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Management Discussion and Analysis

The board (the “Board”) of directors (the “Director(s)”) of
Best Pacific International Holdings Limited (the “Company”

r “Best Pacific” or “we”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2024 (the “Reporting
Period”).

MARKET AND BUSINESS REVIEW

As we embark on 2024, we were witnessing a consistent
expansion of the global economy, with the International
Monetary Fund (the “IMF”) forecasting a growth rate of
3.2% for the year. The United States of America (the “U.S.”)
experienced a gross domestic product (“GDP”) growth of
1.4% and 2.8% in the first and second quarter of 2024,
respectively, as reported by the U.S. Bureau of Economic
Analysis. In parallel, China reported a GDP growth of 5.0%
during the first half of 2024, according to the National
Bureau of Statistics of China. This period had also been
marked by a resurgence in global activity and international
trade, particularly driven by robust exports from Asia.
Nevertheless, certain risks continued to impede a swifter
recovery of the world economy, including geopolitical
tensions and a prolonged high-interest-rate environment.
The Federal Reserve had maintained a relatively elevated
benchmark rate, reflecting a deceleration and volatility in
disinflationary progress.

The textile and garment sector had adeptly navigated
this dynamic market landscape. Manufacturers in Asia,
especially those in our primary regions of operation, had
leveraged the positive export momentum as observed
in the first half of 2024. According to China Customs
Statistics, textile product exports from China surged
by 8.2% in the first half of 2024, as compared to the
corresponding period in 2023. Similarly, the Socialist
Republic of Vietham (“Vietnam”) experienced a 4.6%
increase in textile and garment exports for the first six
months in 2024 as compared to the corresponding period
in 2023, as reported by the General Department of Vietnam
Customs.
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Management Discussion and Analysis

BEREWE DA

While most consumer brands had been in the later stage
of their destocking cycle, we observed rebounded sales
orders since the latter part of 2023, driven by a growing
confidence in economic recovery and the associated
restocking initiatives by our clientele. Such restocking
initiatives had resulted in a consistent uptick in sales orders
across our diverse customer base throughout the first half
of 2024. For the six months ended 30 June 2024, our
overall sales revenue totaled approximately HK$2,385.4
million, representing an increase of approximately 25.1% as
compared to the corresponding period in 2023.

With more stable raw material prices and a better utilization
of production capacities and leveraging the economies
of scale during the Reporting Period, we achieved an
overall gross profit of approximately HK$645.2 million,
representing an increase of approximately 60.9% as
compared to the corresponding period in 2023. This
improvement in profitability also resulted in a gross profit
margin of approximately 27.0% of the Group for the first
half of 2024, up approximately 6.0 percentage points
compared to the first half of 2023.

The profit attributable to owners of the Company amounted
to approximately HK$277.4 million for the Reporting
Period, representing an increase of approximately 100.1%,
as compared to the six months ended 30 June 2023.

Basic earnings per share was approximately HK26.67
cents for the Reporting Period, representing an increase of
approximately 100.1% from approximately HK13.33 cents
for the six months ended 30 June 2023.
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Management Discussion and Analysis

Our international operations

Our international manufacturing footprint constitutes a
pivotal competitive advantage for Best Pacific. We are
committed to deliver sustainable supply chain solutions
that align with the best interests of our customers — which
encompass the reduction in production lead time, and the
catering for trade and tariff considerations.

VIETNAM

According to the General Statistics Office of Vietnam,
Vietnam achieved a GDP growth of 6.42% in first half of
2024. Despite the export data released by the General
Department of Vietham Customs showed a 4.6% period-
on-period growth in first half of 2024 by export value of
textile and garment products in Vietnam, our operations
in Vietham had outperformed the market and achieved
a more than 30% sales growth in the first half of 2024,
mostly credited to the promising performance of our major
apparel brand customers placing orders at the site.

SRI LANKA

The textile and apparel export value in Democratic
Socialist Republic of Sri Lanka (“Sri Lanka”) amounted to
approximately 2.3 billion United States dollar (“US$”) in the
first half of 2024, which was at a similar level as compared
to the corresponding period in 2023, as per the statistics
disclosed by Joint Apparel Association Forum of Sri Lanka.
Following the completion of capacity expansion at the
end of 2023 and improved sales orders from selected
customers, our operations in Sri Lanka achieved a more
than 40% overall sales growth in the first half of 2024
and such economies of scale had resulted in notable
improvements in financial performance of the region.
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Management Discussion and Analysis

BERBNWR DM
FINANCIAL REVIEW o cdE)=]
Revenue WA

The Group’s revenue is primarily derived from the sales of
its major products, including elastic fabric, elastic webbing
and lace.

