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Management Discussion and Analysis
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The board (the “Board”) of directors (the “Directors”)
of Best Pacific International Holdings Limited (the
“Company” or “Best Pacific” or “we") is pleased to
present the unaudited consolidated interim results of the
Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2017 (the “Reporting
Period”).

BUSINESS REVIEW

The first six months of year 2017 appeared to be a
challenging period for the global apparel market, with
numerous retail brands reporting diminished revenues and
profits.

The changing political landscapes in the United States of
America ("U.S.”) and Europe also appeared to have caused
uncertainties in retail spending. According to the Global
Economic Prospects, in the period from 2015 to 2017, the
global economy has been experiencing slow GDP growth
of between approximately 2.4% and 2.7%. Global outlook
appears to remain tilted towards the downside, caused
by uncertainty of future monetary policies of the larger
economies, increased trade protectionisms and political
volatilities.

Under a more challenging economic environment, retail
brand owners tried to react quicker to the changing
consumer habits and had in turn called for the ability from
their suppliers to adapt to a short production lead time
as well as product quality enhancement. Inevitably, the
Group has to increase its workforce, production capacities
as well as inventory level in order to cope with this more
competitive business environment; all of which increased
its costs of operations.

The adverse global economic environment and slack
retail sales, fast changing consumption patterns, more
stringent environmental protection regulations and
business challenges currently faced by several of our major
business partners had placed downward pressure on our
performance for the first half of 2017, especially on our
lingerie segments.
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Management Discussion and Analysis

On the other hand, our results have also been impacted by
the start-up costs of our first overseas factory in Vietnam,
which has yet to be fully operational, and the appreciation
of Renminbi during the Reporting Period.

Hence, notwithstanding that we were able to grow our
revenue by approximately 12.6% during the Reporting
Period, our profit attributable to equity owners of
the Company decreased by approximately 26.6% to
approximately HK$140.7 million.

While the global apparel market faces challenges, there are
segments of growth areas which the Group is well placed
to capitalise upon. According to a report from Research
and Markets, the global sportswear market is expected to
grow at a compound annual growth rate of approximately
4.42% during the year 2016 to year 2020. Such growth is
mainly driven by increasing customer demand attributable
to rising disposable income, increasing demand for
fashionable and high quality apparels and growing health
awareness.

Faced with this complicated and dynamic operating
environment, the Group continues to enhance close
cooperative relationships with leading lingerie, apparel
and sportswear brands and maintain timely responses to
the market demand. By continuous efforts in research
and development, the Group has managed to expand
and diversify the customer portfolio of sportswear and
apparel business segments with its innovative and high-
performance materials, which are blended with quality,
comfort and functionalities.
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Management Discussion and Analysis
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FINANCIAL PERFORMANCE

For reasons set out above, the first half of 2017 was
challenging.

Notwithstanding this, during the Reporting Period, the
Group sustained a continuous growth in two of its
core businesses (i.e. elastic fabric and elastic webbing).
Revenue from the sales of elastic fabric increased by
approximately 15.9% to approximately HK$795.1 million;
mainly driven by the sales growth in the sportswear
and apparel segments. Revenue from the sportswear
fabric materials surged by approximately 44.2% to
approximately HK$319.8 million. Also, as a result of the
cross-selling abilities of our team, the revenue from the
sales of elastic webbing also increased by approximately
10.0% to approximately HK$424.8 million. The revenue
increase in these segments demonstrated the Group's
ability in winning sales orders from both existing and new
customers through the delivery of product innovation and
responsive services.

As a result, during the Reporting Period, the Group’s
revenue increased by approximately 12.6% to
approximately HK$1,262.5 million, as compared to
approximately HK$1,121.6 million in the corresponding
period of 2016. As set out above, this growth was mainly
driven by the growth in the sportswear and apparel
segments. However, our overall growth during the
Reporting Period was weighed down by a slowdown in the
growth of the lingerie business.
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Management Discussion and Analysis

During the Reporting Period, the Group experienced
increasing pressure from customers demanding shorter
production lead time, higher product quality at cheaper
prices and other value-added services including faster
products delivery. With all these factors, together with
the Group’s continued investments in property, plant and
equipment, human resources and overseas operation,
and rising manufacturing overheads, the Group recorded
a drop in its gross and net profit margins. The Group's
gross profit margin and net profit margin decreased
by 5.1 percentage points and 6.0 percentage points to
approximately 28.7% and approximately 11.1%, from
33.8% and 17.1% for the first half of 2016, respectively.

FINANCIAL REVIEW
Revenue

The Group’s revenue is primarily derived from the sales of
its major products, elastic fabric, elastic webbing and lace.

For the six months ended 30 June 2017, revenue
amounted to approximately HK$1,262.5 million,
representing an increase of approximately HK$140.9
million, or approximately 12.6%, from approximately
HK$1,121.6 million for the six months ended 30 June
2016. The increase in overall revenue during the Reporting
Period was mainly attributable to the increase in the
volume of products sold, as a result of the Group’'s
dedicated efforts in developing its lingerie businesses as
well as the continual expansion into the new sportswear
and apparel materials segments.

BEBEERERAR / —T—tFHh RS

o B o i S 43 A

RBEEE - AREEHKE R~ HEHEHE
HIER 17 - kB S i e A E A R R DA (B R
FeEErNEmMEMEERE - 2F0RR
RE - ARZEARERAESERNYE - K
EREE  ANBREEINELENFERE
AREERYSIEIN  AEBESSERRKZF
FEETRE AEBEMNELFEFNEEE
T—RNF EF¥FR33.8%K%17.1% * 7 B
PENMEB D6 0EB D EX28.7% K
£911.1% »

Bt %55 [0 B8
A

AEENRATEREBFEEELTEEMEN
BYER  EMEETEREA o

BHE-_Z—tFA=1tHIL/EAAR - kA
BH12025B8 BT REE T —F
ANAZTHERERD,121.688E TS
#4098 BB LK K12.6% ° HEHIME
BREKNAENEEEHARAEERNERE
THERNKEBASLIFEERENEHRE R
RERL D B E RIEE I AT -



Management Discussion and Analysis
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A comparison of the Group’s revenue for the six months REEHZE —T—+FANA=ZFTHIEANEAR
ended 30 June 2017 and the six months ended 30 June HEE T - RNFAA=ZTHIEANREAZEK
2016 by product categories is as follows: ARERBREISHLERAT ¢
Six months ended 30 June
BZEASA=1THLXEA
2017 2016 Change
g% —ERE 28
Revenue % of Revenue % of
(HK$'000) Revenue (HK$'000) Revenue (HK$'000) %
KA B WA (EBAR
(F#x) Botk  (FE7T) Aokt (FE7T) Bkt
Elastic fabric SE M A T 795,127 63.0 685,812 61.2 109,315 15.9
Elastic webbing S8/ &k%s 424,822 33.6 386,312 34.4 38,510 10.0
Lace 323 42,549 3.4 49,491 4.4 (6,942) (14.0)
Total @t 1,262,498 100.0 1,121,615 100.0 140,883 12.6
For the six months ended 30 June 2017, revenue BHE-_Z—+HFA=Z1+HIEAEA @ t#5E5

from sales of elastic fabric amounted to approximately
HK$795.1 million, representing an increase of
approximately HK$109.3 million, or approximately 15.9%,
as compared to the six months ended 30 June 2016.
The growth in revenue was mainly driven by the Group’s
continued expansion into the sportswear and apparel
materials market, by leveraging on its high product
quality, strong innovation and research and development
capabilities, and by fostering relationships with different
sportswear brands, which were represented by a period-
on-period growth of approximately 44.2% in sales revenue
of sportswear fabric materials.

Revenue from sales of elastic webbing amounted to
approximately HK$424.8 million, representing an increase
of approximately HK$38.5 million, or approximately
10.0%, as compared to the six months ended 30 June
2016. The growth in revenue was mainly due to the
Group's dedication in cross-selling its different primary
products.

Revenue from sales of lace decreased from approximately
HK$49.5 million for the six months ended 30 June 2016
to approximately HK$42.6 million for the six months
ended 30 June 2017. The period-on-period decline of
approximately 14.0% was mainly due to the simpler and
thinner lace, which commanded a lower unit selling price,
sold by the Group in the first half of 2017, as compared to
the corresponding period in 2016.
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Management Discussion and Analysis

Cost of sales

The Group's cost of sales mainly comprises cost of raw
materials, manufacturing overheads, and direct labour
costs.

Cost of sales — by nature of expenses

o B o i S 43 A

HERA
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ERXMERATRA

HEKA — mAXEEE 7

Six months ended 30 June
BZEAA=1THLXEA

2017 2016 Change

= —TRF )
(HK$'000) % (HK$'000) % (HK$'000) %
(F%&x) Aotk (FE®T) Bokk (F87T) Aot
Raw materials R 461,411 51.3 410,683 55.4 50,728 12.4
Manufacturing overheads 4 Z R sz 326,283 36.3 237,073 31.9 89,210 376
Direct labour BEAL 106,596 11.8 88,843 12.0 17,753 20.0
Others Hi 5,550 0.6 5,456 0.7 94 1.7
Total s 899,840 100 742,055 100.0 157,785 21.3

The Group's cost of sales for the six months ended 30
June 2017 amounted to approximately HK$899.8 million,
representing an increase of approximately HK$157.8
million, or 21.3%, as compared to the six months ended
30 June 2016. The increase in our cost of sales was
primarily due to (1) the increase in total sales volume; (2)
the increase in direct labour costs as a result of increase
in number of staff as well as overall wages; and (3) the
increase in overall manufacturing overheads driven by
the Group’s continued business expansion as well as
higher production costs to cope with the more stringent
environmental rules and regulations.
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Management Discussion and Analysis
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Cost of sales — by product category HEKAK — IR E 5
Six months ended 30 June
BZEAA=1THIEAEA

2017 2016 Change
—E—+F —E—RF o
(HK$'000) % (HK$'000) % (HK$'000) %
(F#&x) Btk  (FHT) Botk  (FHT) Anth
Elastic fabric 5B 14 Ak D DR 576,559 64.1 454,615 61.3 121,944 26.8
Elastic webbing  S&/Mf&%%s 300,479 33.4 262,284 35.3 38,195 14.6
Lace Eh 22,802 2.5 25,156 3.4 (2,354) (9.4)
Total st 899,840 100 742,055 100.0 157,785 21.3
The cost of sales for the manufacture of elastic fabric 1 3 08 M 45 W T RS P S B il AN AR 2 [ 4 8
as a percentage of the total cost of sales of the Group ERANASEBEEE T —RENA=T
increased from approximately 61.3% for the six months HIFNEE®NA61 3% MEHE T —+
ended 30 June 2016 to approximately 64.1% for the six FEXA=THIFNER®464.1% ©
months ended 30 June 2017.
Gross profit, gross profit margin and net profit EF - BERMRRFFER
margin
Six months ended 30 June
BEAA=THILEAEAR
2017 2016
—E—tF —T-RF
Gross profit Gross profit
Gross profit margin  Gross profit margin
ER EH= EM ER=
(HK$'000) % (HK$'000) %
(F#ET) B (FA&7T) Anth
Elastic fabric SRR 218,568 27.5 231,197 33.7
Elastic webbing SRS 124,343 29.3 124,028 32.1
Lace B 19,747 46.4 24,335 49.2
362,658 28.7 379,560 33.8
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Management Discussion and Analysis

The overall gross profit decreased from approximately
HK$379.6 million for the six months ended 30 June
2016 to approximately HK$362.7 million for the six
months ended 30 June 2017. The Group’s overall gross
profit margin for the six months ended 30 June 2017
decreased by 5.1 percentage points to approximately
28.7%, as compared to approximately 33.8% for the
six months ended 30 June 2016. The lower gross profit
margin was mainly due to the higher direct labour costs
and manufacturing overheads and a lower-than-expected
revenue growth from sales of elastic fabric, elastic webbing
and lace.

Net profit for the six months ended 30 June 2017
amounted to approximately HK$140.7 million, representing
a decrease of approximately 26.6% as compared to
approximately HK$191.8 million for the six months ended
30 June 2016. The Group recorded a lower net profit
margin of approximately 11.1% for the six months ended
30 June 2017, representing a decline of 6.0 percentage
points, as compared to the same period of 2016. The
decrease in net profit margin for the Reporting Period was
mainly due to (i) a lower gross profit margin attained; (ii)
the increased costs spent on human resources; and (iii) the
start-up costs of the operations in Vietnam.
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Other income

The Group’s other income mainly consists of government
grants, proceeds from sales of scrap materials, bank
interest income, dividend income and others. The
following table sets forth the breakdown of the Group’s
other income for the periods indicated:

H AW A

AEBENHMRA T2 EREBATHE - HE
BERPTS SR - RITMEBMA -~ REMA K
Hith o NREFIAE BN AR HAENE MUK
AFAAR

Six months ended 30 June

BEAA=THILEAEA

2017 2016

—E—tF —TREF

(HK$'000) (HK$'000)

(F#&w) (F#&7T)

Government grants I #78 BA 9,950 7,502
Proceeds from sales of scrap materials SHE R FTIS ROE 6,572 2,524
Bank interest income HRITHFEUA 3,201 10,434
Dividend income R B A 1,316 -
Others Hih 633 237
Total @t 21,672 20,697

The increase in other income by approximately 4.7%, from
approximately HK$20.7 million for the six months ended
30 June 2016 to approximately HK$21.7 million for the
six months ended 30 June 2017, was mainly driven by the
aggregate net effect of the increase in government grants
received, proceeds from sales of scrap materials, dividend
income received and the decrease in bank interest income.

