recognised at a point in time when goods
are delivered and control has been passed to
customers.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration (or an
amount of consideration is due) but the goods are
not yet delivered and control is not yet passed to
the customer.
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3.2

Notes to the Condensed Consolidated

Financial Statements
AR & M HE R M EE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

In the current period, the Group has applied HKFRS
9 and the related consequential amendments
to other HKFRSs, HKFRS 9 introduces new
requirements for 1) the classification and
measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL”) for
financial assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS 9,
i.e. applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognised as
at 1 January 2018 (date of initial application) and
has not applied the requirements to instruments
that have already been derecognised as at 1
January 2018. The difference between carrying
amounts as at 31 December 2017 and the carrying
amounts as at 1 January 2018 are recognised in
the opening retained profits and other components
of equity, without restating comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments:
Recognition and Measurement”.
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Notes to the Condensed Consolidated
Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

3.

3.2

3.2.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9

Classification and measurement of financial assets
Trade receivables arising from contracts with
customers are initially measured in accordance with
HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured at
amortised cost or fair value, including unquoted
equity investments measured at cost less
impairment under HKAS 39.

Debt instruments that meet the following conditions
are subsequently measured at amortised cost:

o the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash
flows; and

° the contractual terms of the financial asset
give rise on specified dates to cash flows
that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
(“FVTPL”), except that at the date of initial
application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in
other comprehensive income (“OCI”) if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a
business combination to which HKFRS 3 “Business
Combinations” applies.
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3.2

3.2.1

Notes to the Condensed Consolidated

Financial Statements
IGL SR e

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Equity instruments designated as at fair value
through other comprehensive income (“FVTOCI”)

At the date of initial application/initial recognition,
the Group may make an irrevocable election (on
an instrument-by-instrument basis) to designate
investments in equity instruments as at FVTOCI.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair
value with gains and losses arising from changes
in fair value recognised in OCl and accumulated
in the investment revaluation reserve; and are not
subject to impairment assessment. The cumulative
gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will be
transferred to retained profits.

Dividends on these investments in equity
instruments are recognised in profit or loss when
the Group’s right to receive the dividends is
established in accordance with HKFRS 9, unless
the dividends clearly represent a recovery of part of
the cost of the investment. Dividends are included
in the “other income” line item in profit or loss.

Impairment under ECL model

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade and bills
receivables, other receivables and deposits and
amount due from a related company, pledged bank
deposits, short term bank deposits, bank balances
and cash). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since
initial recognition.
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Notes to the Condensed Consolidated
Financial Statements

LEE RSy

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

3.

3.2

3.2.1

SRR

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL”) represents the portion of lifetime ECL
that is expected to result from default events that
are possible within 12 months after the reporting
date. Assessment are done based on the Group’s
historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables without significant financing component.
The ECL on trade receivables are assessed
collectively using a provision matrix with appropriate
groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

Significant increase, in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition. In
making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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Notes to the Condensed Consolidated

Financial Statements
IGL SR e

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit rating;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant
deterioration in the operating results of the
debtor; or

° an actual or expected significant adverse

change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

3.

3.2

FESTHEEX &)

EREBMBHRELRESR[EHMT
B INFERSTHRRES (&)

A\

3.2.1 [EHB BRI 53R & BRI FEIH FrER

SRR ZEE) (&)

B ESEEBEERE TRRE (&)

1= EEBRAIEE N (&)

Khle - AR EERR 2D AEE
MESEERBATER :

e SRTAMNINE (WH) KAE
FEFENERABHBEES
(o

o ENBEHEBABTHES
L PPN AN TES R
1 TS A AR R 0 B ST
BRI

. BREBABTEEHRED
BE ) A B T B B 7 A B -
A 78 1 3R 0 R TR
BEATHIZAL -

>

BEERZERERAR /| —T— \FHRERE



52

C>

Notes to the Condensed Consolidated
Financial Statements

LEE RSy

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

3.

3.2

3.2.1

SRR

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are more
than 30 days past due, unless the Group has
reasonable and supportable information that
demonstrates otherwise.

The Group considers that default has occurred
when the instrument is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition.
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3.2

3.2.1

Notes to the Condensed Consolidated

Financial Statements
IGL SR e

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Key changes in accounting policies resulting from
application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.

As at 1 January 2018, the directors of the
Company reviewed and assessed the Group’s
existing financial assets for impairment using
reasonable and supportable information that is
available without undue cost or effort in accordance
with the requirements of HKFRS 9. The results of
the assessment and the impact thereof are detailed
in Note 3.2.2.
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Notes to the Condensed Consolidated

Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

(Continued)

3.2.2 Summary of effect arising from initial application of

HKFRS 9

The table below illustrates the classification and
measurement (including impairment) of financial
assets subject to ECL under HKFRS 9 and HKAS
39 at the date of initial application, 1 January 2018.

3.

3.2

FESTHEE &)

MR B B 0 55 4 B 0% [ S BT
B WHERRHHERD (4)

3.22 BAEBHEEHEHREERIEIREL

TRIANRBREABR (ZF-AN
F—A—B) REFEHHHRES LR
F o5k M B8 G 5T 2 Bl 55395k M kR 1R
HEERENEREEN D ENGTE
(BfERIME)

Available-  Investment
for-sale ina Investment
financial  partnership Trade  Deferred revaluation  Retained
asset  atFVTOCI receivables  tax assets reserve profits
iyel-t
2EkE
BAYE
e SIRNRE g% BERE  REER
SREE  ABLNR BURE EE i REER
Notes ~ HK§'000  HK$000  HK$000  HK§000  HK$000  HK$'000
fifzt T THx Thn T Thx i
Closing balance at 31 December RE—tETZA=1-H
2017 - HKAS 39 HEREGE - BAg
R 305 21,512 - 639,089 774 - 1482007
Effect arising from inital BERERERHHREEN
application of HKFRS 9: FOFELNTE .
Reclassification EfinE
From avallable-for-sale financial asset ~ EM{EESREE (@) (27512 21512 - - - -
Remeasurement EfiitE
From cost less impairment to fair value  BE(AREREZ ATE @) - (915) - - (915) -
Impairment under ECL mode! BHEEFREETORE O = - (16281 2,608 - (136
Opening balance at 1 January 2018~ R=F-NE-A—AH
Bks . 597 622,858 3,382 (015 1468674
A

Best Pacific International Holdings Limited / Interim Report 2018



55

3.2

3.2.2

C>

Notes to the Condensed Consolidated
Financial Statements

B4R & B TS B AR B oE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

3. FESIHBE#)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Summary of effect arising from initial application of
HKFRS 9 (Continued)

Notes:

()

(b)

Available-for-sale financial asset

The Group elected to present in OCI for the fair
value changes of its investment in a partnership
previously classified as available-for-sale financial
asset, which is related to unquoted equity investment
previously measured at cost less impairment under
HKAS 39. These investments are not held for trading
and not expected to be sold in the foreseeable
future. At the date of initial application of HKFRS 9,
HK$27,512,000 were reclassified from available-for-
sale financial asset to investment in a partnership
at FVTOCI. The fair value loss of approximately
HK$915,000 relating to those unquoted equity
investment previously carried at cost less impairment
were adjusted to investment in a partnership at
FVTOCI and investment revaluation reserve as at 1
January 2018.

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for
all trade receivables. To measure the ECL, trade
receivables have been grouped based on shared
credit risk characteristics.

Loss allowances for other financial assets at
amortised cost mainly comprise bills receivables,
other receivables and deposits, amount due from
a related company, pledged bank deposits, short
term bank deposits, bank balances and cash, are
measured on 12m ECL basis and there had been
no significant increase in credit risk since initial
recognition.
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SR B BR 8 B 75 3R 2 R SR 95k
WAt ERREEER G
BHRWHEEBE2HRYESEE
1B RETERHAEEEE  BHRK
FIRCREADENEERBREED

WEER AR EM S REENE
BRETEREEZE  HiorEW
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A BERRITER HHRTHE
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Notes to the Condensed Consolidated
Financial Statements

LEE RSy

For the six months ended 30 June 2018 &%

3.

3.2

3.2.2

SRR

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(Continued)

Summary of effect arising from initial application of
HKFRS 9 (Continued)
Notes: (Continued)

(b)

Impairment under ECL model (Continued)

As at 1 January 2018, the additional credit loss
allowance of HK$16,231,000 has been recognised
against retained profits. The additional loss allowance
is charged against the respective asset. The deferred
tax assets as at 1 January 2018 also increased by
approximately HK$2,608,000.