For the six months ended 30 June 2024, revenue
amounted to approximately HK$2,385.4 million,
representing an increase of approximately HK$478.7
million, or approximately 25.1%, from approximately
HK$1,906.7 million for the six months ended 30 June
20283.

A comparison of the Group’s revenue for the six months
ended 30 June 2024 and the six months ended 30 June
2023 by product categories is as follows:
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Six months ended 30 June
BEAB=THIAEA

2024 2023 Change
ZBIRE %= g
Revenue % of Revenue % of
(HKS'000) Revenue (HK$'000) Revenue (HK$'000) %
WA AR WA {EARY
(T&7n) Batk (F#7) BAK (T BAK
Elastic fabric BUSIER 1,889,447 792 1,487,165 780 402,282 271
- Sportswear and appare! —EGRERRE 1,301,906 54.6 958,585 50.3 343,321 3.8
- Lingerie -mx 587,541 246 528,580 27.7 58,961 1.2
Flastic webbing BUHER 468,161 196 386,969 203 81,192 210
Lace Bl 27,800 12 32,578 17 (4,779) (14.7)
Total @ 2,385,408 1000 1,906,712 100.0 478,696 25.1

Our commitment to innovation and high-quality products
continued to resonate with our customers, driving our
success in the highly competitive textile sector during the
six months ended 30 June 2024.
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Management Discussion and Analysis

Our performance in the sportswear and apparel elastic
fabric segment was exceptional during the Reporting
Period. In the first half of 2024, we achieved remarkable
growth, with sales revenue soaring by approximately
35.8%. This translated into an impressive total revenue
for the segment of around HK$1,301.9 million for the
six months ended 30 June 2024, reflecting an increase
of approximately HK$343.3 million, as compared to
approximately HK$958.6 million for the six months ended
30 June 2023. This significant growth underscored our
ability to meet our customers’ intricate demands and
highlighted our strong market position in the category, inter
alia, the synthetic sportswear and apparel segment.

On the other hand, our lingerie business demonstrated
robust growth, driven by a significant increase in sales
orders and improved market conditions. For the six
months ended 30 June 2024, revenue from lingerie
elastic fabric sales reached approximately HK$587.5
million, representing a notable increase of approximately
HK$59.0 million or 11.2% compared to the same period
in 2023. Additionally, sales of elastic webbing experienced
remarkable growth, totaling approximately HK$468.2 million
during the Reporting Period. This marked an increase of
approximately HK$81.2 million or 21.0% compared to the
six months ended 30 June 2023. Alongside the recovery
of the lingerie market, our dedicated marketing efforts
raised awareness on our elastic webbing products, driving
higher sales volumes. The outstanding results accentuated
our competitive advantages and reflected the unwavering
trust our customers had in our innovative products and
commitment to high-quality standards in the lingerie
segments.
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Management Discussion and Analysis

BEREWE DA

Cost of sales, gross profit and gross profit margin

The Group’s cost of sales mainly comprises cost of raw
materials, manufacturing overheads and direct labour
costs.

For the six months ended 30 June 2024, the Group’s cost
of sales amounted to approximately HK$1,740.2 million,
representing an increase of approximately HK$234.5
million or approximately 15.6%, as compared to the six
months ended 30 June 2023. The overall increase in cost
of sales in the first half of 2024 was primarily due to the
increase in overall sales revenue.

HEMAR » ERREFNZ

AEENHEXNATIZERERMRA - £
ERX MERATRA

HE_T-_NFAAA=Z+tHIENEAR K&
@E’Jﬁﬁﬁﬁmﬁﬂm 7402B8E T BHE
—E-=FXA= +E1J£/\1lﬂij]ﬂ )72345
BEBIITHAI15.6% o SHERANR T _OF
L¥¢%§ﬁ}%iﬂﬂigmmﬁﬁ%ﬁfﬁﬁ%%)\ig
DRREY -

Six months ended 30 June
BZ/<A=THILAEA

2024 2023

ol 13 eSS
Gross profit Gross profit
Gross profit margin Gross profit margin
SV ERIE £7 EHE
(HK$°000) % (HK$'000) %
(FEmr) Batt (F%7) AL
Elastic fabric BILAMEE 523,534 21.7 318,365 214
Elastic webbing BUET 117,057 25.0 74,427 19.2
Lace B 4,571 16.4 8,184 25.1
Overall st 645,162 27.0 400,976 21.0

With a better utilization of production capacities and
leveraging economies of scale in the first half of 2024,
the overall gross profit of the Group increased from
approximately HK$401.0 million for the six months ended
30 June 2023 to approximately HK$645.2 million for the
six months ended 30 June 2024.