Other gains and losses

Other gains and losses mainly consist of net foreign
exchange gain/loss and change in fair value in derivative
financial instruments.

For the six months ended 30 June 2017, the net foreign
exchange loss was approximately HK$8.2 million (for the
six months ended 30 June 2016: net foreign exchange
gain of approximately HK$3.5 million) and the change
in fair value in derivative financial instruments was
approximately HK$0.6 million (for the six months ended
30 June 2016: HK$6.1 million). Details of the derivative
financial instruments are disclosed in Note 15 to the
condensed consolidated financial statements.
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Management Discussion and Analysis

Selling and distribution expenses

Selling and distribution expenses primarily consist of
employee benefit expenses, transportation, marketing and
promotional expenses and other selling and distribution
expenses. For the six months ended 30 June 2016 and
2017, the Group’s selling and distribution expenses
represented approximately 5.1% and approximately 5.7%
of its total revenue, respectively. The increase in selling
and distribution expenses was mainly due to the shorter
production and delivery lead time as well as the Group’s
dedication in developing new businesses during the
Reporting Period.

Administrative expenses

Administrative expenses primarily consist of employee
benefit expenses, depreciation and amortisation, motor
vehicle expenses, bank charges and other administrative
expenses. For the six months ended 30 June 2016 and
2017, the Group’s administrative expenses represented
approximately 7.3% and approximately 6.6% of its
total revenue, respectively. The increase in administrative
expenses was primarily due to the increase in business
scale and average employee benefit expenses. The equity-
settled share-based compensation included in employee
benefit expenses for the six months ended 30 June 2017
was approximately HK$1.7 million (for the six months
ended 30 June 2016: approximately HK$3.7 million).

Research and development costs

The Group is dedicated for catering to the changing
market preferences by introducing innovative lingerie,
apparel and sportswear materials. For the six months
ended 30 June 2016 and 2017, our research and
development costs represented approximately 2.4% and
approximately 3.0% of the revenue, respectively.
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Finance costs

The Group’s finance costs mainly represent interest
expenses for bank borrowings. The finance costs increased
by approximately 7.4% from approximately HK$14.8
million for the six months ended 30 June 2016 to
approximately HK$15.9 million for the six months ended
30 June 2017. The increase in finance costs was primarily
due to the increase in average balance in bank borrowings
as a result of continuous expansion in the Group’s
production scale.

Income tax expense

Hong Kong Profits Tax was calculated at 16.5% on the
estimated assessable profit for the period ended. Under
the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, except as described below, the
tax rate of the PRC subsidiaries of the Group was 25%
during the six months ended 30 June 2016 and 2017.

The Group’s subsidiary, Dongguan Best Pacific Textile
Company Limited (“Dongguan BPT"), has obtained the
qualification as a high and new technology enterprise
since 2010, which has been renewed for an additional
three years from financial year ended 31 December 2016.
Hence, Dongguan BPT is subject to the preferential tax
treatment and the applicable tax rate for each of the six
months ended 30 June 2016 and 2017 is 15%.

Another subsidiary of the Group, Dongguan New Horizon
Elastic Fabric Company Limited (“Dongguan NHE"),
has also obtained the qualification as a high and new
technology enterprise in December 2016, which lasts for
three years from the financial year ended 31 December
2016. Dongguan NHE is therefore also subject to the
preferential tax treatment and the applicable tax rate for
the six months ended 30 June 2017 is 15% (for the six
months ended 30 June 2016: 25%).

The effective tax rate decreased from approximately 17.3%

for the six months ended 30 June 2016 to approximately
16.5% for the six months ended 30 June 2017.
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Management Discussion and Analysis

Liquidity, financial resources and bank borrowings

As at 30 June 2017, net working capital (calculated as
current assets less current liabilities) was approximately
HK$455.2 million, representing a decrease of
approximately HK$392.1 million as compared with 31
December 2016. The current ratio (calculated as current
assets/current liabilities) is 1.4 times as at 30 June 2017, as
compared to 2.1 times as at 31 December 2016. The drop
in current ratio was mainly due to the increase in short-
term bank borrowings which were primarily revolving in
nature.

For the six months ended 30 June 2017, net cash
generated from operating activities was approximately
HK$35.4 million, as compared to approximately HK$210.0
million for the six months ended 30 June 2016. Net cash
used in investing activities amounted to approximately
HK$643.2 million for the six months ended 30 June 2017,
as compared to approximately HK$182.5 million for the
six months ended 30 June 2016. The increase in net
cash used in investing activities was mainly due to more
investments being spent on purchase of property, plant
and equipment for the six months ended 30 June 2017, in
order to cope with business expansion of the Group.

During the six months ended 30 June 2017, net cash from
financing activities amounted to approximately HK$371.0
million, as compared to net cash used in financing activities
of approximately HK$128.6 million for the six months
ended 30 June 2016. The cash from financing activities for
the six months ended 30 June 2017 was mainly from the
new syndicated loan and bank borrowings raised.

As at 30 June 2017, the Group's gearing ratio was
approximately 53.2% (as at 31 December 2016:
approximately 31.2%), which was calculated on the basis
of the amount of total bank borrowings as a percentage of
total equity. Such increase was mainly due to an increase
in bank borrowings to finance the expansion of the Group.
The Group was in a net debt position of approximately
HK$806.6 million, as compared to approximately HK$94.0
million as at 31 December 2016.
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Working capital management

BEESEHE

For the six months/year ended
BEUTBHLAER &
30 June 31 December
2017 2016 Change
—E—+tF —TRF
AA=+tH +ZA=+—H g
(days) (days) (days) %
(X&) (Rg0) (K& AL
Inventory turnover days FERERE 116.6 97.0 19.6 20.2
Trade and bills receivables E oI IER
turnover days EANES TSN 75.9 75.8 0.1 0.1
Trade and bills payables B RENFIER
turnover days AN SEIEPS 85.0 91.1 6.1) 6.7)

The increase in inventory turnover days from 97.0 days for
the year ended 31 December 2016 to 116.6 days for the
six months ended 30 June 2017 was primarily attributable
to the fact that more raw materials are purchased by the
Group to cope with the rising raw material prices as well
as the shorter production time as demanded by customers,
in which more work-in-progress inventories are prepared.

The trade and bills receivables turnover days remained
relatively stable for the year ended 31 December 2016 and
the six months ended 30 June 2017.

The decrease in trade and bills payables turnover days
for the six months ended 30 June 2017 by 6.1 days was
primarily due to the increase in use of cash to settle
transactions for the benefits of lower prices.
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Management Discussion and Analysis

Capital expenditures

For the six months ended 30 June 2017, total addition to
property, plant and equipment amounted to approximately
HK$367.3 million (for the six months ended 30 June
2016: approximately HK$107.5 million), and was mainly
attributed to the increase in investment in machinery
of approximately HK$231.2 million (for the six months
ended 30 June 2016: approximately HK$68.8 million)
and addition to construction in progress of approximately
HK$122.4 million (for the six months ended 30 June 2016:
approximately HK$26.2 million), in order to cope with the
Group’s overall business expansion.

Pledged assets

As at 30 June 2017, the Group pledged certain bank
deposits and equipment to secure the bank borrowings
granted to and bills payable issued by the Group.

o B o i S 43 A

BEXRAX

E_E—+FERNA=ZTHIEARNER W
¥ BELARENAERLBANZ3673HE8
B (HE-_ZE—XR"ENAZTHILAE
A #1075888 L)  TEHNKERLE
#2231 288B T (BHE_S—X~F X
A=+THINEA : 4968.8A&EL) AKX
FREREIRMNAEEET (BE_-Z
—RNERNAZTHLAEAR : 4262888
TL) AR AEBEEEKIER -

BEEEH

RZZB—tFRXA=1TH AEBEEFE
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Ko AN S5 B P A PR A RAREO IR o

The carrying amounts of the assets pledged are as follows: CHEREENEREENT
As at
iy

30 June 31 December
2017 2016
—E—+F “E-RF
AA=tH +ZHA=+—8
(HK$'000) (HK$'000)
(F#&x) (F#&7T)
Pledged bank deposits BRI TIE R 62,301 61,610
Equipment B 12,259 37,105
Total et 74,560 98,715

BEBEERERAR / —T—tFHh RS
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Segment information

Details of segment information are set out in Note 4 to the
condensed consolidated financial statements.

Foreign exchange risk

A substantial portion of the Group’s revenue is
denominated in U.S. dollars and Hong Kong dollars and a
portion of its purchases and expenses are denominated in
Renminbi. The Group manages its foreign exchange risk
by performing regular reviews and monitoring its foreign
exchange exposure. Our finance department monitors our
foreign exchange risk on a continuous basis by analysing
our domestic and overseas sales orders on hand, expected
domestic and overseas orders from customers and
estimated foreign currency payments for our purchases.
We intend to manage our foreign exchange risks by (i)
managing our sales, purchases and expenses denominated
in Hong Kong dollars and U.S. dollars through our Hong
Kong subsidiaries and managing our sales, purchases
and expenses denominated in Renminbi through our
PRC subsidiaries; and (ii) holding cash and bank deposits
denominated in Renminbi primarily by our PRC subsidiaries
and cash and bank deposits denominated in Hong Kong
dollars and U.S. dollars primarily by the Company and its
Hong Kong subsidiaries.

Contingent liabilities

As at 30 June 2017, the Group did not have any significant
contingent liabilities.
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Management Discussion and Analysis

Employees and remuneration policies

As at 30 June 2017, the Group employed a total of
approximately 6,879 full-time employees (as at 31 December
2016: 5,725). The increase in the number of employees
was mainly due to the increase in the scale of the Group’s
business. There was no significant change in the Group’s
remuneration policy, and the Group will continue to provide
regular training and competitive remuneration packages to
its staff. The Group’s remuneration packages include salary,
bonuses, allowances and retirement benefits based on
employee’s performance, skills and knowledge. The Group
also provides additional benefits to its employees that include
subsidised accommodation, meals, accident and medical
insurance and share options granted to eligible employees
under the share option schemes of the Company, details
of which are set out in the section headed “Share Option
Schemes” in this report.

FUTURE STRATEGIES AND PROSPECTS

The general outlook of the lingerie and apparel markets in
the second half of 2017 continues to be full of challenges.
We do not foresee a dramatic improvement in the near
future, amidst the current weak retail market sentiment.
The Group will continue to make efforts in optimising its
business strategies and production facilities by monitoring
various costs and expenses throughout the production and
other business processes.

“Build on innovation and technology” has always been
the Group’s vision in managing its business as well as
in developing new products in order to meet the ever-
changing market requirements. Through its dedication in
research and development, the Group has developed and
will continue putting resources in developing a diversified
portfolio of high-performance lingerie, apparel and
sportswear materials. Recognition from customers as well
as being qualified as high and new technology enterprises
(with a preferential profits tax rate of 15% awarded)
reinforce the Group’s belief that product innovation is the
key to Best Pacific’s success. The management also expects
that its determination to provide high quality services and
products as well as its continuous enhancement in its
research and development capabilities will attract more
long-term quality customers and business partners.

BEBEERERAR / —T—tFHh RS
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On the other hand, given the potential benefits which
include the preferential tax incentive scheme, favourable
geographical location for export and competitive labour
costs, it is logical and strategically important for the Group
to be committed to enhancing the production efficiency of
its first production plant in Vietnam. With the completion
of construction of Phase VI production plant in Dongguan,
China as well as the Group’s first overseas production plant
in Vietnam in mid-2017, it is believed that the Group will
be capable of coping with the increase in demand should
the market sentiment rebound. As at 30 June 2017, the
annual designed production capacities of elastic fabric,
elastic webbing and lace were approximately 106.7 million
meters, 1,193.7 million meters and 24.1 million meters,
respectively.