Loss allowance for trade receivables as at 31
December 2017 reconcile to the opening loss
allowance as at 1 January 2018 is as follows:

“E-N\FRA=TBLEREAR

3. FESIBE#)

FEREBMBHRELERSE 95)% Férﬂl
B INFERSTHEREZE (&)

3.2

3.2.2 ,%L/ K JE FH 2575 07 75521 2 2 Bl E 995 2=
B ZER ()
BIsE : (&)
(b) EHEEFBEXNETHREE (£)
RZZE—N\F—A—H  B®RB&EF

ﬁEm géé?\\ = & /&5 18 # 516,231,000
BT c BN IEREBERIEEF N
BRe RN —_ZE—N\FE—A—BRELTH
TH & N8 iN%)2,608,00058 7T ©

R-T—+F+-_A=+—HZE5H
RN R B IR AR RN —F— \F—
HA— Bz BVEEEEERm T

Trade
receivables
B 5 EWRIE
HK$'000
FET
As 31 December 2017 R-ZE—+F+-_A=+—H
- HKAS 39 — BB GR35 1,213
Amounts remeasured through BIBHAYIRB B A
opening retained profits BFEZEH 16,231
At 1 January 2018 RZZE—NF—H—H 17,444
Other than those disclosed above, the application Br ESCRTIREREE SN - A HREARE B
of the amendments to HKFRSs in the current Fﬁ BB RE L MEET A &5
interim period has had no material effect on the ZEMRGEVBREMEBNESHE
amounts reported in these condensed consolidated & /% EERERE VB HRRATE
financial statements and/or disclosures set out in EEARERNERNTE -
these condensed consolidated financial statements.
A
yA
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Notes to the Condensed Consolidated

Financial Statements
AR & M HE R M EE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

REVENUE AND SEGMENT
INFORMATION

Revenue

The Group’s revenue is derived from manufacturing
and trading of elastic fabric, lace and elastic
webbing in Hong Kong, the PRC and the Socialist
Republic of Vietnam (“Vietnam”), net of discounts
and sales related taxes.

Segment information

The financial information reported to the executive
directors of the Company, being the chief operating
decision makers (“CODM?”), for the purpose of
assessment of segment performance and resources
allocation focuses on types of goods delivered.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

o Manufacturing and trading of elastic fabric
and lace

This segment derives its revenue from
manufacturing and trading of elastic fabric
and lace made from synthetic fibres that are
commonly used in knitted lingerie, apparel
and sportswear products.

° Manufacturing and trading of elastic webbing

This segment derives its revenue from
manufacturing and trading of elastic
webbing made from synthetic fibres that are
commonly used as shoulder straps, lingerie
trims and waistbands.

4.

WA K2 EE

L'ON

AEBWRAKRERES  FEKEE
HEETEHANE (T8 HENREE
BUESMEN  BEHALENLET N
BrRiTH M sHEHRTRIA -

okk

7 EBE#

AARBATESRE (EBEERR
E(EEREREE])) 2WUTH
DEMREMDEERNMBEEHNFE

NN EmER

AEBRIBEE B MELERIFSHRA
RERABRED AT -

e HEREEBEUGYMEHANE

A RBEAKBEREREERR
P M BLE R B B Y | R
NE#  —REARHBLER
K RENEHREES -

e BUENEREBMUMS

o BRARBRENEES
PRERESUEN BIERT  — R
AREB®  AMHAXKMEERE

T °
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Notes to the Condensed Consolidated
Financial Statements

BEER=E S

For the six months ended 30 June 2018 HE —ZE— N\FA=+HIL/NEA

4. REVENUE AND SEGMENT 4. WARDTHER (&)
INFORMATION (Continued)
Segment revenue and results DEBURA K FELE
The following is an analysis of the Group’s revenue AT AREBIZKES RAHREDEE
and results by operating and reportable segments: SEIW AR ZEE DT ¢
For the six months ended 30 June 2018 BE-E-N\FEXA=Z1+HLEAEA
(unaudited) (REER)

Manufacturing  Manufacturing
and trading of  and trading of

elastic fabric elastic
and lace webbing
BEREE
EEEY HEREE
ER R E# A et
HK$’000 HK$’000 HK$’000
FTET TEx FTET
Segment revenue from REIAZFER
external customers DEUA 905,186 446,156 1,351,342
Segment profits =y 66,282 90,177 156,459
Unallocated other income RAOBEMKA 6,616
Unallocated other gains and losses 7k 2 BEE A8 K E548 1,063
Unallocated corporate expenses KA ER T (19,016)
Share of result of a joint venture  DIEA B EEE 1,124
Finance costs BERK A (28,067)
Profit before taxation BRA A4 A 118,179
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Notes to the Condensed Consolidated

Financial Statements
AR & M HE R M EE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

REVENUE AND SEGMENT 4. WARDZEE &)
INFORMATION (Continueqd)
Segment revenue and results (Continued) DEUR AR ELE (&
For the six months ended 30 June 2017 (unaudited) —E—+EFNA=+THIENEAR
(*%%&)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
kgt SUEREE
EEISET BILRS st
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Segment revenue from REIREFH)
external customers RPN 837,676 424,822 1,262,498
Segment profits pa izl 122,824 82,999 205,823
Unallocated other income RO EEAMBA 5,981
Unallocated other gains and losses &2 it E b 4 35 I 518 (7,623)
Unallocated corporate expenses RO B MERL (21,385)
Share of result of a joint venture DA G EELE 1,569
Finance costs BMERA (15,890)
Profit before taxation BR A A8 A 168,475

The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies. Segment profits represent
the results of each segment without allocation
of corporate items including mainly bank interest
income, dividend income from an available-for-sale
financial asset, change in fair value in derivative
financial instruments, net foreign exchange loss,
share of result of a joint venture, gain on disposal
of property, plant and equipment for corporate use,
corporate expenses and finance costs. Corporate
expenses include directors’ remuneration paid or
payable by the Group, equity-settled share-based
payments and certain administrative expenses for
corporate functions. This is the measure reported to
the CODM for the purposes of resource allocation
and performance assessment.

KERAIFRED TN SETBOREARE
EesBR ﬁﬁo“ﬂmﬂhmﬁﬂ
MEE BEFRTADERCETER £
BRIERITHERA « RE—BAH
ﬁ i@ﬁ%Z%/WA PTHES R
NI EEH  ELBEEFE 9
EA EEE - NERELERE
MY BEREEHRZ ¥R
S REE KA o m%ﬁi@%ﬁﬁl
ENENESHE  BRELER
AEWAE &%%m%%ﬁmEFH
BRI o A E BEEIRREER
ADREREFERBOTESE ©
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Notes to the Condensed Consolidated
Financial Statements
IGLEES SR E E L

For the six months ended 30 June 2018 HE —ZE— N\FA=+HIL/NEA

4. REVENUE AND SEGMENT 4. WARDTHER &)
INFORMATION (Continued)
Segment assets and liabilities THEERARE
The following is an analysis of the Group’s assets T AEAREEZRKE R HEDEBE
and liabilities by operating and reportable segments: ITHEERBEDIT

As at 30 June 2018 (unaudited)

R-FBE—NEXNA=1TH (REBHEXR)

ASSETS BE
Segment assets DEEE
Property, plant and equipment ME -~ BB MR
Prepaid lease payments BAEEMNTK
Interest in a joint venture REeatEr R
Investment in a partnership A=Y /N
Deferred tax assets EEREEE
Other receivables, deposits and ~ E b el 38 -
prepayments e RIEMNFE
Pledged bank deposits BIEMRITER
Short term bank deposits RHIRITE
Bank balances and cash RITERRFR S
Total assets BEHBE
LIABILITIES =i
~—Segment liabilities DEEE
Other payables and HAb M RIE R
accrued charges fEEtEA
Amount due to a related company  F&f —ERIEE 2 B15E
" Bank borrowings RITHER
. Tax payables JESTIIR
Derivative financial instrument TESRTE
BERE

- Totalliabilties.