Our continuous efforts in streamlining manufacturing
processes, enhancing production efficiencies, and the
generally stable raw material prices, with which costs
represented approximately 37.2% and 34.0% of the overall
revenue for the six months ended 30 June 2023 and
2024, respectively, had helped alleviate some of the cost
pressures faced by the Group during the Reporting Period.
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Management Discussion and Analysis

Other income

The Group’s other income mainly consists of bank interest
income, government grants, net proceeds from sales of
scrap materials and others. The following table sets forth
the breakdown of the Group’s other income for the periods
indicated:

BEEFNWE DN
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Six months ended 30 June
BEAA=THL-<EA

2024 2023

—E-MmEF —E=F

(HK$’000) (HK$’000)

(F#&x) (FA&T)

Bank interest income RITHLEHA 6,215 8,705
Government grants BT B 3,625 3,746
Net proceeds from sales of scrap materials  $4%€ EE P18 FUIE £ 58 4,723 2,795
Others Hib 4,865 3,872
Total ot 19,428 19,118

The other income of the Group for the six months ended
30 June 2024 amounted to approximately HK$19.4 million,
which was at a similar level compared to the six months
ended 30 June 2023. In the context of a high-interest
environment, we allocated more cash to repay the Group’s
overall borrowings. The decrease in bank interest income
was primarily due to the lower average bank balances
maintained in the first half of 2024. On the other hand, the
increase in net proceeds from sales of scrap materials was
mainly attributed to the growth in the Group’s business
scale during the Reporting Period.

Other gains and losses

Other gains and losses in the six months ended 30 June
2024 mainly consisted of a net foreign exchange gain of
approximately HK$20.4 million (for the six months ended
30 June 2023: approximately HK$24.3 million), as a
result of the general appreciation of the US$ against the
Renminbi (“RMB”) and the Vietnam Dong (“VND”) during
the Reporting Period.

BE-_Z-_NMENA=1TBILNER » A&
BREMBAENI1I0ATESTT  BEZ
T =FRNA=ZTHIENEAKFEEL - £
SNERENSSET  BRMAPEEZRESMU
EERNEE 2 BEBER - BITHBWAR D
FTERHR T _NF FEFREZEHF
BRI S - Z—FHHE - HEERENRIE
FEEEMNDEERNREHEARNEEBER
IR RFTEL

Hwlhzs & 515

HE_Z_WNFA=1THIENEANEM
Wt REIEEEREL204E8 88 T(HEC
T =—FRXA=Z1THILNEA : 424368
BIT)RIIE BN FRE - e R BiE
TRARE(TAR® D RBmE(EEE])
TRABENER -

Interim Report 2024 —2— Py rhHiR%

1



12

Management Discussion and Analysis

BEREWE DA

Selling and distribution expenses

Selling and distribution expenses primarily consist of
employee benefit expenses, transportation, marketing and
promotional expenses and other selling and distribution
expenses. For both six months ended 30 June 2023
and 2024, the Group’s selling and distribution expenses
represented approximately 4.3% of its total revenue.

Administrative expenses

Administrative expenses primarily consist of employee
benefit expenses, depreciation, motor vehicle expenses,
bank charges and other administrative expenses. The
increase in the overall administrative expenses in the first
half of 2024 was mainly attributable to the expansion
in business scale and increase in employee benefit
expenses. For the six months ended 30 June 2023 and
2024, the Group’s administrative expenses represented
approximately 6.5% and 6.9% of its total revenue,
respectively.

Research and development costs

The Group is dedicated to catering to the changing market
preferences by introducing innovative lingerie, sportswear
and apparel materials. For both six months ended 30 June
2023 and 2024, the Group’s research and development
costs represented approximately 2.1% of its total revenue.

Finance costs

The Group’s finance costs mainly represent interest
expenses for bank and other borrowings and lease
liabilities. The finance costs decreased by approximately
26.1% from approximately HK$59.1 million for the six
months ended 30 June 2023 to approximately HK$43.7
million for the six months ended 30 June 2024. The
decrease in finance costs during the six months ended 30
June 2024 was primarily due to the lowered debt level of
the Group in general during the Reporting Period.
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Management Discussion and Analysis

Income tax expense

Taxation arising in a jurisdiction is calculated at the rate
prevailing in the relevant jurisdiction. For the six months
ended 30 June 2024, the income tax expense amounted
to approximately HK$41.1 million, as compared to
approximately HK$19.3 million for the six months ended
30 June 2023.