With the fast changing market landscape and the higher
barrier of entry to the industry, the Group believes that
we should be open to any international production layout
opportunities as this will be important for Best Pacific to
consolidate its leading market position. Looking forward,
with the one-stop solutions strategy to provide high-value
and innovative products in lingerie, apparel and sportswear
markets and the Group’s internationalisation plan, Best
Pacific is committed to and confident in delivering a
satisfactory growth and return to its shareholders in the
long run.
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DISCLOSURE OF INTERESTS — DIRECTORS’
AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND/OR
DEBENTURES

As at 30 June 2017, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and/or debentures (as the
case may be) of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which
were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of
the SFO) or which were required to be entered into the
register required to be kept by the Company under Section
352 of the SFO or which were otherwise required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were set out below:

n The Company

Disclosure of Interests
SR B R

EalE -SESERETETHAER
B HEROKR SHESHER
15879

E—+HFRNA=1+H ARAEEh=E
ETHRABRARQ A S EEMAEEEZE (F
ERBFLBERIN(TBZRBERE])E
XVES) MR ~ HHERMD &, HESH (R
MME) PHERIBES KB KA EXVED
FINESDEEANE ARG RBEBHAERS
FIERRA A ([BRXAT]) Mgz kAR (B
ERBEES KBGO ZF R mE Ek
RIEREHRBNERIAR)  HIBIBEES

Hﬁiﬂlﬂﬁu%%zﬂ AERRAR TTEE’J
EiflAanEm AR - SRR R FT
TR R H:$%EEIJJJ )Wﬁ+ﬁﬁﬁﬁ’1im§é‘
ﬁ)\%%Lﬁm#fﬁ&%mﬁ‘i ?EIJ(FE‘;“ F
Al 1B S{TME AR a) KB A BT 6 #E 2 MoK
BT

() NN

Number Approximate
of shares/ percentage of
Long/ underlying shareholding
Name of Director short position Capacity shares  Notes (%)
Sl R
EEfE #/ %R 54 ROHE  ME BAB D (%)
Mr. Lu Yuguang Long position Beneficial owner 1,500,000 1
BEXEE e BREAA
Long position Beneficial owner 1,500,000 2
e BREAA
Long position Interest held by his
controlled corporation 637,500,000 3
HE XA AN ER
640,500,000 62.03

BRERZERERAR/ —E—tFHhHRE
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Number Approximate
of shares/ percentage of
Long/ underlying shareholding
Name of Director short position Capacity shares  Notes (%)
Bt/ 188 BB
BEEpE i/ KA 56 ROEE M BABDL(%)
Mr. Zhang Haitao Long position Interest held by his spouse 2,794,000 4
RERLE HE HRBHARER
Long position Interest held by his
controlled corporation 75,000,000 5
HE HERmAB SR NER
77,794,000 7.53
Ms. Zheng Tingting Long position Beneficial owner 1,000,000 1
BEErt e BREAA
Long position Beneficial owner 1,794,000 6
e BREAA
Long position Interest held by her spouse 75,000,000 7
e HRBRHAHER
77,794,000 7.53
Mr. Wu Shaolun Long position Beneficial owner 1,500,000 1
ROWRE e ERHEAA
Long position Beneficial owner 1,500,000 8
e EREAA
Long position Interest held by his
controlled corporation 37,500,000 9
e EXEERANER
40,500,000 3.92
Notes: eE -
1 1. ZERMIBARBRBARTERA

These shares represented the underlying shares under
the outstanding options granted by the Company on
19 May 2014 pursuant to the pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”)
of the Company, details of which are set out in the
section headed “Share Option Schemes” in this
report.
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These 1,500,000 ordinary shares were issued by
the Company to Mr. Lu Yuguang (“Mr. Lu”) upon
exercise of his share options granted under the Pre-
IPO Share Option Scheme during the year ended 31
December 2016.

These 637,500,000 ordinary shares were held
by Grandview Capital Investment Limited
("Grandview"), which was wholly owned by Mr. Lu.
Under the SFO, Mr. Lu was deemed to be interested
in such shares held by Grandview.

These shares represented 1,794,000 ordinary shares
held by Ms. Zheng Tingting (“Ms. Zheng”), an
executive Director and the spouse of Mr. Zhang
Haitao (“Mr. Zhang"”), and 1,000,000 underlying
shares under the outstanding options granted by
the Company to Ms. Zheng pursuant to the Pre-IPO
Share Option Scheme. Under the SFO, Mr. Zhang
was deemed to be interested in such shares and
underlying shares held by Ms. Zheng.

These 75,000,000 ordinary shares were held
by Sunbrilliant Capital Investment Limited
("Sunbrilliant”), which was wholly owned by Mr.
Zhang. Under the SFO, Mr. Zhang was deemed to be
interested in such shares held by Sunbrilliant.

These 1,794,000 ordinary shares were held by Ms.
Zheng upon exercise of her 1,000,000 share options
granted under the Pre-IPO Share Option Scheme
and acquisitions of 794,000 shares from the market
during the year ended 31 December 2016.

Ms. Zheng is the spouse of Mr. Zhang, an executive
Director and the Chief Executive Officer of the
Company. Under the SFO, Ms. Zheng was deemed to
be interested in the 75,000,000 ordinary shares held
by Sunbrilliant as mentioned in Note 5 above.

These 1,500,000 ordinary shares were issued by the
Company to Mr. Wu Shaolun (“Mr. Wu") upon his
exercise of 600,000 share options and 900,000 share
options during the years ended 31 December 2015
and 2016 respectively.

These 37,500,000 ordinary shares were held by
Lakefront Capital Investment Limited (“Lakefront”),
which was wholly owned by Mr. Wu. Under the SFO,
Mr. Wu was deemed to be interested in such shares
held by Lakefront.

BEBEERERAR / —T—tFHh RS
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(D] Associated Corporation (within the meaning of
the SFO)

Grandview Capital Investment Limited

(I HEEE (EXREHRBERERSG)

Granaview Capital Investment Limited

Approximate
percentage of

Long/short Number of shareholding

Name of Director position Capacity shares (%)

R

ESgR W ORR 50 R B HE A E 2 (%)

Mr. Lu Yuguang Long position Beneficial owner 10,001 100
VS vt "R ExSEBA

Save as disclosed above, as at 30 June 2017, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DISCLOSURE OF INTERESTS — SUBSTANTIAL
SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2017, so far as was known to the Board,
the following persons/entities (other than the Directors
or chief executive of the Company) had, or were deemed
to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO:
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Disclosure of Interests
SR B R

Number of Approximate
shares/ percentage of

Name of substantial Long/short underlying shareholding

shareholder position Capacity shares Notes (%)

R BHAEI
FERREH 37 514 BB ME (%)
Grandview Capital Long position Beneficial owner 637,500,000 1 61.74
Investment Limited e EREAA
Sunbrilliant Capital Long position Beneficial owner 75,000,000 2 7.26
Investment Limited A EnERAA
FMR LLC Long position Interest held 61,791,713 3 5.98
5= by its controlled
corporations
HRXEEERED
HEw

Notes: P -

1. Grandview was wholly owned by Mr. Lu, an executive 1. GrandviewH A A Bl 17 & F 3R ¥ ¥ & b
Director and the Chairman of the Company and Mr. Lu was E2ERA MRBEFLHEGHD - E
deemed to be interested in the 637,500,000 ordinary shares 5 & 48 & A GrandviewFfT 5 5 B AR 4 A
of the Company held by Grandview pursuant to the SFO. Mr. 637,500,000/% E @A P HE B a o EITE
Lu's interests in shares are disclosed in the section headed R e DN ARE [ HE -5
“DISCLOSURE OF INTERESTS — DIRECTORS’ AND CHIEF EE2TBRASREN - HHERD &% fE
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES, FHEmMORR | —EHRE -

UNDERLYING SHARES AND/OR DEBENTURES" in this report.

2. Sunbrilliant was wholly owned by Mr. Zhang, an executive 2 Sunbrilliantiy A2 7117 3 SR 1T BB LR
Director and the Chief Executive Officer of the Company and EEZEHE > MREES NS E -
Mr. Zhang was deemed to be interested in the 75,000,000 9% 5T A B A TASunbrilliant T3S A # AN 2 ]
ordinary shares of the Company held by Sunbrilliant pursuant 75,000,000 FiBA M BER e o ITE
to the SFO. Ms. Zheng, an executive Director, is the spouse %%ﬁﬁiﬁ@ﬁ?ﬁiﬁ@@ﬂﬁ CEmMREBEES R
of Mr. Zhang and was accordingly deemed to be interested in RGOS SRR EER R A BN
the 75,000,000 ordinary shares which Mr. Zhang was deemed 75,000,000/ &3 i H B f © FRITE K
to be interested in for the purposes of the SFO. Mr. Zhang’s B 2R BT HES DR ARE [1#
and Ms. Zheng’s respective interests in shares are disclosed DR - EFREBOTRABRKRY - HHE
in the section headed "DISCLOSURE OF INTERESTS - Bin &/ B EROAR ] — B -

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND/OR
DEBENTURES” in this report.

3. FMR LLC was deemed to be interested in the 61,791,713
ordinary shares of the Company through its controlled
corporations.

Save as disclosed above, as at 30 June 2017, the Board
was not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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Share Option Schemes

Ji P 21

The Company has adopted two share option schemes on 8
May 2014, namely the Pre-IPO Share Option Scheme and
the share option scheme (the “Share Option Scheme”)
which is governed by Chapter 17 of the Listing Rules.

(A) PRE-IPO SHARE OPTION SCHEME

Details of movements of the share options granted
under the Pre-IPO Share Option Scheme for the six
months ended 30 June 2017 are as follows:

ARRAER-ZF—WFRA N\ BRARIARE
P iRt &) Bl & R AR & A B AR S
KERETS(TBRERE ) EX EHR
AE+LEERE) -

(A) BRARBENBERETS

RE_T—+5AB=FAIAMEA
IR B 2 B R T B
AR BRI T

Number of shares issuable under the share options

RERRET TUARTHRGHE

Lapsed/
Exercise Asat  Granted  Exercised  cancelled As at
price per 1January during the  during the during the 30 June
Grantee Date of grant share  Exercise period 2017 period period period 2017
(HK$)
IS B R®
B —E-tF HR Bh  BxM/ Bt
ARA RitAH RE  THE -fA-H REG B2 ##H AA=TH
(&)
Directors
Bz
Mr. Lu Yuguang 19 May 2014 1.075 19/05/2015- 1,500,000 - - - 1,500,000
EEEE T 19/05/2019
RA+IA (Note 1)
(FizE1)
Mr. Wu Shaolun 19 May 2014 1.075 19/05/2015- 1,500,000 - - - 1,500,000
ROBEE e i3 19/05/2019
RA+IE (Note 1)
(FizE1)
Ms. Zheng Tingting 19 May 2014 1.075 19/05/2015- 1,000,000 - - - 1,000,000
gEErt —T-IF 19/05/2019
RAt+IE (Note 1)
(M)
Employees of the
Group
rREES
In aggregate 19 May 2014 1.075 19/05/2015- 7,027,000 - (3,647,000 - 3,380,000
@5t e 23 19/05/2019 (Note 2)
nATAA (Note 1) (:22)
(FzE1)
Grand Total: 11,027,000 - (3,647,000 - 7,380,000
&5t
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Share Option Schemes
Jif e R T )

Notes: BisE
(1 All share options granted under the Pre-IPO Share (1) BIEEXNREESRBRETERE
Option Scheme are subject to the following vesting RFTABIRES AT SREIAER
period:
(a) 20% of the share options are exercisable (a) 20%BRETERLBHE
from the date of the first anniversary of the —REERRE (A= —hF
date of grant (i.e. on or after 19 May 2015); AA+NBZZE) 176
(b) 30% of the share options are exercisable (b) 30%ERETERLAHE
from the date of the second anniversary of “HEFERRE (AT —XRF
the date of grant (i.e. on or after 19 May AA+NABESZE) 17 &
2016); and
() 50% of the share options are exercisable () S0%HE AR R B B HIE
from the date of the third anniversary of the “HRFERR (A= —+4F
date of grant (i.e. on or after 19 May 2017). AA+ABSZE) 17 -
) The weighted average closing price of the Company’s () EEZEEREETFEEANARQR
shares immediately before the dates on which these B 1 89 N 19 U B R K 5 1% 6.88
share options were exercised was approximately BIT ©

HK$6.88 per share.

(B) SHARE OPTION SCHEME (B) BRETE
The Company has not granted any share options RRRIBZZE—MFERANBENE
under the Share Option Scheme since its adoption A At & DA PR I A4 HH AR (] BB AR A -

on 8 May 2014.
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Corporate Governance Code and Other Information

SRR SR S At R

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six-month
period ended 30 June 2017, the Company has complied with
the code provisions as set out in the Corporate Governance
Code contained in Appendix 14 to the Listing Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as the guidelines for the
Directors’ dealings in the securities of the Company. Upon
specific enquiries made to all the Directors, each of them
has confirmed that he/she has complied with the required
standards set out in the Model Code for the six months ended
30 June 2017 in relation to his/her securities dealings, if any.

The Company has also adopted a securities dealing code as
written guidelines on no less exacting terms than the Model
Code for securities transactions by the senior management
and relevant employees of the Group who are likely to be in
possession of inside information of the Company.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2017.

CHANGES OF DIRECTORS’ INFORMATION

Subsequent to the publication of the annual report of
the Company for the year ended 31 December 2016, the
Company received notifications from Mr. Lu Yuguang, an
executive Director and the Chairman of the Company,
regarding the following changes of his information:

With effective from 25 April 2017, Mr. Lu Yuguang
has been appointed as an executive director of World
Dongguan Entrepreneurs.

With effective from 13 July 2017, Mr. Lu Yuguang
has been appointed as the president of Dongguan
City MaChong Association of Enterprises with Foreign
Investment.
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Corporate Governance Code and Other Information

DISCLOSURE PURSUANT TO RULE 13.21 OF
THE LISTING RULES

As disclosed in the Company’s announcement dated 8
January 2016, the Company (as guarantor) and its five
wholly-owned subsidiaries (as borrowers) entered into a
facility agreement with certain banks in Hong Kong for
a syndicated loan comprising HK$1 billion equivalent
multicurrency term loan and revolving credit facilities,
which may be increased up to HK$1.2 billion, with
maturity of 3 years from the date of first drawdown of
term loan facility. The facility agreement contains specific
performance obligations on Mr. Lu, the controlling
shareholder of the Company, requiring that he shall at all
times:

(i) maintain, directly or indirectly, at least 30% of the
issued share capital of the Company;

(if) continue to be the single largest shareholder of the
Company;

(iii) continue to be the Chairman of the Board; and

(iv) maintain control over the management and
business of the borrowers, the Company and the
material subsidiaries.