Manufacturing
and trading of
elastic fabric
and lace
HEREE
HK$°000
TER

3,038,288

459,485

Manufacturing
and trading of
elastic
webbing

BEREE
BHAT
HK$’000

TER

768,376

169,683

st
HK$’000

TER

3,806,664

51,173
17,735
33,537
18,745

2,640

96,293
52,265
20,607
485,808

4,585,467

629,168

18,199
8,105
1,570,732
17,367
2,773

2,246,344
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Notes to the Condensed Consolidated
Financial Statements

R BR AR S M IS R R B o

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

REVENUE AND SEGMENT
INFORMATION (Continueqd)

Segment assets and liabilities (Continued)

4. WARDHER &)

D E
As at 31 December 2017 (audited) RZZB—tF+_A=1T—0 (§&F%)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
HEREE
s L) HEREE
EE R E 4 s A Bt
HK$'000 HK$'000 HK$'000
FET FET FHET
ASSETS BE
Segment assets DEEE 3,079,139 783,098 3,862,237
Property, plant and equipment E - BERERE 3,817
Interest in a joint venture NE & PR 32,413
Available-for-sale financial assets ~ At HESRIEE 27,512
Deferred tax assets ELEHBEE 74
Other receivables, deposits and Hith el 38
prepayments we hERTIE 45,120
Pledged bank deposits EHEARITER 54,623
Short term bank deposits KRR TR 11,687
Bank balances and cash RITEBR KRS 176,715
Total assets BERE 4,214,898
LIABILITIES =0
Segment liabilities = 3=Ni 424,754 225,507 650,261
Other payables and HAbEATHIE R
accrued charges fEZtE 6,918
Bank borrowings RITER 1,240,262
Obligations under finance leases Bt AT E&E 629
Tax payables ST 11,740
Derivative financial instrument TEERIA 4,426
Total liabilities BEERE 1,914,236

>
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Notes to the Condensed Consolidated
Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

4. REVENUE AND SEGMENT 4. U

INFORMATION (Continueqd)

Segment assets and liabilities (Continued) 5 ER 3

For the purposes of monitoring segment =1

performances and allocating resources between R
segments:

° all assets are allocated to operating and °

reportable segments, other than property,
plant and equipment and prepaid lease
payments for corporate use or the property
and plant under construction in Sri Lanka,
interest in a joint venture, investment in
a partnership, available-for-sale financial
assets, deferred tax assets, pledged bank
deposits, short term bank deposits and bank
balances and cash and certain corporate
assets.

° all liabilities are allocated to operating and °
reportable segments, other than bank
borrowings, obligations under finance leases,
tax payables, derivative financial instrument
and certain corporate liabilities.

EPHRBEEDED BENE

PMEEESNREERE MA R
EOEE . ERIEREMAENY
X BEERBALBNEE
NRINHTEFRNEEZYE
EBE RAEECENER
KREAR LR AHHETH
BE - - REHREEE SR
RITER - BERTHERMER
TEHEBESARETEEER
EERRIN o

PEREENREERE NA R
EoHER HERITEN  BEM
EAE BEME TESR
TARETEREERI -
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Notes to the Condensed Consolidated
Financial Statements
IGLEES S E E L

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

BR B AR A

Six months ended

PROFIT BEFORE TAXATION 5.

BZUUTHBIEAREA
30.6.2018 30.6.2017
—E-N\E —E—+F
AA=tH ~NA=+8
HK$°000 HK$’000
FET FAET
(unaudited) (unaudited)
(RESEZ) (REEZ)
Profit before taxation has been arrived  BEATHEF 2K (5FA)
at after charging (crediting): TF&IE :
Depreciation of property, Y HE RREITE
plant and equipment 110,177 66,127
Amortisation of prepaid lease payments  FE{ R & it 85 1,856 1,928
Cost of inventories recognised as REBRAZIFEKA
an expense 1,028,327 899,840
Including: allowance for obsolete B (BBE), BHER
inventories (reversed)/recognised PREFEEE (52) 181
Bank interest income RITHEMA
(included in other income) (GFAEMUA) (3,339) (3,201)
Government grants BB
(included in other income) (FFAEMUA) (6,542) (9,950)
Dividend income from an RE—IEAHEE
available-for-sale financial asset ERBEEZREWA
(included in other income) (FT AEABUA) (1,316)
Proceeds from sales of scrap materials 445 BEEI TS 5KI8
(included in other income) (GFAEMUA) (3,389) (6,572)
Change in fair value of derivative PTESRMT A AFEES)
financial instruments (GFAE AUz K B8 )
(included in other gains and losses) (1,653) (597)
Net remeasurement of loss allowance for B 5 fE W IEE B B E
trade receivables (included in other 2R (FrAHEAM S
gains and losses) (Note 10) KEE) (F13E10) (4,108) F
Net foreign exchange loss HNE B 1RIFRE
(included in other gains and losses) (Gt AE MU S M ETE) 590 8,220
Gain on disposal of an HE—Iar I E
available-for-sale financial asset SRE ER RS
(included in other gains and losses) (FrAHE s K E518) (250)
Equity-settled share based payments MRS E IR RERET _
(included in administrative expenses) (Gt ATTE A SR) 1705
/v
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Notes to the Condensed Consolidated
Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

6.

INCOME TAX EXPENSE 6. FEBIMAX
Six months ended
BZELUUTBHEAEA
30.6.2018 30.6.2017
= 2R T F
AA=1+H ~NA=t1H
HK$’000 HK$’000
FET FHET
(unaudited) (unaudited)
(REEZ) (REEZ)
Current tax: BNHAFRIA
Hong Kong Profits Tax BBMEH 14,110 14,875
The PRC Enterprise Income Tax RS
(“EIT”) ([ZEmBEH]) 7,024 15,987
Over provision in prior years: BEFFE AR
The PRC EIT A B (> 2EPRAST (6,477) (8,182
14,657 27,680
Deferred taxation TRAETIE 736 89
15,393 27,769

Hong Kong Profits Tax is calculated at 16.5% on
the estimated assessable profit for both periods.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC companies is 25% for both periods
unless there is any preferential tax treatment
applicable.

Dongguan Best Pacific Textile Company Limited
(“Dongguan BPT”), a subsidiary of the Company,
has obtained the qualification as a high and new
technology enterprise since 2010, which has been
renewed for an additional three years from financial
year ended 31 December 2016. Hence, Dongguan
BPT is subject to the preferential tax treatment and
the applicable tax rate for each of the six months
ended 30 June 2017 and 2018 is 15%.

FRNGR IR % W EHE e fE 5
FERTUR ML 16.5%=TH -

BEFEAREMBLOERSHR A
([EERBHZE]) REEMSHREE
ARG - BRIEBEMBERLERERSF
B BAIREA R R ZWEREAH
R E25% o

ARaHBRARREBANGEERED
Bl ([REBR]) AT —TFH£EE
SMEMEEER  YEBRE-F—
NE+-_A=1+—HItHBFEE~LE
EREEIN=ZF Bt - REBREH
BEMRXFE MEE_T—tE&X
—E-NFNA=tTHIEAEAANE
A ETFE15% °
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Notes to the Condensed Consolidated

Financial Statements
AR & M HE R M EE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

INCOME TAX EXPENSE (Continued)

During the year ended 31 December 2016,
Dongguan New Horizon Elastic Fabric Company
Limited (“Dongguan NHE”), a subsidiary of the
Company, was also qualified as a high and new
technology enterprise for three years from the
financial year ended 31 December 2016. Dongguan
NHE is therefore also subject to the preferential tax
treatment and the applicable tax rate for the six
months ended 30 June 2017 and 2018 is 15%.

Pursuant to the relevant Vietnam Enterprises
Income Tax rules and regulations, the applicable tax
rate for the subsidiary operating in Vietnam is 20%.
The subsidiary in Vietnam is eligible for tax holidays
for two financial years since the first financial year
of taxable profit and tax concession at a tax rate of
10% for the following four financial years.

Taxation arising in any other jurisdiction is calculated
at the rate prevailing in the relevant jurisdiction.

DIVIDENDS

During the current interim period, a final dividend
of HK5.9 cents per ordinary share in respect of
the year ended 31 December 2017 (2017: HK9.5
cents per ordinary share in respect of the year
ended 31 December 2016) was declared and
paid to the shareholders of the Company. The
aggregate amount of final dividend declared which
are paid in the current interim period amounted to
HK$61,161,000 (2017: HK$97,845,000).

Subsequent to the end of the current interim period,
the directors of the Company have resolved not
to declare any interim dividend for the six months
ended 30 June 2018.