The effective tax rate of the Group was approximately
12.7% for the six months ended 30 June 2024 (for the six
months ended 30 June 2023: approximately 14.0%). The
decrease in effective tax rate in the Reporting Period was
mainly due to the increase in profits contribution from our
subsidiaries in Vietnam and Sri Lanka, which were currently
enjoying preferential profit tax treatment.

Net profit and net profit margin

Net profit for the six months ended 30 June 2024 of the
Group amounted to approximately HK$283.2 million,
representing an increase of approximately 138.6% as
compared to approximately HK$118.7 million for the six
months ended 30 June 2023. The Group recorded a net
profit margin of approximately 11.9% for the six months
ended 30 June 2024, which represented an increase of
approximately 5.7 percentage points as compared to
approximately 6.2% for the six months ended 30 June
20283. The increase in net profit and net profit margin was
mainly due to the increase in gross profit and the decrease
in finance costs for the six months ended 30 June 2024.

Liquidity, financial resources and bank borrowings

As at 30 June 2024, net working capital (calculated as
current assets less current liabilities) was approximately
HK$1,157.3 million, representing an increase of
approximately HK$379.0 million, as compared to
approximately HK$778.3 million as at 31 December 2023.
The current ratio (calculated as current assets divided by
current liabilities) was at 1.7 times as at 30 June 2024, as
compared to 1.4 times as at 31 December 2023.
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Management Discussion and Analysis

BEREWE DA

The Group had earnings before interest, tax, depreciation
and amortisation (“EBITDA”, calculated as profit for the
period adding back finance costs, income tax expense and
depreciation) for the six months ended 30 June 2024 of
approximately HK$598.1 million (for the six months ended
30 June 2023: approximately HK$387.7 million). The
increase in EBITDA was mainly due to the increase in net
profits during the Reporting Period.

For the six months ended 30 June 2024, net cash generated
from operating activities was approximately HK$304.8
million, as compared to approximately HK$385.9 million for
the six months ended 30 June 2023. The decrease was
mainly due to the increase in amount of inventories and
trade receivables as of 30 June 2024, which was attributed
to the general increase in sales and production volume, as
well as early repayment for payables to take advantage of
early repayment discounts.

Net cash used in investing activities amounted to
approximately HK$120.4 million for the six months ended
30 June 2024, as compared to approximately HK$59.2
million for the six months ended 30 June 2023. To achieve
our long term development goal and to cater for potential
business growth in the future, we paid approximately
HK$149.4 million to purchase property, plant and
equipment during the Reporting Period.

For the six months ended 30 June 2024, net cash used in
financing activities amounted to approximately HK$350.3
million, as compared to approximately HK$434.4 million
for the six months ended 30 June 2023. The cash used in
financing activities for the six months ended 30 June 2024
was mainly used for the repayment of borrowings and
interests.

As at 30 June 2024, the Group’s net gearing ratio
was approximately 11.6% (as at 31 December 2023:
approximately 15.0%), which was calculated on the basis
of the amount of net debt position (sum of total bank and
other borrowings, less bank deposits and bank balances
and cash) as a percentage of total equity. The Group was
in a net debt position of approximately HK$394.0 million as
at 30 June 2024, as compared to approximately HK$498.8
million as at 31 December 2023.
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Management Discussion and Analysis

Working capital management

As a result of our tightened credit risk management and a
more punctual settlement of payments by our customers in
general, the trade and bills receivables turnover days was
approximately 58.1 days for the six months ended 30 June
2024, as compared to approximately 60.5 days for the year
ended 31 December 2023. The inventory turnover days
was approximately 107.7 days for the six months ended
30 June 2024, as compared to approximately 122.4 days
for the year ended 31 December 2023. The decrease in
inventory turnover days was mainly due to better inventory
control during the Reporting Period. On the other hand, the
trade and bills payables turnover days was approximately
62.3 days for the six months ended 30 June 2024, as
compared to approximately 66.0 days for the year ended
31 December 2023. To take the benefits of the lowered
costs of raw materials as a result of early repayment, the
Group also recorded a decrease in trade and bills payables
turnover days during the Reporting Period.

Capital expenditures

For the six months ended 30 June 2024, total additions to
property, plant and equipment amounted to approximately
HK$164.4 million (for the six months ended 30 June
2023: approximately HK$128.5 million), which was mainly
attributed to the additions to construction in progress of
approximately HK$120.7 million (for the six months ended
30 June 2023: approximately HK$111.2 million) and the
additions to machinery of approximately HK$36.6 million
(for the six months ended 30 June 2023: approximately
HK$16.0 million), in order to complete the overseas
expansion projects as planned.