As of the date of this interim report, Mr. Lu is the
Chairman of the Board and an executive Director as well as
the controlling shareholder of the Company, holding direct
and indirect interests in 640,500,000 shares and underlying
shares of the Company, representing approximately
61.81% of the issued share capital of the Company as at
the date of this report, and is treated as the single largest
shareholder of the Company.

Pursuant to the facility agreement, if Mr. Lu breaches
any of his specific performance covenants as mentioned
above, the borrowers shall prepay the syndicated loan
together with the interests and all other amounts accrued
in connection therewith.

BEBEERERAR / —T—tFHh RS
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Corporate Governance Code and Other Information

SRR SR S At R

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend
for the six months ended 30 June 2017 (for the six months
ended 30 June 2016: HK7.3 cents per ordinary share).

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2017 have been
reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified
Public Accountants, by Deloitte Touche Tohmatsu,
certified public accountants in Hong Kong, and the Audit
Committee of the Company has no disagreement.

AUDIT COMMITTEE

The Audit Committee of the Company, comprising the
three independent non-executive Directors (being Mr. Sai
Chun Yu, Mr. Cheung Yat Ming and Mr. Ding Baoshan),
has reviewed with management the unaudited condensed
consolidated financial statements of the Group for the
six months ended 30 June 2017 and the internal control
procedures of the Group, and discussed the relevant
financial reporting matters.

By order of the Board
Lu Yuguang
Chairman

Hong Kong, 28 August 2017
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Report on Review of Condensed Consolidated Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Best Pacific International Holdings Limited
(the “"Company”) and its subsidiaries (collectively
referred to as the "Group”) set out on pages 33 to 68,
which comprise the condensed consolidated statement
of financial position as at 30 June 2017 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"). The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.
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Report on Review of Condensed Consolidated Financial Statements

AT W kA 25 R B i o

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA. A review of
these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2017
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income
il BA 4 o 1R A o Ot 2 TG U 2 R

For the six months ended 30 June 2017 (unaudited) HE —E—+F,XA=1+HILNAA CREERZ)

Six months ended

BEUTHHLEREA
30.6.2017 30.6.2016
—E—+F ZE-RF
AA=t+H ~A=T+H
Notes HK$'000 HK$'000
B aE THET FHETT
(unaudited) (unaudited)
(REEZ) (REEZ)
Revenue WA 4 1,262,498 1,121,615
Cost of sales HEMAR (899,840) (742,055)
Gross profit EF 362,658 379,560
Other income HAKA 21,672 20,697
Other gains and losses H e KR E18 (8,137) 9,639
Selling and distribution expenses HERDHER (72,501) (57,684)
Administrative expenses TR (83,514) (81,357)
Research and development costs MEEH (37,382) (26,474)
Share of result of a joint venture DMEEEREREER 1,569 2,401
Finance costs BERAR (15,890) (14,797)
Profit before taxation [ F5 /il A 5 168,475 231,985
Income tax expense FieBiAx 6 (27.769) (40,192)
Profit for the period HARE S A 140,706 191,793
Other comprehensive income (expense) EHft 2@k (BI%)
ltems that may be reclassified HgrAgeEFHHEE
subsequently to profit or loss: B=mmIER -
Exchange differences arising on BEBINEREER
translation of foreign operations bE N E 5 74,668 (44,240)
Share of translation reserve of DMEEERE
a joint venture B 342 (153)
Fair value gain on an available-for-sale —IBAHHESR
financial asset BEMNATFERS 515 13
Reclassified to profit and loss on disposal ~ RAHE&E—IBR[HEHE
of an available-for-sale financial asset TREER
ENMOBREERER (250) =
Other comprehensive income (expense) HiRHEEUIE
for the period (%) 75,275 (44,380)
Total comprehensive income for the AKATEEAEGHA
period attributable to owners of 2HE R REEE
the Company 215,981 147,413
Earnings per share BRAT 8
Basic (HK cents) 2R (B) 13.67 18.75
Diluted (HK cents) 8 (B) 13.58 18.59
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Condensed Consolidated Statement of Financial Position
A5 B M BARDLAR

As at 30 June 2017 (unaudited) R=ZE—+FXA=1+H (KkKHEX)

30.6.2017 31.12.2016

—E—+tF ZE—RF
ANA=+H +-A=+—H
Notes HK$'000 HK$'000
BEE FET FHT
(unaudited) (audited)
(REERZ) (L E%)
Non-current assets FREBEE
Property, plant and equipment Y - BB R&E 9 1,665,275 1,324,704
Prepaid lease payments TEfSAERK 101,218 80,521
Interest in a joint venture NEBPERREZ 16,869 15,300
Deposits e 357,596 90,523
Available-for-sale financial assets AtHESREE 14 26,498 28,434
Deferred tax assets BRI EE 820 867
2,168,276 1,540,349
Current assets RBEE
Inventories T8 654,517 504,635
Prepaid lease payments TEAER K 2,517 894
Trade and bills receivables B S REUBGRIA & E W EE 10 504,294 555,167
Other receivables, deposits and HAabfEWTIE - e &
prepayments TEfFRIE 120,442 67,074
Amount due from a joint venture JRULE S ETRIE 4,658 5,506
Amount due from a related company & U B A T 7018 7,932 1,923
Derivative financial instrument TEE€mIE 15 12,941 12,811
Pledged bank deposits EHEARITERX 62,301 61,610
Short term bank deposits RHERIRITIE K 14,594 13,362
Bank balances and cash RITHERKIRS 193,909 424,540
1,578,105 1,647,522
Current liabilities REEE
Trade payables =) ANE/CE 11 102,339 114,153
Bills payable ANES 11 314,909 314,013
Other payables and accrued charges — E-fth fEAH 3038 & fE =+ 2 A 181,575 200,981
Amount due to a joint venture B A & ERIE 5,755 8,505
Bank borrowings SRITIER 12 491,018 120,707
Obligations under finance leases Bl ST & A 2,492 5,302
Tax payable e 1A 24,862 36,592
1,122,950 800,253
Net current assets REEETEE 455,155 847,269
Total assets less current liabilities ZAEERARHER 2,623,431 2,387,618
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Condensed Consolidated Statement of Financial Position
5 B 75 & I B R L 3%

As at 30 June 2017 (unaudited) R=Z—+FXA=1+H (R&HE%)

30.6.2017 31.12.2016

—E—tF —TRF
~A=tH +ZHA=+—8H
Notes HK$'000 HK$'000
B = FERT TET
(unaudited) (audited)
(REEXK) (EE:Z)
Non-current liabilities FRBEME
Bank borrowings |ITEK 12 586,346 472,795
Obligations under finance leases A FH S e - 629
Derivative financial instrument PTHESmIA 15 4,313 4,780
Deferred income EEWA 7,245 7,649
597,904 485,853
Net assets EEEE 2,025,527 1,901,765
Capital and reserves ERR G
Share capital N 13 10,324 10,288
Reserves #E 2,015,203 1,891,477
Total equity attributable to ARABEE AEML
owners of the Company RSB 2,025,527 1,901,765
The condensed consolidated financial statements on pages FI3E6BEMERAGS KRR EESTSN
33 to 68 were approved and authorised for issue by the —E—+ENA-T+N\BHERERETER
Board of Directors on 28 August 2017 and are signed on ELTRERZ
its behalf by:
Lu Yuguang Zhang Haitao
EEX RER
Chairman Executive Director
F/E BITEF
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Condensed Con
Changes in Equity
SR AR A B R

lidated Statement of

For the six months ended 30 June 2017 (unaudited) & —Z—+tF/NA=1THIE~NEA (REFX)

Attributable to owners of the Company

RAFEEAEL
Investment PRC Share
Share Share  revaluation Other Special ~ statutory Translation options  Retained
capital  premium  reserve  reserve  feserve  reserve  freserve  freserve profits Total
REEf PEEE
BE  ROEE W EERE  RHRE fE  RERE BRERE REE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn Ti#n Ti#n T#n T#R FiEn TiEn Ti#n Ti#n TR
(Note a) (Note b) (Note ¢)
(ista)  (Rfsib) (Fizc)
At 1 January 2017 (audited) R=Z—t5-F-A
(&) 10,288 568,963 (265) 106,715 (13,070) 113,205 (189,436) 10,840 1294525 1,901,765
Profit for the period BT - - - - - - - - 140,706 140,706
Exchange differences arising on BERNERRELN
translation of foreign operations EREE - - - - - - 74,668 - - 74,668
Share of translation reserve of a PERELERERE
joint venture - - - - - - 30 - - 34
Fair value gain on an available-forsale  —TB A HESRYEEH)
financial asset DT ERE - - 515 - - - - - - 515
Reclassified to profit and loss on WHE-THRfNE
disposal of an available-for-sale SHAER
financial asset B ERES - - (250) - - - - - - (250)
Other comprehensive income HRLp2EkE
for the period - - 265 - - - 75,010 - - 75,275
Total comprehensive income B2 ENRES
for the period - - 265 - - - 75,010 - 140,706 215,981
Issue of new ordinary shares BN
of the Company (Note 13) (W5£13) 36 7,563 - - - - - (3,678) - 3,921
Recognition of equity-settled share ~ HEZMRIELEIRIAA
based payments (Note 18) ERAF (MiH8) - - - - - - - 1,705 - 1,705
Dividends recognised as BADRARE
distribution (Note 7) (W) - - - - - - - - (97,845)  (97,845)
At 30 June 2017 (unaudited) W=E-+£XA=1H
(REER) 10,324 576,526 - 106,715 (13,070) 113,205 (114,426) 8867 1,337,386 2,025,527
At 1 January 2016 (audited) RZZE-R"5-A-H
(BE8) 10,213 547,958 (479) 106,715 (13,070) 86,745 (38,610) 17837 1,021,635 1,738,944
Profit for the period ] - - - - - - = = 191,793 191,793
Exchange differences arising on BERIERBELN
translation of foreign operations EXER = = = = = - (44240 = - (44240
Share of translation reserve of a PERELFEERE
joint venture = = = = = = (153) = - (153)
Fair value gain on avallable-forsale  AIEEHESREER
financial assets APERS - = 13 = = = = - - 13
Other comprehensive income (expense) EiA E-ftr 2 EE
for the period (F%) - - 13 - - - (439 - - (44380)
Total comprehensive income (expense) Ei2ENE (BX)
for the period 5 - - 13 - - - (44,393) - 191,793 147413
Issue of new ordinary shares BAARANLRR
of the Company (Note 13) (Bi13) 56 14,219 = = - - = (8,282) = 5993
Recognition of equity-settled share  BERRELER D A
based payments (Note 18) ERA (Hik18) - - - - - - - 3745 - 3745
Dividends recognised as BB RERE
distribution (Note 7) (BtzE7) - - - - - - - - (8189 (8189
At 30 June 2016 (unaudited) RZE-REXA=TA
(REEY) 10,269 562,177 (466) 106,715 (13,070) 86,745 (83,003) 13300 1,131,599 1,814,266
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Notes:

Condensed Consolidated Statement of

Changes in Equity
il AR SRR A B R

For the six months ended 30 June 2017 (unaudited) HE —E—+F,XA=1+HILNAA CREERZ)

Pursuant to sale and purchase agreement dated 16 January
2014, entered into between the Company with each of
Grandview Capital Investment Limited (“Grandview"),
Sunbrilliant Capital Investment Limited (“Sunbrilliant”)
and Lakefront Capital Investment Limited (“Lakefront”),
Grandview, Sunbrilliant and Lakefront transferred 85%, 10%
and 5% of their respective interests in Best Pacific Textile
Holdings Limited (“BPT Holdings”) to the Company, the
consideration of which was settled by way of allotment and
issue of 331,500, 39,000 and 19,500 shares of HK$0.01 each
by the Company, to Grandview, Sunbrilliant and Lakefront,
respectively, with reference to their respective shareholdings
in BPT Holdings. As Sunbrilliant and Lakefront had in
effect obtained 10% and 5% beneficial interests in New
Horizon Investment (Hong Kong) Limited (“New Horizon
Investment”) after the aforesaid transfers and allotments,
an additional consideration of approximately HK$40 million
and HK$20 million were paid by Sunbrilliant and Lakefront
to Grandview, respectively, and such consideration was
determined with reference to the fair value of the 15%
equity interests in New Horizon Investment and its subsidiary
as at 30 September 2013. BPT Holdings then became a
wholly owned subsidiary of the Company. Other reserve of
the Group amounting to approximately HK$106,715,000
represents the difference between the nominal value of the
shares issued by the Company and the carrying value of the
non-controlling interests held by Sunbrilliant and Lakefront
and the share capital of BPT Holdings prior to the completion
of a group reorganisation on 16 January 2014.

Several subsidiaries of the Group provide financial guarantees
to its related companies, the fair value of the financial
guarantee is recognised as deemed distribution to the
shareholders at initial recognition. These financial guarantees
were released in previous years.

The People’s Republic of China (the "PRC”) statutory
reserve is non-distributable and the transfer to this reserve is
determined according to the relevant law in the PRC and by
the board of directors of the PRC subsidiaries in accordance
with the Articles of Association of the subsidiaries. It can be
used to make up for previous year's losses or convert into
additional capital of the PRC subsidiaries of the Company.