6.

FrERiEX @)

BE T R"F+-A=1+—HBIF
B ARAIMERRR=BEE LS
WMERAR ((REBERFE] TESS
MERMEXER  BEE_T—~F
TZA=T—HILEMBRFERBER=
FoHll REBENZEEERE
F8 MBEE_T-—EFR-_FT—N
FRA=ZTHLEANEANERRES
15% °

REBEHEBUEEEMBHRAR LR
7l - R EE B QRN ERR
R [/20% - BEH B QRN A ERF
EARBEANNMRFEERERER
METREENRAERE > RRER
7O & B BR 6 2 = B B R 10% K B 75 18
=Ho

R b RARE IR 2 B TR Ty iR A B A
FREBERZHERGE -

i =

RAFRHERE §EEZ—_F—tF
+ A=+t HIFEXREREER
LEARS.98I (ZBE—+4F : AEE
E_ZE—RE+-A=+—BItEE
ATREEIK.SHEI) BT IR MRS
FARRNGME - AP HHIRE B R E
B% B 48 %8 3%61,161,000/8 7T (ZF —
+4F : 97,845,000 70) ©

MRABHERE - RRREZDRE
TREBEZE-NAFNA=THLER
{8 A B IRAE AT EIRLS
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Notes to the Condensed Consolidated
Financial Statements

BEESS

For the six months ended 30 June 2018 &%

8.

BTSRRI R
—E-NFRA=THIEAER
EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is
based on the following data:

BREF

BINIBBEABEARNRREEARIGSE
BRERNNEERT

Six months ended

Earnings ZF

Earnings for the purposes of basic and
diluted earnings per share (profit for
the period attributable to owners of
the Company) (HK$’000)

At EBREANET

LB (AREEEA
FEERmER) (TATT)

BZULTHEIEREA
30.6.2018 30.6.2017
—2-N\fF F—tF
AA=1+H ANA=TH
(unaudited) (unaudited)
(REEEXK) (REEEZ)

bl

104,054 140,706

Number of shares

Weighted average number of ordinary
shares for the purpose of basic
earnings per share

Effect of dilutive potential ordinary shares:

RO EE
At EERERRN
B8

ERRBEEETE

IOETEG Wacicr il 1,029,642,378

2,277,295 6,163,180

Share options issued by the Company NN EEELT 2 BB
Weighted average number of ordinary R EBREERN
shares for the purpose of diluted TmAR keI E

earnings per share

1,035,795,558

1,038,894,687

MOVEMENT IN PROPERTY, PLANT
AND EQUIPMENT

During the six months ended 30 June 2018,
total addition to property, plant and equipment
were approximately HK$267,750,000 (for the
six months ended 30 June 2017: approximately
HK$367,262,000), which mainly included addition
of machinery of approximately HK$45,301,000 (for
the six months ended 30 June 2017: approximately
HK$231,200,000) and addition to construction in
progress of approximately HK$207,239,000 (for the
six months ended 30 June 2017: approximately
HK$122,402,000).

9.

W% - BERRELSEY

REBE_ZE—N\FEA=+HI
BA AEVWE BERKRXHE
% & #9267,750,000/% Tt (8 =
T—+tEXRNA=ZFTHIEAREA:
367,262,000 L) ' HEF Z B FE R
B ¥ 22 445,301,000/ T (B & =
TE—tHFRNAZFTHLERNEA: &
231,200,000 7t) A K # iE@
T 2 #207,239,000/% 7t (& =
T—+tEXRNA=ZFTHIEAREA: ,%’\J
122,402,000/ 7T) ©
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Notes to the Condensed Consolidated

Financial Statements
IGL SR e

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

TRADE AND BILLS RECEIVABLES

Trade receivables from third parties mainly represent
receivables from customers in relation to the sale
of elastic fabric and lace and elastic webbing
to customers. The credit period granted to the
customers ranges from 30 to 90 days from the
date of issuance of a monthly statement for sales

delivered in that month.

10. EFEWE

RIEN EWRE

BUWE=7SESHRBTELHHER
MEMER RERAREEGE TR
FERMNEREFHRE RTEFH
FEHRAELAEHEEAMMALERE
i H HA#EET30E90H -

The following is an aged analysis of trade L/(Tﬁﬁé%iﬁ%ﬁﬂﬁaﬂ HEREE SR
receivables, net of allowance for impairment, IBHG REREIZB44EE L E R
presented based on the date of issuance of £§|J MERER DT RN S REHBER
monthly statements at the end of each reporting BrEKZEZZEH A HJEBZ2|HER
period and an aged analysis of bills receivables B AT ¢
presented based on the date of issuance of the bills
at the end of each reporting period:
30.6.2018 31.12.2017
—E-N\F ZE—tF
AA=1TH [ =e=
HK$’000 HK$’000
FET THT
(unaudited) (audited)
(REEX) (L EHZ)
Trade receivables B 5% EWRE
0 - 90 days 0—90H 491,605 563,614
91 - 180 days 91 —180H 25,445 51,330
Over 180 days HiB180H 22,548 24,145
539,598 639,089
Bills receivables EWEE
0 - 90 days 0—90H 1,842 9,270
541,440 648,359
The following is the movement in the allowance for L‘ATZ%E’\\\@ —NFRA=F EI

impairment in respect of trade receivables during

the six months ended 30 June 2018:

LN fE A & HSZ/TAIE/)ME%Z%%

&

HK$°000
FTER
(unaudited)
(REEX)

Balance at 1 January 2018 (Note 3.2.2)*
Net remeasurement of loss allowance

R=ZT—\FE—H—HNE
BiERBEMTE TR

: (ff7E3.2.2) * 17,444

(4,108)

Balance at 30 June 2018

RZT-N\FRA=THNEH

13,336

* The Group has initially applied HKFRS 9 at 1
January 2018. Under the transition method chosen,

comparative information is not restated

© AEER-T-N\G—A—HERE
FIE 5 81 15 4 2 A £ 0% o ARIB AT
%%%@&i~mﬁﬁﬂﬁ$%ui
5 o
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Notes to the Condensed Consolidated

Financial Statements
IGL RS L

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

10. TRADE AND BILLS RECEIVABLES 10. ESRERREREVREE #)
(Continued)
Trade receivables balances with related companies FFAREEE FEWRIEZ R r) B
included in the Group’s trade receivables balance N BB 5 FE W R IE 45 55 S a0
are listed below: T -
30.6.2018 31.12.2017
—E-N\F —E—tF
AR =l — A =+—H
HK$’000 HK$’'000
FHET T
(unaudited) (audited)
(RBER) (&%)
Related companies 0N
A related company* il N 3,480
Other related companies* HAh g A R 19,314
22,794
* A related company controlled by close family members E TR R RAK B IR A
of directors of the Company (these directors are key MEEEEA
management personnel of the Company).
#  The related companies are fellow subsidiaries of the non- & SE-—FHWBAE
controlling shareholder who has significant influence over REERH B

a subsidiary of the Group.

The above trade receivables balances with related
companies are unsecured, interest-free and with
a credit term of 30 days from the date of issuance
of a monthly statement for sales delivered in that
month. The following is an aged analysis of trade
receivables balances with related companies
presented based on the date of issuance of
monthly statements at the end of each reporting

UA L BRRE B R R RO B 5 W R IR 4 £
BEWLREE  EEHABHLAHEE
AMH) AAEEZR N A BESS0R A
TRER A RN E 5 - WA ER
MNEREARERFIZAGBEE LA
HIZ SRR DA ©

period.
30.6.2018 31.12.2017
—E-N\F —E—+F
AA=1H pEERs
HK$’000 HK$’000
FTHET FET
(unaudited) (audited)
(REEZ) (Feg1z)
0 =90 days 0—90H 21,020 20,731
91 — 180 days 91 —180H 1,900
Over 180 days #BiE180H 163
22,794
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11.

Notes to the Condensed Consolidated

Financial Statements

B4R & B TS B AR B oE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

TRADE AND BILLS PAYABLES
Trade payables

The credit period granted by the Group’s creditors
ranges from approximately 30 to 90 days. The
following is an aged analysis of trade payables
presented based on the invoice date at the end of
each reporting period:

11.