Pledge of assets

As at 30 June 2024, the Group pledged bank deposits
of approximately HK$74.7 million (as at 31 December
2023: approximately HK$88.0 million) to secure the bills
payables issued by the Group in connection with its trade
transactions.
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Management Discussion and Analysis

BEREWE DA

Foreign exchange risk

A substantial portion of the Group’s revenue is
denominated in US$ and HK$ and a portion of its
purchases and expenses are denominated in RMB, VND
and Sri Lankan Rupee (“LKR”). Any significant exchange
rate fluctuations of these foreign currencies against US$
and HK$ may have had financial impact on the Group. The
Group manages its foreign exchange risk by performing
regular reviews and monitoring its foreign exchange
exposure. Our finance department monitors our foreign
exchange risk on a continuous basis by analysing our
domestic and overseas sales orders on hand, expected
domestic and overseas orders from customers and
estimated foreign currency payments for our purchases
and expenses. We intend to manage our foreign exchange
risks by (i) managing our sales, purchases and expenses
denominated in HK$ and RMB through our subsidiaries in
Hong Kong and the Mainland China, respectively, as well as
managing our sales, purchases and expenses denominated
in US$ through our subsidiaries in Hong Kong, Vietnam
and Sri Lanka, and managing our purchases and expenses
denominated in VND and LKR through our subsidiaries
in Vietnam and Sri Lanka, respectively; and (i) holding
cash and bank deposits denominated in HK$ primarily by
the Company and its subsidiaries in Hong Kong, holding
cash and bank deposits denominated in US$ primarily by
the Company and its subsidiaries in Hong Kong, Vietnam
and Sri Lanka, and holding cash and bank deposits
denominated in RMB, VND and LKR primarily by our
subsidiaries in the Mainland China, Vietham and Sri Lanka,
respectively.
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Management Discussion and Analysis

Employees and remuneration policies

The Group’s remuneration packages include salary,
bonuses, allowances and retirement benefits based on
employee’s performance, skills and knowledge. The
Group also provides additional benefits to its employees
that include subsidised accommodation, meals, accident
and medical insurance and share incentives granted to
eligible employees under the share award scheme and
share option scheme of the Company from time to time.
The Group will continue to provide regular training and
competitive remuneration packages to its staff.

As at 30 June 2024, the Group employed a total of 10,683
full-time employees (as at 31 December 2023: 9,604). The
increase in the number of employees was mainly due to
the overall Group’s capacity expansion.

Contingent liabilities

As at 30 June 2024, the Group did not have any significant
contingent liabilities.

Significant investments held, material acquisitions and
disposals of subsidiaries, and future plans for material
investments or capital assets

Save for those disclosed in this Interim Report, there
were no other significant investments held, no material
acquisitions or disposals of subsidiaries during the period
under review, nor was there any material investments or
additions of capital assets authorised by the Board at the
date of this Interim Report.

Events after the Reporting Period

Save as disclosed elsewhere in this Interim Report, there
had been no events that had significant impacts on the
Group after the Reporting Period and up to the date of this
Interim Report.
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Management Discussion and Analysis

BEREWE DA

SUSTAINABILITY AND DEVELOPMENT

Best Pacific has always recognized environmental, social
and governance as a core element of its development.
Best Pacific is dedicated to endorsing the United Nations
2030 Agenda for Sustainable Development and its
Sustainable Development Goals (“SDGs”), which provide
a collective framework for fostering peace and prosperity
for both humanity and the planet. The SDGs serve as
a catalyst for taking proactive steps towards a more
sustainable future. Our commitment to upholding rigorous
standards, adopting environmentally friendly practices,
and making significant contributions to society drives our
pursuit of these objectives.

We place great emphasis on our product quality and
services. Our core value “Built on Innovation and
Technology” remains the foundation and the vision of the
Group and we continue to devote resources to developing
new products to meet the market demands. Through
its dedication to research and development, the Group
has developed a diversified portfolio of high-performance
lingerie, sportswear and apparel materials, which are
blended with quality, comfort and functionalities. Best
Pacific has continued to reinforce its long-term and close
collaborations with leading global lingerie brands, as well
as international sportswear and apparel brands. The
Group is committed to obtaining and maintaining ISO9001
certification through continuous improvement to provide
quality products and services that meet customer needs.
We also strictly abide by national laws and regulations
and industry quality standards in our operations, improve
quality management levels, and protect the rights and
interests of our customers.
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Management Discussion and Analysis