BEBEERERAR / —E—tFHhHHE

o

(0

BAEA A B EEGrandview Capital Investment
Limited ([ Grandview ) * Sunbrilliant
Capital Investment Limited ([ Sunbrilliant )
K Lakefront Capital Investment Limited
([Lakefront]) EERN=ZF—WMF— A+~
HEI v 2 BZ= W% Grandview * Sunbrilliant
K Lakefronty Bl M AR Rl E R E R 8RB
BoEBIERER AR ((BRHGEBER]) 2
85% * 10% Kk5% e © EEREHARF
L2BREER AR BRI ES B[
Grandview  Sunbrilliant & Lakefrontfg 2 &
%% 17331,5000% * 39,000/% X.19,5000% & A%
E{E0.01B T 2R M4 H B Sunbrilliant
K Lakefront il 88 % K fid 2518 IR _EEUS
HERE (B8 BRAR (BERE]) »
A10% K 5% BmiEz + FHt - Sunbrilliant
K LakefrontE 2 5l 32 7 49408 & 7 7T %20
B & BT EEIMUE FGrandview © A 8
REDIZ2EAAFHERERERBARRZ
T—=FNA=1+THI5%RENRFEME
TE o MBEANBITREEXNASEARRIZEEN
BARml o REEHHEMFEEA106,715,00078
JC IR EI BT 2 B 5 EE ESunbrilliant
K Lakefront# A M FE1E R == BR BB B &2
MEIERRN T —NF—A+t NBEKEER
EHRAZBRARZZSE -

AEEETHEAR SEBE AR RENS
ER - MBEROAFEDRERRRIER
BERDK - 2EMBREREACNEEFRE
4o

FEARAME ((FE)) ZERHEBERTH
DIk - HZEFENEEATENBEARINE
FeRBMBARNESERMAARTESE
RAARET - kA R ER# A 2 R T E
MEARMEFEEIBRABEIER -
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Condensed Consolidated Statement of Cash Flows

WA B Bl etk

For the six months ended 30 June 2017 (unaudited) B Z —Z—+tF /X A=1TH I NEA (FREFX)

Six months ended

HEUTHHIEAEAR
30.6.2017 30.6.2016
—E—+F ZE—RF
~NA=TH NA=1H
HK$'000 HK$'000
FERT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
NET CASH FROM OPERATING ACTIVITIES RETEFESRLSTE 35,445 209,957
INVESTING ACTIVITIES BEES
Placement of pledged bank deposits FREBIRRITER (55,523) (87,840)
Withdrawal of pledged bank deposits R E ERRITIFER 56,730 50,928
Interests received B U S 3,095 10,430
Purchase of available-for-sale financial assets BERHEECRMEE - (27,324)
Proceeds from disposal of an available-for-sale & —IBA{tHECRE E
financial asset FTiS50A 3,250 =
Purchase of property, plant and equipment BEWE - BEMEE (631,791) (177,593)
Payment for prepaid lease payments YA HENR (21,495) -
Proceeds on disposal of property, MEWE - BEMKEE
plant and equipment Fr{S 5038 2,299 452
Dividend income from an available-for-sale KErtHESR
financial asset BEZIREBRA 1,316 =
Placement to short term bank deposits with FRREIABE=EAZ
original maturity over three months REEIRI TR (15,739) (663,569)
Withdrawal of short term bank deposits with ~ 12EVRE| A BB =1E A >
original maturity over three months 52 EAIRT17 3K 14,935 712,025
Advance to a related company Bk NG EEN (881) =
Repayment from a related company BB A FER 610 =
NET CASH USED IN INVESTING ACTIVITIES #&EEfARSTE (643,194) (182,491)
FINANCING ACTIVITIES BEEH
Dividend paid AR E (97,845) (81,829)
Interests paid ERFLE (15,546) (13,938)
Proceeds from issue of new shares BT TS 508 3,921 5,993
New syndicated loan raised FTIGIRE R 293,551 413,005
New bank borrowings raised FTGIRITIER 460,237 192,502
Repayment of syndicated loan EERE S (150,000) (279,835)
Repayment of bank borrowings ERIRITIERK (119,926) (358,359)
Repayment of obligations under finance lease  {Ei% g & 0 & & IE (3,439) (6,151)
NET CASH FROM (USED IN) FINANCING mMETERE (FTA)
ACTIVITIES BHEFEE 370,953 (128,612)
NET DECREASE IN CASH AND RERBEZEWRLD
CASH EQUIVALENTS R (236,796) (101,146)
CASH AND CASH EQUIVALENTS AT HZEHER
BEGINNING OF THE PERIOD HEZEY 424,540 627,293
EFFECT OF FOREIGN EXCHANGE RATE EREE s SE
CHANGES 6,165 (9,650)
CASH AND CASH EQUIVALENTS AT END HACHEERESZEY -
OF THE PERIOD, represented by bank LASRTT#E s IR K
balances and cash 193,909 516,497
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Notes to the Condensed Consolidated Financial Statements

T W 2o 5 S 5 A B

For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

GENERAL INFORMATION

The Company was incorporated as an exempted
company and registered in the Cayman Islands with
limited liability under the Companies Law Chapter
22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands on 14 June 2013. Its immediate
and ultimate holding company is Grandview, which
is incorporated in the British Virgin Islands and is
wholly owned by Mr. Lu Yuguang (“Mr. Lu”), who
is an executive director and the Chairman of the
Company. The Company’'s shares have been listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 23
May 2014.

The functional currency of the Company is
Hong Kong dollar (“HK$"), which is the same
as the presentation currency of the condensed
consolidated financial statements.

BASIS OF PREPARATION

The condensed consolidated financial statements
of the Group for the six months ended 30 June
2017 have been prepared in accordance with the
applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the Stock Exchange and with Hong Kong
Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA").

BEBEERERAR / —E—tFHhHHE

—REHR

ARV -_E—=FEA+HAR
ERESBEEENFENRERRE(—
ARN—FEFZRAER KRERAERE
) EHRERESMR I AER R
ERAGE - EEERKKIZERAF
Grandview 2 7 % & Bz Z B & s it B
VIHAARBRITESRERERL X
S (EXE]) 2EHEENAR - K
AR EBE —E—NWFRARA-+=
BEREESHAIIMAR AT ([H
RETl) ERET o

ARmIIgeEE RET ([EBx])
HREREEMBEHRRNEINER -

mAEE

AEBBE-T—tFRA=1THIL
NE R Z BRRRE MBS RREREE
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Notes to the Condensed Consolidated Financial Statements
15 WA %5 6 S0 55 e P ke

For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

3.

40

PRINCIPAL ACCOUNTING POLICIES

In the current interim period, the Group has applied,
for the first time, certain amendments to Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are mandatorily effective
for the accounting period beginning on or after 1
January 2017.

The application of the amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures
set out in these condensed consolidated financial
statements.

The condensed consolidated financial statements
have been prepared on the historical cost basis,
except for certain financial instruments, which are
measured at fair values.

The accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended 30
June 2017 are the same as those followed in the
preparation of the Group’s consolidated financial
statements for the year ended 31 December 2016.

3.

FTEGRHE

RAF AR AEEEERERA
FERGHMASRMEN —F—tF
—A—BRZRFEEE ST B R
ERHEF BV BREER ([FBMH
BEER ) 095 TEAT -

PO 7R o B i) e P 8 B % e R A
MERT T2 B % FHAKRE M BHRE
FIERNeBR, X EMRES M
BREABBRBENERERTE -

BETUAAFEFENERT AN
B S M B RR TIIRE LA E £
B o

BE_T—tFAA=1THIEREA
ZEREEMBHRRAM 25 BR
Mt B ZEREAREBE_T—
NETZ_A=+—RIFEZEEM
BBwRMEEEMER
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Notes to the Condensed Consolidated Financial Statements

T W 2o 5 S 5 A B

For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

SEGMENT INFORMATION

The financial information reported to the executive
directors of the Company, being the chief operating
decision makers (“CODM"), for the purpose of
assessment of segment performance and resources
allocation focuses on types of goods delivered.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

Manufacturing and trading of elastic fabric
and lace

This segment derives its revenue from
manufacturing and trading of elastic fabric
and lace made from synthetic fibres that are
commonly used in knitted lingerie, apparel
and sportswear products.

Manufacturing and trading of elastic
webbing

This segment derives its revenue from
manufacturing and trading of elastic
webbing made from synthetic fibres that are
commonly used as shoulder straps, lingerie
trims and waistbands.

BEBEERERAR / —E—tFHhHHE

7 S EF

AARBNTES (A EBLELRE
E((EEEEREE])) 2WMUTH
PHRBALREARSENTBERFE

RENEmBH -

REBRIBEE LM B HMELERIFESHA
RERATRED AT

e HERESEBEMBYEHNE
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D BRAKBRENEBEES
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Notes to the Condé-nsed Consolidated Financial Statements
15 WA %5 6 S0 55 e P ke

For the six months ended 30 June 2017 B Z =—ZE—+tF A=+ HILNEA

4. SEGMENT INFORMATION (Continued) 4. SEHEHR (&)
Segment revenue and results PEBAREE
The following is an analysis of the Group’s revenue J/\/{Ttﬁrﬂ"% Eizic & kARG o E
and results by operating and reportable segments: DERAREE DT -
For the six months ended 30 June 2017 BE-_Z—t&X~A=1+HILEA<EA
(unaudited) (REERZ)

Manufacturing Manufacturing
and trading of  and trading of

elastic fabric elastic
and lace webbing Total
BEREE
A BEREE
ERRE# gt wEt
HK$'000 HK$’000 HK$'000
TET TET FTET
Segment revenue from REINAEFH
external customers DEBUA 837,676 424,822 1,262,498
Segment profit gDl 122,824 82,999 205,823
Unallocated other income ROEEMBA 5,981
Unallocated other gains and losses &% Bt H i U 25 &2 518 (7.623)
Unallocated corporate expenses AOBHERY (21,385)
Share of result of a joint venture ~ DIEA B EELE 1,569
Finance costs BEKAR (15,890)
Profit before taxation M55 A A 168,475
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Notes to the Condensed Consolidated Financial Statements
57 B % 5 S 5 S e B

For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

4. SEGMENT INFORMATION (Continued) 4., DHER (&)
Segment revenue and results (Continued) DEBAREE (2)
For the six months ended 30 June 2016 (unaudited) 2 ZE—RNFEANA=ZTHIEAEA

(REER)

Manufacturing ~ Manufacturing
and trading of and trading of

elastic fabric elastic
and lace webbing Total
HEREE
Y HEREE
EHREGS s A Bt
HK$'000 HK$'000 HK$'000
FET FET FET
Segment revenue from REIINARFHR
external customers DEPA 735,303 386,312 1,121,615
Segment profit 7 8B4 A 153,243 91,525 244,768
Unallocated other income RAOBEMBA 11,822
Unallocated other gains and losses A% BCE fth Uz M 518 9,639
Unallocated corporate expenses A FMEMR (21,848)
Share of result of a joint venture DA EREEE 2,401
Finance costs FhE R AN (14,797)
Profit before taxation MR FR R A 231,985

The accounting policies of the operating and

R T R B R B

reportable segments are the same as the Group’s
accounting policies. Segment profit represents
the results of each segment without allocation
of corporate items including mainly bank interest
income, dividend income from an available-for-sale
financial asset, change in fair value in derivative
financial instruments, net foreign exchange (loss)
gain, share of result of a joint venture, gain (loss)
on disposal of property, plant and equipment for
corporate use, corporate expenses and finance
costs. Corporate expenses include directors’
remuneration paid or payable by the Group,
equity-settled share-based payments and certain
administrative expenses for corporate functions.
This is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment.