BEZENE
B REAMIE

AEBFEEALTHNEESRAL30E
%EOMT%\%EH X IE Y &R
CHRSERBREERH27NERR

RERENEE

0 - 90 days
Over 90 days

0—90H
890 H

As at 30 June 2018, included in the Group’s trade
payables balance is an amount due to a joint
venture of HK$12,581,000 (as at 31 December
2017: HK$12,899,000). Such balance due to a
joint venture is unsecured, interest-free and with a
credit term of 30 days from the date of issuance of
a monthly statement for purchases delivered in that
month. Out of this balance, HK$8,583,000 are aged
within 90 days and HK$3,998,000 are aged over
90 days (as at 31 December 2017: HK$12,899,000
are aged within 90 days and nil are aged over 90
days) at the end of the reporting period.

Bills payables

The following is an aged analysis of bills payables
presented based on the date of issuance of bills at
the end of each reporting period:

DT
30.6.2018 31.12.2017
—E-N\E —TE—tF
A=l -~ A=1+—H
HK$’000 HK$’000
FHET FAT
(unaudited) (audited)
(RIEER) (& Z)
168,810 156,373
15,977 25,243
184,787 181,616
RZE—NFAA=TH s AKXE
B & 5 e RIB AR 8912,581,00078
T(RZE—+tF+=ZA=+—8:
12,899,000/ 7T) T3 & 1 & & b X 58
TH o S A A R R A I G
25 EEHREBHABEANMA
%i%ﬁﬁ%i?%a N2 G=g= e

HERAT - A5 ERH 8,583,000/ T HYBR
@%E%E A K.3,998,0005# Tt #Y BE #2
B0 (R=—ZE—+F+=-_A=+
—H : 12,899,000/ ;T K BR B2 790 H
AR B TTHEREEBI0R ) o

BNAEE

AT REMNRERNE ®E RS RE
BREBRZHARZTINRE DT -

30.6.2018 31.12.2017
—E-N\F —F+F
AA=ZTH =t ads
HK$’000 HK$'000
THET THET
(unaudited) (audited)
(REEX) (&%)
0 - 90 days 0—90H 188,159 195,430
91 - 180 days 91 —180H 94,929 89,745
283,088 285,175
A
Ay
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Notes to the Condensed Consolidated
Financial Statements

BEER=E S

For the six months ended 30 June 2018 HE —ZE— N\FA=+HIL/NEA

12. BANK BORROWINGS 12. RITHER
30.6.2018 31.12.2017
—E-N\E —T+tF
AV-=R =l -~ A=+—H
HK$’000 HK$’000
FERT FHT
(unaudited) (audited)
(REER) (& E%)
Unsecured syndicated loan EIIRIREER 1,187,435 965,257
Unsecured bank borrowings KRR T K 383,297 275,005
1,570,732 1,240,262
Carrying amount repayable* FE(EE B REE
Within one year —FR 470,910 262,291
More than one year, but not fRiE—F AN EBRE
exceeding two years 212,737 188,504
More than two years, but not BBAMFETBART
more than five years 887,085 789,467
1,570,732 1,240,262
Less: Amounts due within one year or B BB EMRE
contain a repayment on demand R—FAEENE
clause shown under current liabilities BREBRE R IR FRIE (470,910) (262,486)
Amounts shown under non-current BB A EFTRIE
liabilities 1,099,822 977,776
Carrying amount of bank borrowings AR—FRNERREE
that are repayable within one year and RERKEEFRTRA
contain a repayment on demand clause RITEROEREE 383,297 274,810
Carrying amount of bank borrowings BB —FREREEE
that are repayable more than one year REKEEFETRA
but contain a repayment on RITIERAEREE
demand clause - 195
383,297 275,005
2 The amounts due are based on scheduled repayment * BIHARIE IR EE R B a0 s 2
dates set out in the loan agreements and included BERHET  UHIEEHERHR
the_ unamortised portion of the prepaid transaction BEFFENR SR Z RIS o

cost in relation to the unsecured syndicated loan .
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12.

Notes to the Condensed Consolidated

Financial Statements
AR & M HE R M EE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

BANK BORROWINGS (Continued)

As at 30 June 2018 and 31 December 2017, the
unsecured syndicated loan was guaranteed by
group companies and the loan will be repayable by
installments from 13 May 2019 to 13 May 2021 and
with an interest rate at Hong Kong Interbank Offered
Rate (‘HIBOR”) plus 2.2% per annum for HK$ loan
tranche and London Interbank Offered Rate plus 2.2%
per annum for US$ loan tranche.

The unsecured bank borrowings were guaranteed
by group companies as at 30 June 2018 and 31
December 2017.

12.

RITER (&)

RZE—N\FNA=ZTHE=Z—+
F+-_A=+—H EEBEEEX
THREEARRHER  m&ZxEXRH
BE-E—-NFRA+=AE_F_—
FRA+=HIMWEE  BLEXRF
FELEEABFRITRAERE ([FBR
TERAEKFE]) ME22% METLE
HEFMEEBHBIRITEERS N L
2.2% °

R-E—N\ENA=Z=THEHE-_Z—+
F+-A=+—8  EEWETEX
TIHREBRAQRIRMEER -

>
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Notes to the Condensed Consolidated
Financial Statements

BEER=E S

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

13. SHARE CAPITAL 13. BRA&
All shares issued rank pari passu with each other FIBEETROHSEEMEFAEE
in all aspects. The detailed movements of the FAEED > AAFIRAMESHFIFH
Company'’s share capital are set out below: FIGAR -
Number of
shares Amount
ROEE 6% ]
HK$ HK$'000
BT TET
Ordinary shares of HK$0.01 each SREEOIETLZ LB
Authorised: AT
At 1 January 2017, R-_Z—t5-H-H"
30 June 2017, “E—+FRA=TA
1 January 2018 and S Rt =
30 June 2018 “Z-N\EX~A=tH 50,000,000,000 500,000,000 500,000
Issued and fully paid: BERIRAR
At 1 January 2017 R-—F—+F—HF—H 1,028,781,000 10,287,810 10,288
Issue of shares upon exercise TR ER BTRG
of share options (Note a) (FizEa) 3,647,000 36,470 36
At 30 June 2017 (unaudited) RZE—tFA=+H
(REERZ) 1,032,428,000 10,324,280 10,324

At 1 January 2018 RZE-N\¥-F—-H 1,036,508,000 10,365,080
Issue of shares upon exercise RITERRERRTRE
of share options (Note b) (FEED) 120,000 1,200
At 30 June 2018 (unaudited) R-ZE-NEXA=TH
(REER) 1,036,628,000 10,366,280
Notes:
(@ In January, March, May and June 2017, the (a) +tF—HA =R - 5AARKX

Company Issued 347,000, 150,000, 1,690,000 and
1,460,000 shares respectively upon the exercise of
share options by certain employees.

(b) In January 2018, the Company issued 120,000
shares upon the exercise of share options by an

employee.

ﬁdﬂ%

=

b R

—F—

VNN EEA%F%EEHE,&%H&
E 1% 9 Bl B
,690,00 0&1 460,0000% i {5

17347,000 * 150, OOO .

—N\F—HA  ARAIR—%E

! ﬂiﬁﬁﬁﬂié?ﬁéﬁmo O0OR& Az 7
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Notes to the Condensed Consolidated
Financial Statements
IGLEES S E E L

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

RESBAR AHEES

INVESTMENT IN A PARTNERSHIP/
AVAILABLE-FOR-SALE FINANCIAL

ASSET

14.

Investment in a partnership (Note)

TL 2R N

KEA

Bna (M)

MEE
30.6.2018 31.12.2017
—E-N\E —E—tF
aGENEN +—A=+—H
HK$’000 HK$’'000
THET FHET
(unaudited) (audited)
(REEX) (&%)
18,745 27,512

Note: The Group invested in an unlisted partnership
established in the PRC. The investment was
classified as an available-for-sale financial asset and
was measured at cost less impairment as at 31
December 2017. Upon initial application of HKFRS 9,
such investment was reclassified as an investment in
a partnership at FVTOCI, details please refer to Note

3.2.2.

PLEDGE OF ASSETS

As at 30 June 2018, the Group pledged certain
bank deposits to secure the bills payables issued
by the Group. As at 31 December 2017, in addition
to the pledged bank deposits, the Group pledged
certain equipment to secure obligations under
finance leases of the Group. These obligations
under finance leases were fully settled during the
six months ended 30 June 2018.

15.