We strictly adhere to all relevant laws and regulations in all
aspects of our production and operations. Furthermore, we
aim at putting efforts into making a better world by creating
a green manufacturing environment through a series of
measures. Over the years, we gradually reduced the use of
fossil fuels by reducing the use of coal by using more green
energy sources and biomass fuel to reduce greenhouse
gas emissions. We also installed rooftop photovoltaic
power panels to reduce purchased electricity. On the
other hand, we installed water-saving equipments such
as low liquor ratio dyeing machines to increase the reuse
of discharged water and reverse osmosis water, thereby
reducing the consumption of fresh water in our production.
Notwithstanding regular internal environmental protection
assessments, we also arrange for third-party organizations
to review environmental-related and social-related
matters regularly. We obtained the Bluesign® Standard
certification, which is recognised as one of the most
stringent environmental standards for textile products.
This certification signifies the environmental protection
and safety of the entire production chain, including
environmental certifications for consumers, production
workers, and waste discharge. All of our factories have
also adopted the Higg Facility Environmental Module
(“FEM”) as a standardised environmental assessment with
our verified FEM scores well above the industry median.
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Management Discussion and Analysis

BEREWE DA

PROSPECTS AND FUTURE STRATEGIES

According to the IMF in its World Economic Outlook
Update published in July 2024, global GDP is projected
to grow at a rate of 3.2% in 2024 and 3.3% in 2025. This
optimistic forecast is accompanied by expectations of
a recovery in world trade growth, anticipated to reach
approximately 3.25% annually during the period from
2024 to 2025, alongside a gradual decline in global
inflation. Such trends are expected to provide a conducive
environment for international commerce and investment.
However, persistent geopolitical tensions and the potential
significant shifts in economic policies stemming from
upcoming elections this year present notable risks and
uncertainties that can hinder trajectory of the global
economic recovery. Nonetheless, we maintain a cautious
yet optimistic outlook on the global economic landscape
for the remainder of the year, which is typically the peak
season for our industry, as well as for the medium and long
term. We believe that the resilience of the markets, coupled
with adaptive strategies and innovation, will enable us to
navigate these uncertainties effectively. Furthermore, the
ongoing digital transformation and the growing emphasis
on sustainability present opportunities for businesses to
redefine their operational models. As we look ahead, we
remain committed to leveraging these trends to enhance
our competitive advantage and drive sustainable growth.

Sportswear and apparel markets

The sportswear and apparel segment has been a
pivotal driver of growth for our Group over the years.
The robust resurgence in sales revenue from our elastic
fabric offerings to sportswear and apparel customers
in the first half of 2024 underscores both the immense
market potential and our capability to capitalize on
emerging opportunities through innovation and premium
products. Best Pacific firmly believes that innovation and
technological advancements are essential to achieving
sustainable growth in the future. We are committed to
allocating resources strategically to enhance our research
and development capabilities, ensuring that we meet our
customers’ increasing demand for innovative sportswear
and apparel products. Our strategic emphasis lies in
cultivating stronger, mutually beneficial partnerships
with our esteemed apparel brand customers, fostering
collaboration and synergy to adeptly navigate the evolving
market landscape.
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Management Discussion and Analysis

International footprint and capital expenditure

As of 30 June 2024, the overall annual designed
production capacities of elastic fabric, elastic webbing
and lace of the Group were approximately 253.8 million
meters, 1,950.2 million meters and 45.0 million meters,
respectively. Our international footprint serves as one of
our key competitive advantages. While we have adopted
a more cautious stance in evaluating capital investments
over the past few years, Best Pacific remains steadfast in
our commitment to a multi-location manufacturing strategy.
We have been systematically enhancing the operational
efficiencies of our overseas manufacturing facilities in
Vietnam and Sri Lanka, resulting in significant financial
improvements for our international subsidiaries during the
Reporting Period. Moving forward, we will continue to
prioritize further enhancements in operational efficiency
across our production sites to best serve the interests of
our customers.

During the Reporting Period, we observed improvements
in both sales orders and capacity utilization at our core
manufacturing locations. We anticipate this positive trend
will extend into the latter half of the year, supported by a
stable and recovering economic environment. Alongside
prudent risk management practices in place, we will
continue to actively evaluate the feasibility of expanding
our manufacturing capacities in Vietnam as well as other
geographical locations, in order to accommodate potential
growth in sales demand from our export customers in the
medium to long term.