BRERZERERAR / —T—tFhHRSE

B 2T ERAER - o 2R FiE S D
MEE BEFRTADERCEEE £
DERFRITHNEWRA kB —FA
HHEHESMEEZRERA - T4
BmTAR H?TE“@J PE 5 (B 18) I
mFEE DA ECEEE HER
ELXRRNYE  BEREZENK
W (BE)  ERIEBERAN - &
¥R BREASEENRENESMH
T RELEROAERMREABE
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Notes to the Condensed Consolidated Financial Statements
15 WA %5 6 S0 55 e P ke

For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

4. SEGMENT INFORMATION (Continued) 4. DEER (&)
Segment assets and liabilities PHMEEREE
The following is an analysis of the Group’s assets DKT?%'ZIK%TQ%@%&EJﬁ%ﬁ%B%U
and liabilities by operating and reportable segments: DHEENRBEIN -

As at 30 June 2017 (unaudited) RZE—tHFEXA=1H (RLEER)

44

Manufacturing
and trading of

Manufacturing
and trading of

elastic fabric elastic
and lace webbing Total
HEREE
EEEY HEREE
ERRE#% BT et
HK$'000 HK$'000 HK$'000
THET THET TERT
ASSETS BE
Segment assets DEEE 2,469,947 528,830 2,998,777
Property, plant and equipment YE - BE MR E 115,632
Prepaid lease payments BEREERR 65,594
Interest in a joint venture NEETENER 16,869
Available-for-sale financial asset AtHEEpEE 26,498
Deferred tax assets ERETIEEE 820
Other receivables, deposits and H U FRIE -
prepayments Be RhBNATIB 238,446
Derivative financial instrument TESRITE 12,941
Pledged bank deposits BIEMERITER 62,301
Short term bank deposits K ERIRITIF X 14,594
Bank balances and cash RITEBRER S 193,909
Total assets BEHBE 3,746,381
LIABILITIES &
Segment liabilities DEEE 436,761 168,829 605,590
Other payables and Hoh & FRIE I
accrued charges JEETE A 6,233
Bank borrowings RITIER 1,077,364
Obligations under finance leases B & HEHIE 2,492
Tax payable FERIE 24,862
Derivative financial instrument PTHESRTA 4,313
Total liabilities BERRE 1,720,854
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Notes to the Condensed Consolidated Financial Statements
57 B % 5 S 5 S e B

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

As at 31 December 2016 (audited)

For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

4. DEER &)
PHEEREE (&)

Manufacturing
and trading of

E—RF+ZA=+—H (K&FZ)

Manufacturing
and trading of

elastic fabric elastic
and lace webbing Total
HEREER
B LY HNEREE
R R E 4% BB A HEt
HK$'000 HK$'000 HK$'000
TAT FAT THT
ASSETS BE
Segment assets DEPEE 1,979,458 517,937 2,497,395
Property, plant and equipment YE - BB NRE 52,088
Prepaid lease payments BREERNK 43,978
Interest in a joint venture REERERER 15,300
Available-for-sale financial assets ~ A[{tHESFIEE 28,434
Deferred tax assets ERERIEEE 867
Other receivables, deposits and H ez
prepayments we RIENFIE 37,486
Derivative financial instrument fTEEmIA 12,811
Pledged bank deposits BIKIRRITER 61,610
Short term bank deposits R HIRITIF K 13,362
Bank balances and cash RITEHRER S 424,540
Total assets BEHRE 3,187,871
LIABILITIES =l
Segment liabilities HHBEE 446,825 193,562 640,387
Other payables and HAhfERFRIE R
accrued charges fEEHE A 4914
Bank borrowings RITER 593,502
Obligations under finance leases ~ Ei&EFH & #4E 5,931
Tax payable FEFTHIA 36,592
Derivative financial instrument TEemIA 4,780
Total liabilities BB 1,286,106

BEBEERERAR / —E—tFHhHHE
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Notes to the Condensed Consolidated Financial Statements
15 WA %5 6 S0 55 e P ke

For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

46

SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performances and allocating resources between
segments:

all assets are allocated to operating and
reportable segments, other than property,
plant and equipment and prepaid lease
payments for corporate use or the property
and plant under construction in Vietnam,
interest in a joint venture, available-for-sale
financial assets, deferred tax assets, derivative
financial instrument, pledged bank deposits,
short term bank deposits and bank balances
and cash and certain corporate assets.

all liabilities are allocated to operating and
reportable segments, other than bank
borrowings, obligations under finance leases,
tax payable, derivative financial instrument
and certain corporate liabilities.
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5.

PROFIT BEFORE TAXATION

Notes to the Condensed Consolidated Financial Statements

T W 2o 5 S 5 A B

For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

5. BRBADGER

Six months ended

BEUTHHLEARMEA
30.6.2017 30.6.2016
—E—t5F T —RF
AA=tH ~NA=+8
HK$'000 HK$'000
FET FHT
(unaudited) (unaudited)
(REBER) (RE&EZ)
Profit before taxation has been arrived  BRFATHEFE KR (Bt A)
at after charging (crediting): THBIE
Depreciation of property, M - BE REETE
plant and equipment 66,127 59,667
Amortisation of prepaid lease payments  FE/< 8 &< 2k 5 1,928 475
Cost of inventories recognised as RERAZNFEERAR
an expense 899,840 742,055
Including: allowance for obsolete B REFERE
inventories 181 11,653
Bank interest income RITHEMA
(included in other income) (Gt AEAMUA) (3,201) (10,434)
Government grants BT % B
(included in other income) (Gt AE MU A) (9,950) (7,502)
Dividend income from an RE—HAHEE
available-for-sale financial asset TREEZREWA
(included in other income) (GEAEMMA) (1,316) —
Proceeds from sales of scrap materials SHERERIFT 1S FNIA
(included in other income) (Gt AEAMUA) (6,572) (2,524)
Change in fair value of derivative PTESMTI A A FEE
financial instruments (FrAEAM MR K EE)
(included in other gains and losses) (597) (6,122)
Net foreign exchange loss (gain) SNEEE (e ) F5E
(included in other gains and losses) (FrAEAM U= R E51E) 8,220 (3,517)
Gain on disposal of an HE—IHAMEHE
available-for-sale financial asset T RVEERIES
(included in other gains and losses) (Gt AEAM Uz R EE) (250) -
Equity-settled share based payments MR B E R (D BRI
(included in administrative expenses) GTATTHAR) 1,705 3,745

BEBEERERAR / —E—tFHhHHE
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Notes to the Condensed Consolidated Financial Statements

LLiEEEg:

For the six months ended 30 June 2017 &=

6.

48
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INCOME TAX EXPENSE 8B
Six months ended
BELLTHHLEAMEA
30.6.2017 30.6.2016
Bt —ZE—RE
ANA=+H ~NA=1H
HK$'000 HK$'000
FET TET
(unaudited) (unaudited)
(REER) (RE&EFEZ)
Current tax: BIHARAIA -
Hong Kong Profits Tax BB FE 14,875 26,865
The PRC Enterprise Income Tax B FT1S T
("EIT") ([EEmRBH)) 12,805 16,789
27,680 43,654
Deferred taxation FEERIA 89 (3,462)
27,769 40,192

Hong Kong Profits Tax is calculated at 16.5% on
the estimated assessable profit for both periods.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, except
as described below, the tax rate of the PRC
subsidiaries is 25% during both periods.

Dongguan Best Pacific Textile Company Limited
("Dongguan BPT"), a subsidiary of the Company,
has obtained the qualification as a high and new
technology enterprise since 2010, which has been
renewed for an additional three years from financial
year ended 31 December 2016. Hence, Dongguan
BPT is subject to the preferential tax treatment and
the applicable tax rate for each of the six months
ended 30 June 2016 and 2017 is 15%.

Dongguan New Horizon Elastic Fabric Company
Limited (“Dongguan NHE"), a subsidiary of the
Company, has also obtained the qualification as a
high and new technology enterprise in December
2016, which lasts for three years from the financial
year ended 31 December 2016. Dongguan NHE
is therefore also subject to the preferential tax
treatment and the applicable tax rate for the six
months ended 30 June 2017 is 15% (for the six
months ended 30 June 2016: 25%).

EBFE %RWE%J%;ZFWIHHFWMSJ
JERF R FIR16.5%51E

BEPEARAMBECEMRFSHA

(TEEMEBBE]) REXMFHAE

Eﬂgiﬂi I - BT CRrat & SN - o BB
REIRZMAEREA R ES25% -

RAGHBRABIREBRANGERD
Al ([REBR]) =% — ?iﬂmﬁ
STRMECEER  YEHZE T —
ANET-_A=1+—HItITRFEELE
ERBIN=ZF - At - REHBAZH
BEMRZIFE MEE_T—FK
—E—+FNA=THIENEANE
AR EHB15% °

AARIMBARIRSBEBEEEM B
RAR ([REBE]) TRZZT—RF
TZARMGRFEMNEEER  BE
E_E—RFtT_HA=1t—HBIEHHK
FERBR=F - Bt - %%\FEHZ?T
ZHEEEUNXGE MBEE-T—+t
FRA= ‘T'EUJ:/\{.HE}]L)EHfR Y=
15% (2T — X "F~NA=THIt
NEAR :25%) °
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

DIVIDENDS

During the current interim period, a final dividend
of HK9.5 cents per ordinary share in respect of the
year ended 31 December 2016 (2016: HK8 cents
per ordinary share in respect of the year ended
31 December 2015) was declared and paid to
the shareholders of the Company. The aggregate
amount of final dividend declared which are
paid in the current interim period amounted to
HK$97,845,000 (2016: HK$81,829,000).

Subsequent to the end of the current interim
period, the directors of the Company have resolved
not to declare any interim dividend for the six
months ended 30 June 2017 (for the six months
ended 30 June 2016: HK7.3 cents per ordinary
share).

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is

2

RAFEERE BB E T —~F
+ A=+t HLFERERESR
LTBARSEBN (ZF—XRF : B@H
E_ZE-RE+-A=1+—HBILEE
AETRERESEN) EEIR MRS T
RN FIIEER o AR HREARE B R EARR
B 4 %E3#E97,845,0008 7L (ZE — <
1 81,829,000/ 7T) ©

RARHEARE - KRRESZERE
THBE_Z—tFRA=THIER
il A EIRE R HRE (B3
NENA=ZTHIEANEAR : BRES
A7 37l -

BRAEF

BINIBBEAEARNRREEARIGSE
BENNEERT

based on the following data:

Six months ended

BEUT AMILABA
30.6.2017 30.6.2016
—g—t%F  —2-AF

~NA=1H NA=1H
(unaudited) (unaudited)
(RBEZ) (REEEZ)

Earnings 27
Earnings for the purposes of basic and T EEREARANEERT
diluted earnings per share (profit for ZEBF (RARER A
the period attributable to owners of AR EREF) (F87T)
the Company) (HK$'000) 140,706 191,793

Number of shares ROEE

Weighted average number of ordinary R EERERREF
shares for the purpose of basic TBAR INAE T8
earnings per share

Effect of dilutive potential ordinary shares: E3@i% 2 BEE S E ¢
Share options issued by the Company KNE)EETT 2 BB 6,153,180 8,776,175

Weighted average number of ordinary HAESRETRF 2
shares for the purpose of diluted - E AR nE 1 8
earnings per share

1,029,642,378 1,022,664,326

1,035,795,558 1,031,440,501
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

10.

50

MOVEMENT IN PROPERTY, PLANT
AND EQUIPMENT

During the six months ended 30 June 2017,
total addition to property, plant and equipment
were approximately HK$367,262,000 (for the
six months ended 30 June 2016: approximately
HK$107,519,000), which mainly included addition
of machinery of approximately HK$231,200,000
(for the six months ended 30 June 2016:
approximately HK$68,795,000) and addition
to construction in progress of approximately
HK$122,402,000 (for the six months ended 30 June
2016: approximately HK$26,248,000).

TRADE AND BILLS RECEIVABLES

Trade receivables from third parties mainly represent
receivables from customers in relation to the sale
of elastic fabric and lace and elastic webbing to
the customers. The credit period granted to the
customers ranges from 30 to 90 days from the
date of issuance of a monthly statement for sales
delivered in that month.

10.

REBE-_T—+tF<A=1+HIENE
R AEME BELZEBEEBELED
367,262,000 T (BLE=Z—RF N
A=+H8I1/"f@A : 107,519,000
B EXEBEAEH#SIKIAY
231,200,000 7T (BRE T —RFN
A=+HI1/XEA : 468,795,000/%8
TT) A RFIE R TF249122,402,000
BT (HE_Z—XR"FANA=t+HIE
NE A : 4926,248,00087T) °

BEZRUREARERRE

JEUWE =B E 20 S84
YA MEGARBEET TREE
ARNEREFRE BRTFTREFHEER
HE T AEE AmALERT A
#5302 90H -
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For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

10. TRADE AND BILLS RECEIVABLES
(Continued)

The following is an aged analysis of trade
receivables, net of allowance for bad and doubtful
debts, presented based on the date of issuance of
monthly statements at the end of each reporting
period and an aged analysis of bills receivable
presented based on the date of issuance of the bills
at the end of each reporting period.