Bt AEERER —HERBEKINIEL
TABRAR - M_TE—+HE+_-_fF=
+—8 ZEELSEAHELESH
BE BEAARERENE - REX
JERB B EHRELBNESRE  Z
REEFHBEAFBEMEANKGEIR
NFEFERNEEEE AR - F15%
28]Mi5¥3.2.2 °

BEREE

RZZE-N\FRA=1H A£EHK
BETRITER  (FAAKREZ LA
BNEENER - R-T—tF+—
A=+—8 B2 ERRTERI
AEEETETRE  (FRAAEEN
MEHEAENEMN ZEMEHE
FERBE-_FT-/\FRA=TAHIL
NEA AEBE -

Pledged bank deposits

Equipment

BEEMERITEK

B

30.6.2018 31.12.2017
—E-N\E —E_+F
AR =l - — A=+—H

HK$’000 HK$'000
THET THT
(unaudited) (audited)
(REEX) (=)
52,265 54,623

- 34,019

52,265 88,642

>

BEERZERERAR /| —T— \FHRERE



74

C>

Notes to the Condensed Consolidated

Financial Statements
IGL RS L

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

16. CAPITAL AND OTHER COMMITMENTS

16. EXR HMRIE

30.6.2018 31.12.2017
—B-N\F —E—tF
ACERd=l —— A=1—H
HK$’000 HK$’000
FERT FET
(unaudited) (audited)
(RIEER) (&%)
Capital expenditure in respect of the EAREDE  BER
addition of property, plant and FEHEETAEREED
equipment contracted but not BAFX
provided for 376,137 112,622
Capital expenditure in respect of the BEARERE TR
addition of leasehold land contracted BRI A B R HER
but not provided for E¥NGR 2,388 -
Capital contribution to MERARNEER
a partnership (Note (a)) (Mi7E(@@) - 44,258
378,525 156,880
Notes: BT -
(@) For details of the investment in the partnership please (a) ERRESR AR ZFBA2HME

refer to Note 14. In February 2018, pursuant to a
resolution at a partners’ meeting of the partnership,
the partners in the partnership agreed to reduce the
total capital contribution to the partnership and the
partnership will distribute certain portion of the paid
up contributed capital up to 31 December 2017
to partners according to their respective interest in
the partnership. Accordingly, the Group is no longer
required to make further capital contribution to the
partnership and is entitled to a distribution from
the partnership of RMB6.7 million (equivalent to
approximately HK$8.2 million) as at 30 June 2018.

Pursuant to a shareholders’ agreement entered
into- among a wholly owned subsidiary, the other
shareholder who holds 60% equity interest
in Charming Elastic Fabric Company Limited
(“Charming Elastic”, a joint venture of the
Group) and Charming Elastic (“Charming Elastic
Shareholders’ Agreement”), as the Group had
become the majority shareholder of Charming
Elastic, the other shareholder of Charming Elastic
is entitled the right to exercise its option to require
the Group to buy out all or part of the issued shares
of Charming Elastic held by the other shareholder
at any time during the period of two years from 1
July 2020 to 30 June 2022 at a price set out in the
Charming Elastic Shareholders’ Agreement. The
put option is recognised as a derivative financial
instrument at fair value through profit or loss by the
Group and presented as a non-current derivative
financial instrument at the condensed consolidated
statement of financial position as at 30 June 2018
and 31 December 2017.

A

14 —_E—N\F_F ' BE—EEE
REIGBASZLMRER 6L
ANABARBRERNABAREE
REEBRE BABRARIBRAEEA
RESANABARINERSREE
—E—+E+-A=+—HHNEET
BB E TS - Bt » Z&EET
BEERZABAREE AR -Z
—NENA=+tHEEEEEAENK
BRAR®e7AE T HENRLS.2H
BEIT) MHIK -

BE—HE2EHRBRAR - B—HK
R (BEAEESECELBRBRS
BoaAERAR ([SEREH]) 60%
R ) EAAS BB IR AR A AT M AU I R W e
((FBRBRERRmG®R])  ANAE
BEXAFEERBRTHNEERR - 4
BRBRTENS — B REEITFEHE
A BERAREERFEBERBTRER
EEERKEE -E-_EFE+HA—
HE_Z-_—FA=+HMFEHRX
EMEMA S —RRFENSER
REER 2D B BITRD - 04
HERAEERERAZABRZE AT
B 2fTEemIT A RR=-F—
NEXNA=+BR-_Z—+%+—-A
=+ —HRERZEEHBRARES
BIERSITESRTIE -
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Notes to the Condensed Consolidated
Financial Statements

R BR AR S M IS R R B o

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

CAPITAL AND OTHER 16. EAXAREMAE &)

COMMITMENTS (Continued)

Notes: (Continued) Bz : (&)

@] On 4 December 2017, () Best Pacific International () R-_ZT—+F+_HAMAE - () Best
Sri Lanka (Thulhiriya) Limited (“BPSL (Thulhiriya)”), Pacific International Sri Lanka
an indirect wholly-owned subsidiary of the Company, (Thulhiriya) Limited (A" & &) &) —
(i) MAS Capital (Private) Limited (“MAS Capital”), a HREE2EMEB A 7)(BPSL
direct wholly-owned subsidiary of MAS Holdings (Pvt) (Thulhiriya) ) * (i) MAS Capital
Ltd (“MAS”) and (i) Trischel Fabric (Private) Limited (Private) Limited (MAS Holdings
(“Trischel”) entered into a joint venture agreement (Pvt) Ltd ([MAS]) M —H E # &
(the “MAS JV Agreement’) in relation to the & KW B A 7)) ([MAS Capitall) -
acquisition of 51% of the total issued share capital K (iii) Trischel Fabric (Private)
of Trischel by BPSL (Thulhiriya) from MAS Capital Limited ([Trischell]) z] 32 & &
(the “Acquisition”), and regulating the ownership, Z(IMASE 2 &l N E B
funding and management of Trischel on the terms BPSL (Thulhiriya)[AIMAS Capital 4z %
and conditions as set out in the MAS JV Agreement. Trischel® 30 2 2 TR A H951% ([ UK

BEE])  RIEMASH &1 AT Et
B9 16 5% R A&+ #3 B Trischel®) FT B
- REREEREH -
Pursuant to the MAS JV Agreement, the BIBEMASE £ =2 WEREBEME
consideration for the acquisition shall equal to = Eé\TrischeIEA Eﬁ)a HH & EF
51% of the net asset value of Trischel as at the BE/51% BT R ET 2 EiR
completion date and, in any event, shall be no more 50,000,000 7T ° 1R IEMASE & 1)
than US$50,000,000. Pursuant to the MAS JV =% Llﬁzﬁ%lﬁﬁ’gﬁ(\\:%*}\i)\ﬂ
Agreement, the completion of the Acquisition shall — B =k 2 Al sk ABPSL (Thulh|r|ya)
take place on or before 1 August 2018 or any other EAMAS Capital bA 2 [ # /& 89 (£ 7] H
date as BPSL (Thulhiriya) and MAS Capital may 1@ HEIERK - RIKEE =SB 18 -
agree in writing. After completion of the Acquisition, TrischeliG # B L LW B XS - BIF
Trischel will continue its existing businesses including, (E EFI 1) i}f%« BEErEA -
among others, the manufacture of warp and weft ?&Zﬁﬁﬂ&@ﬂﬂz@ﬁ B
knitted fabric, and the importation of yarn and greige {’E Hj O o 7 UL B8 =18 TR AT © MAS
fabric and complementary accessories for dyeing Capital ~ MAS K Trischel BN £ & 2
and finishing for export. Prior to the completion of BNE=T -
the Acquisition, MAS Capital, MAS and Trischel are
independent third parties to the Group.
The completion of the Acquisition took place on WEEERNR_ZE—N\ENA—HT
1 August 2018 and Trischel became a non-wholly (D Trischel}i?%zli a8 IE 2 B K
owned subsidiary of the Company and is owned B Nal &#EBPSL (Thulhiriya) 2MAS
as to 51% and 49% by BPSL (Thulhiriya) and MAS Capital > BIEEA51% M49%REHE o
Capital respectively. Details of the above transaction AT B EEE D B BN A A 5 B HA
were disclosed in the Company’s announcements Y=l - S i e e | EI&_"—)\
dated 4 December 2017 and 1 August 2018 ENA—HBOAE - AABESFIFAE
respectively. The directors of the Company are U Rl S %E’jﬂﬁﬁ%g °
assessing the financial impact of above transaction.
(d) As disclosed in the Company’s announcement dated (@) HOAREBRR T~ F+-H