We believe that our world-class innovation capabilities,
extensive international footprint, strong partnerships with
customers, talented people and robust financial position
have established a solid foundation for Best Pacific’s
sustainable growth and future success.
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Disclosure of Interests
ERE

DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR
DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and/or debentures (as the case may be)
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which were required to be notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO) or which were required to
be entered into the register required to be kept by the
Company under Section 352 of the SFO or which were
otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”), were set out below:
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Disclosure of Interests
EREE

The Company () NN
Number Approximate
of shares/ percentage of
underlying shareholding
Name of Director Long/short position ~ Capacity shares Notes (%)
FREAEIL
EENE #/ %8 54 B/ EEROHBE K (%)
Mr. Lu Yuguang Long position Beneficial owner 3,000,000
BExEE e BHHAA
Long position Interest held by his

Mr. Zhang Haitao
RERLE

Ms. Zheng Tingting
BEErt

Mr. Wu Shaolun
Rtk

Mr. Chan Yiu Sing
BRIRE L E

it

Long position

e

Long position
i)

Long position

R
Long position
R
Long position

e

Long position
R

controlled corporation

637,600,000 1

A EZER BN

Interest held by his spouse

AEBRAMNES

Beneficial owner

BB

Interest held by her

controlled corporation

AR B NS

Beneficial owner

BB

Interest held by his

controlled corporation

AR EZERANER

Beneficial owner

ERBAA

640,500,000 61.59
78,292,000 2 7.52
3,292,000
75,000,000 3
78,292,000 7.52
3,000,000
37,500,000 4
40,500,000 3.89
1,400,000 013
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Disclosure of Interests

EaiE

Notes:

These 637,500,000 ordinary shares were held by
Grandview Capital Investment Limited (“Grandview”),
which was wholly owned by Mr. Lu Yuguang (“Mr.
Lu”). Under the SFO, Mr. Lu was deemed to be
interested in such shares held by Grandview.

These 78,292,000 ordinary shares were held by Ms.
Zheng Tingting (“Ms. Zheng”), the Chief Operating
Officer and an executive Director of the Company,
and her controlled corporation (details in Note 3
below). Ms. Zheng is the spouse of Mr. Zhang
Haitao (“Mr. Zhang”), the Chief Executive Officer
and an executive Director of the Company. Under
the SFO, Mr. Zhang was deemed to be interested in
such shares held by Ms. Zheng and her controlled
corporation.

These 75,000,000 ordinary shares were held by
Mega Birilliant Enterprises Limited (“Mega Birilliant”),
which was wholly owned by Ms. Zheng. Under the
SFO, Ms. Zheng was deemed to be interested in
such shares held by Mega Brilliant.

These 37,500,000 ordinary shares were held by
Lakefront Capital Investment Limited (“Lakefront”),
which was wholly owned by Mr. Wu Shaolun (“Mr.
Wu”). Under the SFO, Mr. Wu was deemed to be
interested in such shares held by Lakefront.

Best Pacific International Holdings Limited #8 2 BiB2 1% it 5 PR A &

GEE

% 637,500,000 fi% & i % B Grandview
Capital Investment l_|m|ted( [ Grandview )
?—rﬁ Mz AT HREEEE(TES
£ )2EHE  REZBHFNBER
Bl - B AR AR GrandviewFTiE A
KSR PG R o

578,292,000 L@ AANRF HE
BREERWTEFYEEZL((HBL
+ ) RESZ AR (FIBER T X
EH - WL L RARRNBITHAERF
MITESREELE(REE )W
18 - BIEEHMIPEEH - RIEEW
BERBLZ LR EZIEABAEEN
ZERMD AR -

#75,000,0000% % i A% FAMega Brilliant
Enterprises Limited([ Mega Brilliant |)
BE MZAAABLZT2E8ES -
BIEESRAE KD - B2 TR
M Mega Briliant f7335 B H % 5 1 15
HHEER -

# 37,500,000 A% & i A% B Lakefront
Capital Investment Lmted( [ Lakefront | )
BE  MZARBESOmEE(TRE
£ )2EHE  BEFHFRBEKR
Bl - REH R AR Lakefront T A
KSR D PG s -



(I Associated Corporation (within the meaning of the
SFO)

Granaview Capital Investment Limited

Disclosure of Interests
EREE

REZKRBAERA)

i

(I  #HEECEE(E

Granaview Capital Investment Limited

Approximate
percentage of

Number of shareholding

Name of Director Long/short position Capacity shares (%)

FREAEAL

EENE #/ %R 5t RHEE (%)

Mr. Lu Yuguang Long position Beneficial owner 10,001 100
EEXEE HE ERlEAA

Save as disclosed above, as at 30 June 2024, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