10. EZERBRERERRE (&)

A TAREREHARE 5 EWFIEN
BRERREBRAGELARRZ
BB e D AT R0 & e B R R R 1
BEBLARBRZTIMNRE ST -

30.6.2017 31.12.2016

—E—+F —E—REF
~AA=+H +=-A=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REBER) (FeE*%)

Trade receivables g B EWIE
0 - 90 days 0—90H 441,338 486,676
91 - 180 days 91 —180H 36,338 42,682
Over 180 days BB 180H 22,794 19,809
500,470 549,167

Bills receivable EWEE

0 - 90 days 0—90H 2,622 5,887
91 - 180 days 91 —180H 1,187 113
Over 180 days #RiE180H 15 -
3,824 6,000
504,294 555,167

BEBEERERAR / —E—tFHhHHE
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For the six months ended 30 June 2017 B Z =—ZE—+tF A=+ HILNEA

11. TRADE AND BILLS PAYABLES 1. EZRARERESRE
Trade payables B2 ENARE
The credit period granted by the Group’s creditors AEBEEEAGTHEERRO—E
ranges from approximately 1 month to 3 months. RAE=FAH - U TREBEZHENKER
The following is an aged analysis of trade payables R HRERREEEEH2I AR
presented based on the invoice date at the end of PoR)ilE

each reporting period:

30.6.2017 31.12.2016

—E—+tF —E—RF
AH=+H +ZA=+—H
HK$'000 HK$'000
TERT FHET
(unaudited) (audited)
(REEZ) (&%)
0 - 90 days 0—90H 92,596 110,222
Over 90 days #BB90H 9,743 3,931
102,339 114,153
Bills payable ANES
The following is an aged analysis of bills payable NTRENEBRREMREHARZEE
presented based on the date of issuance of bills at B BEHZ5MRR DT

the end of each reporting period:

30.6.2017 31.12.2016

—E—+F —E—RF

~AA=+H +=A=+—H

HK$'000 HK$'000

FHET FAT

(unaudited) (audited)

(REEERZ) (Fe2&1%)

0 - 90 days 0—90H 225,540 236,383
91 - 180 days 91— 180H 89,369 77,630
314,909 314,013
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For the six months ended 30 June 2017 & —

12. BANK BORROWINGS

12. SRITHER

T W 2o 5 S 5 A B

E—t+FRA=THIEAER

30.6.2017 31.12.2016
—E—tF —B—RF
AA=t+H +=ZA=1+—H
HK$'000 HK$'000
FTET TET
(unaudited) (audited)
(REEX) (&%)
Unsecured syndicated loans I RIREE K 729,244 585,693
Unsecured bank borrowings IR TER 348,120 7,809
1,077,364 593,502
Carrying amount repayable (Note a): FEEERFIBAREE (MTa) :
Within one year —FR 688,788 117,587
More than one year, but not BB —FETBBME
exceeding two years 388,576 3,120
More than two years, but not HEMEB I BERE
more than five years - 472,795
1,077,364 593,502
Less: Amounts shown under B mBIRER
current liabilities (Note b) I8 (MfszEb) (491,018) (120,707)
Amounts shown under non-current FERBEEMTRHIE
liabilities (Note b) (P%ED) 586,346 472,795
Carrying amount of bank borrowings AR—FRNEEREE
that are repayable within one year and IREREBIERH
contain a repayment on demand clause RITEFRAEREE 345,890 4,689
Carrying amount of bank borrowings HBA—FREEEES
that are repayable more than one year RENEEIETH
but contain a repayment on RITEROEREE
demand clause 2,230 3,120
348,120 7,809

BRERZERERAR / —T—tFhHRSE
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

12.

54

BANK BORROWINGS (Continued)

Notes:

(a) The amounts due are based on scheduled repayment
dates set out in the loan agreements.

(b) The amounts of bank borrowings shown under
current liabilities include carrying amounts repayable
within one year and/or contain a repayment
on demand clause, but exclude bank loans of
HK$200,000,000 (as at 31 December 2016: nil)
which represent the revolving portion of the
syndicated loans for which the Group has the
discretion, pursuant to the relevant facility agreement,
to roll over until the final maturity date, which is in
February 2019. In the opinion of the directors of the
Company, it is expected that such revolving portion
of the syndicated loans will be rolled over until the
final maturity date and therefore such amounts are
classified as non-current liabilities as at 30 June 2017.

As at 30 June 2017 and 31 December 2016, the
unsecured syndicated loan was guaranteed by
group companies and the loans will be repayable by
installments from 1 July 2017 to 1 February 2019
and with an interest rate at 2.6% (31 December
2016: 2.6%) plus Hong Kong Interbank Offered Rate
("HIBOR") per annum.

The unsecured bank borrowings were guaranteed
by group companies as at 30 June 2017 and 31
December 2016.

The Group has floating-rate borrowings which carry
interest at HIBOR plus 1.50% to 3.50% (31 December
2016: HIBOR plus 1.75% to 3.50%) per annum.

BITER (#)
it

(@)  EBIHIFRTIREBEE S R E A S
BERHEE -

(b) HREBAEEMTRITERSERER—
FREBPzREEAER, HBE
REREEKER  BETEERITER
200,000,000 7T (R =ZF — /<N F +
Z—A=t+—H8:&) HEEREER
WERED - AEEAEIREEER
EaBEREEERN 22— NFE_A
NEEEHA - ARAIEERE
TEHREERZBERDBNEERER
EREEIHPE  BER=ZZT—+tFX
A=+H ZeBwrBEAIERDE

& o

RZZE—+FANA=+THE-Z—X
F+-_A=+—H ERHEEEXR
TARSEEQRREER  MzERE
BE-_Z—+F+A—HE-_Z—hF
ZH—HOMEE FHEAE26%
TE—RF+=-_A=F+—H:26%)
MERBRITAERE ([FEBRTRE
¥R/E]) -

RZE—+tENA=1TRAEZ=ZZT—<
F+-_A=+—H8 EEBRTEXK
TIREBERARRMEER -

AEBERFRER  BMBEBRTAE
FEIMFE F F1.50%E3.50% (ZF
—AFT=A=+—A : BERIA
EHRBIMFERNZE1.75%F3.50%) &t
B o
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13. SHARE CAPITAL

All shares issued rank pari passu with each other
in all aspects. The detailed movements of the
Company’s share capital are set out below:

T W 2o 5 S 5 A B

For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

13. BKREK

ﬁﬁﬁai—}%ﬁﬂﬂ‘x E Eﬁﬁﬁ?’iﬁ;ﬁ

%ﬂJzzuT :

Number of
shares Amount
RAYE &8
HK$ HK$'000
BT TR
Ordinary shares of HK$0.01 each SREB.OVET L EER
Authorised: AT
At 1 January 2016, RZE-"F-A—H"
30 June 2016, “E—RERA=ZTH
1 January 2017 and Z+HF-A-BR
30 June 2017 “Z—+%xA=tH 50,000,000,000 500,000,000 500,000
Issued and fully paid: BEITRERE
At 1 January 2016 R-E—RF—A—H 1,021,276,000 10,212,760 10,213
Issue of shares upon exercise of RITEREARRE1E 21T D
share options (Note a) (Hf3ta) 5,575,000 55,750 56
At 30 June 2016 (unaudited) RZE—"F~A=1A
(RgeER) 1,026,851,000 10,268,510 10,269
At 1 January 2017 R-ZE—t&-HA-H 1,028,781,000 10,287,810 10,288
Issue of shares upon exercise RITEBREZZTRE
of share options (Note b) (Bt&Eb) 3,647,000 36,470 36
At 30 June 2017 (unaudited) RIE—+tEXA=1H
(RIBERZ) 1,032,428,000 10,324,280 10,324
Notes: FieE
(a) In January, April, May and June 2016, the Company (a) RZZT—X"%—H WA &ELH TN
issued 600,000, 154,000, 1,830,000 and 2,991,000 A ARAIR=REBEERET AR
shares respectively upon the exercise of share options BITERE R E% 5 5317600,000
by three directors and certain employees. 55{4'000 1,830,000/22,991,000/%
(b) In January, March, May and June 2017, the Company (b) RZZE—tF—H =ZH AARRX
Issued 347,000, 150,000, 1,690,000 and 1,460,000 A RARBARETRZEETEER
shares respectively upon the exercise of share options # 1% 9 5l % 77347,000 * 150,000
by certain employees. 1,690,000} 1,460,000 & 7 °

BRERZERERAR / —T—tFhHRSE
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

14. AVAILABLE-FOR-SALE FINANCIAL

56

14. THEESHEE

ASSETS
30.6.2017 31.12.2016
—E—+F ZE—RF
ANA=tH +-A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (Fe21%)
Unit trusts denominated in USD, AETLABE BT
at fair value (Note (i) BAFES (HFEG)) - 2,736
Investment in a partnership, KEGH NG
at cost (Note (ii)) HRACANET (B EEGi) 26,498 25,698
26,498 28,434
Notes: BT

(ii)

During the six months ended 30 June 2017, the
Group disposed all the interest in Unit trusts.

The Group invested in an unlisted partnership
established in the PRC. The assets are measured at
cost less impairment at the end of the reporting
period because the range of reasonable fair value
estimates is so significant that the directors of the
Company are of the opinion that their fair values
cannot be measured reliably.

()  WEE-T—LEAA=+HIAME
B« A BE AR B
S -

(i) AEBRER -—RETFBEKIAIFL
MAEBLRAE - BENHE BRESRE
BRABRERENE  RERAELR
FEMGANBEAKR  ARAEER
RERXFEEEAFETE
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15.
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For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

DERIVATIVE FINANCIAL INSTRUMENT TTEERmIA
30.6.2017 31.12.2016
—E—tF ZTAF
AA=+H +=-A=+—H
HK$'000 HK$'000
FHET FET
Financial assets SREE
Call option R 12,941 12,811
Financial liabilities ScRIEE
Put option o Bk (4,313) (4,780)
Call option RIEHAE

Pursuant to a shareholders’ agreement entered
into among a wholly owned subsidiary, the other
shareholder who holds 60% equity interest
in Charming Elastic Fabric Company Limited
("Charming Elastic”), a joint venture of the
Group and Charming Elastic (“Charming Elastic
Shareholders’ Agreement”), the Group was
granted the right to be alloted additional shares
such that the wholly owned subsidiary shall
own 51% of the total issued ordinary shares in
Charming Elastic on a fully diluted basis after the
allotment, should Charming Elastic meet certain
financial performance target during the 18 months
ending 30 June 2017 or 36 months ending 31
December 2018. The call option is recognised as a
derivative financial instrument at fair value through
profit or loss by the Group. The gain on fair value
change of such call option of HK$130,000 (2016:
HK$9,438,000) for the six months ended 30 June
2017 was recognised in profit or loss as other gains
or losses as set out in Note 5.

BEBEERERAR / —E—tFHhHHE

BE—RE2EHBRAF - Z—BBRE
(BEAEELRL L EFBRBRE SR
BRAR ([ FEBIEHF]) 60%KE)
HEBBRRET LR ERZ ([6
BRRERRBE]  AEEERE
FIERZRBBINED - Z2EWBERA
BREER RSB EEEREFE
BERES1%NE2HEBTEEK - E
PEBBERNEE_Z—+EF A=
+HINMSEASIREBE=—ZT—/\F+
—A=+—BI36EAEERET
HERIREEZ - REHERAEER
REUNAFLEBEBERTENTES
MIA - REBEE-_ZT—+FA=1
HIEANER  ZREHEATEED
B U 25130,0008 T (ZF — N F ¢
9,438,000 L) MNIEm ERER LM T
5 BT &k A L A Ui 2k % B4R o
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

15.

16.

58

DERIVATIVE FINANCIAL INSTRUMENT 15. fT£E€mMI A (&)
(Continued)
Put option of Charming Elastic FEBBRIRT WAL EAE
Pursuant to the Charming Elastic Shareholders’ BIESESRESRERZE  KENRK
Agreement, subject to and conditional upon EFEAEENRAGEREENTER
the Group becoming the Majority Shareholder R CEZRBENEMREAET
of Charming Elastic, the other shareholder of FEHENERAEEFHZREBEREBES
Charming Elastic is entitled the right to exercise its RRIGEEERNENE T F
option to require the Group to buy out all or part +tA—BE_ZT-_—_FA=THW
of the issued shares of Charming Elastic held by the FHRNEMEEBREMRERENLE
other shareholder at any time during the period of BRBEENE B BEEBITRGD -
two years from 1 July 2020 to 30 June 2022 at a OHHERAEERERAEUNFES
price set out in the Charming Elastic Shareholders’ BERTENTESHRTE - REZRE
Agreement. The put option is recognised as a “T—+FAA=THLENEA " Z
derivative financial instrument at fair value through RonEE N FEZFHH U 467,000
profit or loss by the Group. The gain on fair value BT (ZE—RE: A TFEESHHE
change of such put option of HK$467,000 (2016: B : 3,316,000 7T) RIERERRA
loss on fair value change of HK$3,316,000) for the B EES ATl By H Ath U2 J2 548 o
six months ended 30 June 2017 was recognised in
profit or loss as other gains or losses as set out in
note 5.
PLEDGE OF ASSETS 16. EREE
At the end of the reporting period, the Group has RB|ERR  AEEERE TRTEF
pledged certain bank deposits and equipment to TARKE  EARNEEER FHIE
secure the bank borrowings granted to and bills ITERNEBELNENZEANER - K
payable issued by the Group. The carrying amounts HEENREESIIAT :
of the assets pledged are as follows:
30.6.2017 31.12.2016
—E—tF ZE—RF
AA=tH +=ZH=+—8~
HK$'000 HK$'000
THERT FET
(unaudited) (audited)
(REEZ) (R&EZ)
Pledged bank deposits BEHEIPIRI TR 62,301 61,610
Equipment B 12,259 37,105
74,560 98,715
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For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

17. CAPITAL AND OTHER COMMITMENTS

17. BEXRR HibAE

30.6.2017 31.12.2016
—E—tF —TRF
AA=tH +=ZA=+—H
HK$'000 HK$'000
FTET FHT
(unaudited) (audited)
(REER) (& z)
Capital expenditure in respect of the EAREDE BER
addition of property, plant and BEREFTAEREER
equipment contracted but not BARRX
provided for 237,023 486,041
Capital expenditure in respect of the BAREME T HE
addition of leasehold land contracted EHESER S
but not provided for BEARR - 20,365
Capital contribution to ME%EETE
a partnership (Note (a)) (BtzEG@)) 42,627 41,341
279,650 547,747
Notes: Fif i
(a) The investment in a partnership is recognised as an (@) ES/C\‘ fh\%g’]i’v‘é{;&_? ti/\i\g
available—for—sale financial AassetA in th.eA condensed Z%EEEQ@Q;WHK&%Wﬁ%@
consolidated statement of financial position as at 30
June 2017.
(b) A ARBHA-ZT—XRF+ A

BRERZEEERAR/ —F

As disclosed in the Company’s announcement dated
22 December 2016, Dongguan BPT and seven
independent third parties entered into an agreement
in relation to the formation of a company to be
established in the PRC (“the Investee”) to engage
in insurance business and related financial activities
in the PRC. Pursuant to such agreement, Dongguan
BPT has agreed to make a capital contribution of
RMB140,500,000 (equivalent to approximately
HK$161,866,000) in return for approximately
7.022% equity interest in the Investee. As at the date
of this report, formation of the Investee is subject
to the approval from China Insurance Regulatory
Commission.