22 December 2016, Dongguan BPT and seven
independent third parties entered into an agreement
in relation to the formation of a company to be
established in the PRC (“the Investee”) to engage
in insurance business and related financial activities
in the PRC. Pursuant to such agreement, Dongguan
BPT has agreed to make a capital contribution

—+= Elsfa"iﬁma}zag RoniB A
EBUE= IR A
ﬁ%ﬁ&qﬂlzﬁﬁi A ([#RE A
) w&ﬁtﬂl&é%ﬁ% ESYNE =l
EB) o IRIEA g - RoBAD
=0 & A R #140,500,0007% (18
,’]166 667,000787L) + LAIFHK

[

35 Iff 345 20 5 2l 0%

%mm%mﬁ

of RMB140,500,000 (equivalent to approximately YNCIESrS 022%E’J\Hﬂ% AR
HK$166,667,000) in return for approximately 7.022% E;Ewﬁk_ﬁﬁﬁxﬁlx AIZEE R Bl fR
equity interest in the Investee. As at the date of EEBZESHE -

this report, formation of the Investee is subject
to the approval from China Insurance Regulatory
Commission.

A

JA
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Financial Statements

I BR AR & B TS B AR B oE

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

17.

SHARE-BASED PAYMENTS

The Company’s Pre-IPO share option scheme
(the “Pre-IPO Share Option Scheme”) and share
option scheme (the “Share Option Scheme”)
were adopted pursuant to a resolution passed on
8 May 2014 for the primary purpose of providing
incentives to directors and eligible employees, and
will expire at the end of five years and ten years
from the date of grant of respective share options
for Pre-IPO Share Option Scheme and the Share
Option Scheme, respectively.

For the Share Option Scheme, no share option was
granted since its adoption.

The table below discloses movement of the
Company’s share options granted under the Pre-
IPO Share Option Scheme and held by the Group’s

17.

R RERAZS

BRER_-_Z-HNFARNRERBAR
BZERRAARNRAERAFREE B
et E ((BRAMBEABRE
B) REkERTE ([mREstE])
TEREERAERERIRMAE
I 2 B AT & IR A 5 3 B B BB AU T
B X fE O T 819X & BB ik B A
hERTFREE -

BB E BT S -
15 HH REAR A -

B H R AR &

TREEREE_T—N\FRA=T
BIEREAREBEERAREENBK
BNy HAEEEZRES R

directors and employees during the six months HHAA TR B
ended 30 June 2018; fis itz
Exercised
1 January during 30 June
2018 the period 2018
—B-N\F —E-N\F
—A—H HRTHE AA=TH
Number of share options outstanding:  RETTEREREZE
— Directors of the Company —RARRESE 2,500,000 - 2,500,000
- Employees —{EE 800,000 (120,000) 680,000
3,300,000 (120,000) 3,180,000
Number of share options exercisable AI{T{ERE AR EE S B 3,300,000 NA TiEH 3,180,000

The weighted average closing price of the
Company’s shares at the dates on which the share
option was exercised by three Directors during the
six months ended 30 June 2017 were approximately
HK$4.90 per share.

The closing price of the Company’s shares at the
date on which the share options were exercised by
an employee of the Group during the six months
ended 30 June 2018 was HK$4.91 (weighted
average closing price for the six months ended 30
June 2017: approximately HK$6.97) per share.

REBEE_T—tFRNA=1THIRAE
A ARrBROREREE=-RES
1T E B I H T B R K E K
4.9078 7T °

REBEE-_T-NFRA=1HI<E
A ARBIBRO R EREEAREE—
ZEBTEE B 2 WHIE /TR
BALT(BE_T—tFA=THI
/‘—\>1 Hm#EFH KT E: #6.978
L) o

C>
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17.

Notes to the Condensed Consolidated

Financial Statements
AR & M HE R M EE

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

SHARE-BASED PAYMENTS (Continued)

The share options granted under the Pre-IPO Share
Option Scheme are subject to the vesting period as
to 20%, 30% and 50% of the aggregate number of
shares underlying the option on the date of the first,
second and third anniversary of the date of grant of
such options respectively.

Share options were granted on 19 May 2014. The
fair value of the options determined at the date
of grant using the Binomial option pricing model
was HK$33,640,000. The Binomial option pricing
model has been used to estimate the fair value of
the options. The variables and assumptions used
in computing the fair value of the share options are
based on the directors’ best estimate. Changes in
variables and assumptions may result in changes in
the fair value of the options.

At the end of each reporting period, the Group
revises its estimates of the number of options that
are expected to vest ultimately. The impact of the
revision of the estimates, if any, is recognised in
profit or loss, with a corresponding adjustment to
the share options reserve.

The share-based payments of approximately
HK$1,705,000 for the six months ended 30 June
2017 was recognised in profit or loss (included in
administrative expenses). No share-based payment
was recognised for the six months ended 30 June
2018.

17.

URBAERAIMT @)

RIFERXAFHEENBBRETSRY
ZEBREADHINREZEBRER
HE— F_RE=-"RFEHRLRAH
IR0 #BEEI20% ~ 30% M 50% 578 o

BRER-_ZE—NONFRAT+ILAE
e FRH_BEAPETEEREER
ROEBHEETNERECATES
33,640,000 T - —IHAHIEEEE
AEAREEREZATE 518
BEREAFTEMEANEE RRKRE

EREEY SEET - SERER
SRS HBRIE DT ELNED -

RNEREHR - NEBEERT LA
RXFBOGETBRERE - &b
EETmMEE (1E)  RE@ER - I
N AT R BN

R+ FEARNA=THIEANE
A R AERE T EI1,705,000
BITREBEEPRER GEATTEAX) -
HE-_ZT—\EXA=1+BINEA
W R AR D BERER R

>
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Financial Statements

BEER=E S

For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

18. RELATED PARTY TRANSACTIONS 18. B AR S

The Group had the following related party

transactions:

(@)

(a)

Nature of transactions

REMHE

AREERHEERME
BN T

Sales of raw materials to a joint venture
Sales of goods to a related company*

Sales of goods to other related companies” a1 E fth BAEE A &) & 7

Purchase of goods from a joint venture BECEEERSR

Rental expense and other related expenses [ARIEEA R (NS X &

to a related company* H A FERER
Rental expense in respect of rented A — (B2 T

premises to a director MEYMEHS I
* Related company controlled by a director of

the Company and close family members of
directors of the Company.

& The other related companies are fellow
subsidiaries of the non-controlling
shareholder who has significant influence
over a subsidiary of the Group. These
companies only became related companies
of the Group since 6 November 2017 (the
date on which the initial subscription of
shares by the Group and the non-controlling
shareholder under the shareholders’
agreement was completed).

AEBBEATHEBIRS

Six months ended

BZEUTBHERER
30.6.2018 30.6.2017
—E-N\FE S 2
A~BA=1H ~NA=TH
HK$°000 HK$’000
TET FET
(unaudited) (unaudited)
(RESER) (RE&EZ)
723 749
8,784 5,642
51,732 N/A N
41,393 44,629
2,415 4,617
2,562 1,189

BB AR RANE —NEER
BEEHPOI BTG BT

Hb BB A R S AR S E — ]
MEARABEAFE ZIFE
AR R RMBAR » ZF
AAE=FB—+F+—AXHE
(R R IR A AR RAR S A
R ek e V) F R B B B
HY) R 75 PR AR AN 5 B RO B RS X
Al e
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Financial Statements
IGL SR e

For the six months ended 30 June 2018 E T — N\FAA=+HBI1L/NEA

18. RELATED PARTY TRANSACTIONS

19

(Continued)

(b) Compensation to key management
personnel of the Group which represents
directors of the Company, during six months
ended 30 June 2018 and 2017 are as

follows:

18. B RS (&)

by #HEZZE—NFERZZZT—+tF
NAZ+TBEREARA XFTF
AEBEFEEEAS (EARQA
BE) FHWT

Six months ended

BZEUTBHILEXNER
30.6.2018 30.6.2017
—E-N\E “E—+F
ANA=tH ~NA=1H
HK$’000 HK$'000
TET TET
(unaudited) (unaudited)
(REEFRZ) (REEZ)
Salary and allowances e NoERL 5,858 6,607

Contributions to retirement RIKEFFTEIHR
benefit scheme 87 80
Share based payments PARR AR AETE A2 15 - 634
7,321
CONTINGENT LIABILITIES HAREE

The Group does not have any contingent liability
so far as the management is aware that is pending
or threatened by or against any companies of the

Group at the end of the reporting periods.

>

AEBHEREEEMMEAEET
{A 2 B 5 B R IR B 3 E B A R
BREMAREE -
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For the six months ended 30 June 2018 EE—ZE— N\EXNA=1tBI1NEA

20.

FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a
recurring basis

Certain of the Group’s financial assets and
liabilities are measured at fair value at the end of
each reporting period. The following table gives
information about how the fair values of these
financial assets and liabilities are determined (in
particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy
into which the fair value measurements are
categorised (level 1 to 3) based on the degree to
which the inputs to the fair value measurements is
observable.

o Level 1 inputs are quoted prices (unadjusted)
in active market for identical assets or
liabilities that the Group can access at the
measurement date.

o Level 2 inputs are inputs other than quoted
prices included within level 1 that are
observable for the assets or liability, either
directly or indirectly.

° Level 3 inputs are unobservable inputs for
assets and liabilities.

20.

AP EHE
DEEHEER QA PEFENEAEE
TMEEREBEBNAFE

REBREHR  AEEETEREE
RBENRAFEE - TREMRD
MET%SEMEENRABZATE
BB R (FF Bl 2 B 6 A 0 (s (B il
BWABIE)  URERAFEFEHA
gEnABREENS DM A FER
BEER (F—AEE=4) -

s FRBABEBEBARNEHEAR
AAEAMFANREEESE
ERERHSENERE CRAR) -

s F_HRBABEBASITERE—
MBENEEXBENAIER
SRR BRI AR o

s F-RBABEBREENIARE
BT R AR ) A BUR ©

C>
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20. FAIR VALUE MEASUREMENT 20. A¥EFE ®)
(Continued)
Fair value of the Group’s financial assets and e EER N TTEFTENAER
liabilities that are measured at fair value on a tREERBBENATE (&)

recurring basis (Continued)

Fairvalue  Valuation techniques and key

Fair value as at hierarchy ~ inputs Sensitivity
ATER AYEER RERWRIERARE SEE

30.6.2018 31.12.2017
E-\F e
AAZTH [
(unaudited) (audited)
(REZH) (#2R)

HK$'000 HK$'000

TR TEn
() Investment in a partnership 18,745 NA  Leveld Fair value established by making ~ N/A
at FVTOCl reference to the redemption
value quoted by the fund
manager. The redemption

value of the investment in

a partnership is determined
based on the fair value of the
underlying assets and liabilties
of the partnership by reference
to the terms set out in the
partnership agreement.

TER E=R HARACHENUBOEEEE TR
HAYE - REABAANE
DEENE2REBHENE
M - BRABAARESL
ERERNATEER

BRAMEANERATE
JIEMRERBAR

>
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20.

FAIR VALUE MEASUREMENT 20. A¥{ESTE (&)

(Continued)

Fair value of the Group’s financial assets and DEEMEERNTEEITENAEF
liabilities that are measured at fair value on a SRHEEREBEBENAYEE (&)

recurring basis (Continued)

Fairvalue  Valuation techniques and key

Fair value s at hierarchy ~ inputs Sensitivity
AFER AVERER MERWRIEBAHE YEE
30.6.2018 31.12.2017
“E-N\E S 3
AA=TE [
(unaudited) (audited)
(REEH) (iF217)
HK$:000 HK$'000
TR Tin
() Derivative financial iability ENGOIEN  Putoption-  Level 3 Fair value is derived by valuation  The fair valle of the derivative financial liability as a whole is
2,113 4426 model, Monte Carlo Simulation ~ negatively correlated with the WACC and posively correlated
Model. The key unobservable with the dliscount for lack of marketability and the expected
inputs used by the Group volatiity of comparahle companies.
mainly included expected
volatiity of comparable As at 30 June 2018, it is estimated that with all other variables
companies, Weighted Average ~ held constant, an increase/decrease in:
Cost of Capital (‘WACC")
and discount for lack of - WACC by 3% would have decreased/increased the fair
marketabilty. value of the derivative financial iabiity by HK$429,000/
HK$694,000;

- Discount for lack of marketability by 5% would have
increased/decreased the fair value of the derivative
financial iaifty by HK$671,000/HK$433,000;

- Expected volatiity of comparable companies by
10% would have increased/decreased the fair value
of the derivative financial liabity by HK$724,000/

HK$384,000.
fiEemas DGR - W S AFENGRERESEFEER TEeRAENATERBENETHERRARRY - EHE
2773 4496 BRBL ASEMANEIE  BUNNERUEALBAANEERENEY -

MBS \BETERET
BUAAFNEERE g R-E-N\ENAZTE fGETAEGSEESTENER
TEORARA (MEPSEE T fi:
M) RDEs S -
- ETHEARAEN /A% BERTESRAR
BYATHER D429, 000F8TC / 10694, 000 :

—  BOEBERTEEN/ 5% BERTLLHER
RN B I6T1,000557C / 50 433,000 ¢

- AEHBARNNBERELN/ B0% - BERTE
SRABNATERNTL000ETT/ 384 000 °

There is no transfers among Level 1, Level 2 and RAEREA  F—H E_HEE

“Level 3 during both periods. — AR EE LR -
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FAIR VALUE MEASUREMENT
(Continued)

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair value
on a recurring basis

The management of the Group estimates the fair
value of its financial assets and financial liabilities
measured at amortised cost using the discounted
cash flows analysis.

The management of the Group considers that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

Valuation process

The senior finance manager of the Group is
responsible to determine the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
or information provided by counterparty financial
institutions to the extent it is available. Where Level
1 inputs are not available or counterparty financial
institutions cannot provide sufficient information in
relation to fair value, the management of the Group
will engage third party qualified valuers to perform
the valuation or obtain the fair value as determined
by the fund manager. The senior finance manager
reports to management of the Group semi-annually
to explain the cause of fluctuations in the fair value
of the assets.

Information about the valuation techniques and
inputs used in determining the fair value of various
financial instruments are disclosed above.

20.

DNEEE (#)

WIUEEEEER A FEHFENAS
SEcREERTRMEBENATE

AEEEEEERMBRRSRONEG
AAREBEKATESREERERE
EERFE -

AEEEEERSBRLER P HRE
RIRBERAARNEREER TR
BEMNEEEEEAFERES -

hERF

AEESRANBKEAEEEAEDN
NHEFEMEERM M AR -

RIEFEERBENRFER @ A&
BERBIER NTYRAT SR BRHK
BIHF I EMBEBRHNER -
W E — R A BB R Y T 0 o R
BARREABLATENRRER
AEEEREE/RZEBE=TTAERM
BERETHEXRSESKEEEN
NVPE- SRPBREGFFRAE
EEREER NEBEEQATERR
BHREA o

EBEES RS BT AT ERAR
A0 {5 A B A BB PO R
XIS -
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20. FAIR VALUE MEASUREMENT
(Continued)

Reconciliation of Level 3 Fair value measurement

Derivative
Investment in a financial
partnership liability
BESB LT fTESmEas
HK$’000 HK$’000
THET F&T
At 1 January 2018 R-ZE—/\F—H—H 26,597 4,426
(Note 3.2.2) (Fft&£3.2.2)
Total gains: U
— in profit or loss (Note) —srAB= () - (1,653)
—in OCI — T AEMEEES 388
Distribution from the REE¥AFNDIK
partnership (Note 16(a)) (HfzE16(a)) (8,240)
At 30 June 2018 R=E—\F~A=1+H 18,745
Note: BIaE -
Of the total gains for the period included in profit or loss, i @%"l‘)\?ﬁﬁ?&ﬂ’%@”&ﬁéﬁﬂ » /11,653,000
HK$1,653,000 relates to derivative financial liability held at BTLRARERRFITECHRBERM -
the end of the current reporting period. Fair value gains or ﬁi@ﬁﬂﬁ%&?ﬁi\/\% BB B A FEkE
losses on derivative financial asset and derivative financial siEIEET A [ H bl REE | -

liability are included in ‘other gains and losses’.
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