— L FRHHE

—+_HNREREE %xtm,\
T RBYE=ZFIIM— D=
REBERRMERARF (r%&&ﬁfa
) NIEERBYE SRR ES LI
WEE - RIFZ - RxBA
B EX& AR #140,500,0007T (48
£ #1161,866,000/87T) »© AIF AW
5B RNTIH7.022%HIPEHE « RAARTR
S HEE - KSR E A RBEH R
MEEETEREZE S -
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

18. SHARE-BASED PAYMENTS

The Company’'s Pre-IPO share option scheme (the
“Pre-IPO Share Option Scheme”) and share
option scheme (the “Share Option Scheme”)
were adopted pursuant to a resolution passed on
8 May 2014 for the primary purpose of providing
incentives to directors and eligible employees, and
will expire at the end of five years and ten years
from the date of grant of respective share options
for Pre-IPO Share Option Scheme and the Share
Option Scheme, respectively.

For the Share Option Scheme, no share option was
granted since its adoption.

The table below discloses movement of the
Company's share options granted under the Pre-
IPO Share Option Scheme and held by the Group’s
directors and employees during the six months
ended 30 June 2017:

IR RER N

RER-_Z—NFARNBEBAIR
BERMARN DB B IR AR S AT B
s ((BRDRBERBRES
8]) RiEkEsTE ([EREsta])
TEREFNAERERRMME
I 2 B AS R & IR A 7% E A B R T
2| B SR D BB BRER
HIE A F R +FRENH -

18.

RBRIEHBTS
15 HH B AR A

B H KRR R &

TREEBERBEE_T—LFA=T
B E 7S E AR &R AR S R BB A

HESH RIS 3 A B (R B 4
BHAATBRES 2T

Exercised
1 January during 30 June
2017 the period 2017
—E—+tF —E—+tF
—R—H BT ~A=1H
Number of share options outstanding:  RETTEREAESE :
— Directors of the Company — KRRES 4,000,000 = 4,000,000
— Employees - g8 7,027,000 (3,647,000) 3,380,000
11,027,000 (3,647,000) 7,380,000
Number of share options exercisable AI{TIE R AR EE S B 513,000 N/A NiE 7,380,000

The weighted average closing price of the Company’s
shares at the dates on which the share option was
exercised by three Directors during the six months
ended 30 June 2016 were approximately HK$4.90
per share.

The weighted average closing price of the
Company’s shares at the dates on which the share
options were exercised by employees of the Group
during the six months ended 30 June 2017 was
approximately HK$6.97 (six months ended 30 June
2016: approximately HK$5.11) per share.

60

REBEE_ZE—X"FNA=Z+THLARE
A ARARIBROHREREE=FRES
TEEANMETFHKRMERNTR
490 7T °

REBE-_ZE—+tFNA=1THIAE
A ARRBRHREREEAREERE
BITFEERZMEFEHUTEANT
k6978 T (BE_E—"F A=
+HLIEREAR : 495.1187T) ©
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18.

For the six months ended 30 June 2017 & —

SHARE-BASED PAYMENTS (Continued)

The share options granted under the Pre-IPO Share
Option Scheme are subject to the vesting period as
to 20%, 30% and 50% of the aggregate number
of shares underlying the option on the date of the
first, second and third anniversary of the date of
grant of such options respectively.

Share options were granted on 19 May 2014. The
fair value of the options determined at the date
of grant using the Binomial option pricing model
was HK$33,640,000. The Binomial option pricing
model has been used to estimate the fair value of
the options. The variables and assumptions used in
computing the fair value of the share options are
based on the directors’ best estimate. Changes in
variables and assumptions may result in changes in
the fair value of the options.

At the end of each reporting period, the Group
revises its estimates of the number of options that
are expected to vest ultimately. The impact of the
revision of the estimates, if any, is recognised in
profit and loss, with a corresponding adjustment to
the share options reserve.

The share-based payments of approximately
HK$1,705,000 (2016: approximately HK$3,745,000)
for the six months ended 30 June 2017 is recognised
in profit or loss (included in administrative expenses).
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

19. RELATED PARTY TRANSACTIONS 19. BBARS
The Group had the following related party REEBBUTEE RS -
transactions:
(a) (a)
Six months ended
BZEUTHHLEAEA
Nature of transactions 30.6.2017 30.6.2016
REME —E—tF ZTE—RF
AB=tH ~NA=T1H
HK$'000 HK$'000
TER THET
(unaudited) (unaudited)
(REER) (REEERZ)
Sales of raw materials to a joint venture  [A|& &M EE RITE 749 2,329
Sales of goods to a related company* Al A RS E P 5,642 40
Purchase of goods from a joint venture BEE2CEEERSR 44,629 26,118
Rental expense and other related expenses [AIEABE A 7 NSRS &
to a related company* H A FERE R * 4,617 2,338
Rental expense in respect of rented R—UEEZTH
premises to a director HEYMERESIHE 1,189 2,134
: Related company controlled by a director of @ B R ANR]—UESR
the Company and close family members of BRI R IRA B 1 o

directors of the Company
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For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

19. RELATED PARTY TRANSACTIONS 19. BBAEXRS (&)

(Continued)

(b) Compensation to key management by BE_FT—tHFR_ZT—RF
personnel of the Group which represents NA=Z+BIEXRER T
directors of the Company, during six months AEEFEEEAER (BARQF]
ended 30 June 2017 and 2016 are as BE) MEFMAT :
follows:

Six months ended

BZUUTBELEAEA
30.6.2017 30.6.2016
—E—tF —ERF
AA=1H S~NA=TH
HK$’000 HK$'000
THER TAET
(unaudited) (unaudited)
(REER) (REER)
Salary and allowances e KL 6,607 15,574
Contributions to retirement RENET B
benefit scheme 80 142
Other benefits HibiaF| - 2,951
Share based payments PARR 1 AR A A 634 1,395
7,321 20,062
20. CONTINGENT LIABILITIES 20. IAREE
The Group does not have any contingent liability AREREREREMAEAKELL
so far as the management is aware that is pending {A] 2 AL ¥ 25 B R 5 TR = Y EL A8 XK
or threatened by or against any companies of the BRTASARIE -

Group at the end of the reporting periods.
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

21.

64

FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a
recurring basis

Certain of the Group’'s financial assets and
liabilities are measured at fair value at the end of
each reporting period. The following table gives
information about how the fair values of these
financial assets and liabilities are determined (in
particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy
into which the fair value measurements are
categorised (level 1 to 3) based on the degree to
which the inputs to the fair value measurements is
observable.

o Level 1 inputs are quoted prices (unadjusted)
in active market for identical assets or
liabilities that the Group can access at the
measurement date.

o Level 2 inputs are inputs other than quoted
prices included within level 1 that are
observable for the assets or liability, either
directly or indirectly.

o Level 3 inputs are unobservable inputs for
assets and liabilities.
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For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

21. FAIR VALUE MEASUREMENT (Continued) 21. AV{EFE (&)

Fair value of the Group’s financial assets and UREMEERNTEHITENEAE
liabilities that are measured at fair value on a SREEREBENATEE (&)
recurring basis (Continued)
Fair value
Fair value as at hierarchy ~ Valuation techniques and key inputs Sensitivity
VR ATEER HERRRIEEANE HEE
30.6.2017 31.12.2016
“E-tE “E0F
ARSTR  TZA=T-R
(unaudited) (audited)
(REEH) (@%7)
(1) Available-for-sale financial Nil Unittrust - Level 2 Based on fair value of underlying assets and ~ N/A
assets HK$2,736,000 liabilities which are subsequently derived
from level 1 inputs.
A ESHEE & Blufst-  £2R REABEERARNHATEERR H2BK  NER
2,736,000 7 Res-faAdE
(2)  Derivative financial asset Call option - Call option - Level 3 Fair value derived by valuation model, The fair value of the derivative financial asset as a
HK$12,941,000  HK§12,811,000 Monte Carlo Simulation Model. The key whole is negatively correlated with the WACC and
unobservable inputs used by the Group the discount for lack of marketability and positively
mainly included price to earnings ratio correlated with price to eaming ratio of comparable
of comparable companies, weighted companies.
average cost of capital ("WACC") and
discount for lack of marketabiliy.
frEeRER MR- ARHE-  E=R ERERUFECERREAGINAT  (HeRARNATEREEMETIAARA RS
12,041,007 12,811,000%7 EEFANIETUEREAY  JEEESNERRY  RUALEARNTER

ARA ([EHIELRAE])

fEoxg

FIRORUALRATMDRR N WDt
BP9

RioEstang
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

21. FAIR VALUE MEASUREMENT (Continued) 21. AV{EFE (&)

Fair value of the Group’s financial assets and DEEMEERNTEITENAIER
liabilities that are measured at fair value on a LREEREBHNDATE (&)
recurring basis (Continued)
Fair value
Fair value as at hierarchy ~ Valuation techniques and key inputs Sensitivity
NER AVEER fERARIZEAEE SRE
30.6.2017 31.12.2016
“E-tE “TNE
~A=tR tZA=t-R
(unaudited) (audited)
(REEH) (21
(3)  Derivative financial liability Put option - Putoption-  Level 3 Fair value derived by valuation model, The fair value of the derivative finandial liabilty as a
HKS4313,000  HK$4,780,000 Monte Carlo Simulation Model, whole is negatively correlated with the WACC
The Key unobservable inputs used by and postvely correlated with the discount for
the Group mainly included expected lack of marketability and the expected volatiity
volatility of comparable companies, of comparable companies
WACC and discount for lack of
marketabilty. As at 30 June 2017, it is estimated that with all other
variables held constant, an increase/decrease in:

- WACC by 3% would have decreased/
increased the fair value of the derivative
financial liability by HK$703,000/
HK$1,097,000;

- Discount for lack of marketability by 5%
would have increased/decreased the fair
value of the derivative financial liability by
HK$333,000/HK$237,000;

- Expected volatility of comparable
companies by 10% would have increased/
decreased the fair value of the derivative
financial liability by HK$927,000/
HK$903,000;

iEeRaR e - ALHE- =R ERERISEEEREAGIOAT (4 eRARNATAREENETHEANANR
43130008 478000087 E-REEARNIRTARREAL 1 SROBHEOITERTARATNESR
BEERETANBLAANEERE BREL, o
METIEARARBOBREDTR: ,
g KoB-LERASHA B RA AR ENES

PEMEAT fii:

- INETSEARAEN/FD3%  HER
frEEBERNATERST03.0005T/
111,097,000/ :

- RmEEOmEEN/RD5% - HER
FTEERARNATERN3,0005T,/
H0237,00087

- TRBATHRREEN,/R10%
BEWTES BB BN A TEEM927,000
BT/ H0903, 00087 ¢

There is no transfers among Level 1, Level 2 and PRESHERN F—R - F_REE
Level 3 during both periods. = HREAEEAER -
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For the six months ended 30 June 2017 B E —Z—tFXA=+HIENEA

FAIR VALUE MEASUREMENT (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are not measured at
fair value on a recurring basis

The management of the Group estimates the fair
value of its financial assets and financial liabilities
measured at amortised cost using the discounted
cash flows analysis.

The management of the Group considers that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

Valuation process

The finance manager of the Group is responsible to
determine the appropriate valuation techniques and
inputs for fair value measurements.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
or information provided by counterparty financial
institutions to the extent it is available. Where Level
1 inputs are not available or counterparty financial
institutions cannot provide sufficient information
in relation to fair value, the management of the
Group will engage third party qualified valuers to
perform the valuation. The finance manager reports
to management of the Group semi-annually to
explain the cause of fluctuations in the fair value of
the assets.

Information about the valuation techniques and
inputs used in determining the fair value of various
financial instruments are disclosed above.

BEBEERERAR / —E—tFHhHHE
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For the six months ended 30 June 2017 HZ —Z—tF/xA=+HIt/NEA

21.

63

FAIR VALUE MEASUREMENT (Continued)

Reconciliation of Level 3 Fair value measurement

21. DE{EFE (&)
E=MATFESEHYE

Derivative Derivative
financial financial
asset liability Total
TESeRMEE (THEESmEE st
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2017 R-E—+F—HA—H 12,811 (4,780) 8,031
Total gains: EUTES
—in profit or loss (Note) ~ — 5t Az (FiEE) 130 467 597
At 30 June 2017 R-E—tFA=1H 12,941 (4,313) 8,628
Note: BT -

Of the total gains for the period included in profit or loss,
HK$597,000 relates to derivative financial asset and derivative
financial liability held at the end of the current reporting
period. Fair value gains or losses on derivative financial asset
and derivative financial liability are included in ‘other gains
and losses’.

HRET ABEMAIED - HFH597,000%
TTEARERARFAIFNTEEREERTES
MmEBEEH - TEERMEERTESRA
E?ﬁﬂﬂ?ﬁuﬁzﬁéﬁigﬂééﬂ\ [ H Ath W 25 K /&5
g o
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