B EXPREEES M ZE-F A=
B ARREZHEBTRABRERAR
A M EREEE (&R ES L EERGIEXV
BB B - ABRERD RIESFF BB RIEES
KRB GBIEXVERSE T R E8D FBEY IR E A
SARA LB P EFEESOA R (BRER
IRRE I S BB R DI B0 5% F 1R X 8 1SR AF
BREFRBNEDIORR)  IRBEFNHE
- 55 352{ B B LA RX IR L B0 & RC i R EY
EfERSHRR - HRFEETAMAESTT
& ANRA NIRRT E AR IOAR
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Disclosure of Interests
ERE

DISCLOSURE OF INTERESTS -
SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2024, so far as was known to the Board,
the following persons/entities (other than the Directors or
chief executive of the Company) had, or were deemed
to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO:

B E - TERRAEQFRMS
&*EE%H“@H’HE%&&MF

RZZE-_WNFA=1H ' iESLHMM
IWTAL BE(ARIEERTBTHRAR

Br AN AN RIRR 17 Sk AR RE AR 17 A HE B S AR

RBEEREBEBES N EKROIEXVEE2 RIS

ﬁMXﬁﬁﬁ ) N Bt XX B I BE A R 2 B0OR
C IR IB B A KB E R0 £ 33615 B2 AR
Tﬁﬁﬁamaﬂ%}m&m%ﬁ% :

Number of Approximate
shares/ percentage of
Name of substantial Long/short underlying shareholding
shareholder position Capacity shares Notes (%)
HREABD
IERRER i/ %R 514 R EERABE M (%)
Grandview Capital Long position Beneficial owner 637,500,000 1 61.30
Investment Limited WA ERlEA
FMR LLC Long position Interest held by its controlled 103,876,900 2 9.99
e corporations
HE B ZBRENER
Mega Brilliant Enterprises Limited ~ Long position Beneficial owner 75,000,000 3 7.21
e EHEBA
Pandanus Associates Inc. Long position Interest held by its controlled 72,935,271 4 7.01
as) corporations
HEXEERARER
Pandanus Partners L.P. Long position Interest held by its controlled 72,935,271 4 7.01
A corporations
AR AR RN
FIL Limited Long position Interest held by its controlled 72,935,271 4 7.01

iR

corporations

X ZER B ED

Best Pacific International Holdings Limited BZEEFRIZERER A F



Notes:

1. Grandview was wholly owned by Mr. Lu, the Chairman and
an executive Director of the Company, and Mr. Lu was
deemed to be interested in the 637,500,000 ordinary shares
of the Company held by Grandview pursuant to the SFO.
Mr. Lu’s interests in such shares are disclosed in this interim
report in the section headed “DISCLOSURE OF INTERESTS
— DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND/OR DEBENTURES”.

2. FMR LLC was deemed to be interested in the 103,876,900
ordinary shares of the Company through its 100% controlled
corporations and 483A Bay Street Holdings LP, which was
owned or controlled as to 18% by Bay Street Holdings LLC.

3. Mega Brilliant was wholly owned by Ms. Zheng, the
Chief Operating Officer and an executive Director of the
Company, and Ms. Zheng was deemed to be interested in
the 75,000,000 ordinary shares of the Company held by
Mega Brilliant pursuant to the SFO. Mr. Zhang, the Chief
Executive Officer and an executive Director of the Company,
is the spouse of Ms. Zheng and was accordingly deemed to
be interested in the 75,000,000 ordinary shares which Ms.
Zheng was deemed to be interested in for the purposes of the
SFO. Ms. Zheng’s and Mr. Zhang'’s interests in such shares
are disclosed in this interim report in the section headed
“DISCLOSURE OF INTERESTS - DIRECTORS’ AND CHIEF
EXECUTIVE’'S INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR DEBENTURES”.

4. Pandanus Associates Inc. is a general partner of and has
100% control over Pandanus Partners L.P., which owned
or controlled 39.60% of the voting rights in FIL Limited. FIL
Limited then indirectly owned or controlled 82% of the voting
rights in 483A Bay Street Holdings LP. By virtue of Part XV
of the SFO, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited was deemed to be interested in
the 72,935,271 ordinary shares of the Company via 483A Bay
Street Holdings LP and its 100% controlled corporations.

Save as disclosed above, as at 30 June 2024, the Board
was not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

Disclosure of Interests
EaiEE

GEE

1. GrandviewR AR ARl FEHRMTESTELLE S
BHE > MBEBENREEN - ELAEHRR
F%EAGrandwewPﬁ?—rﬁE’J$ 71637,500,000

TR AR © BTERZFRONOE
EEAZWP,HH#W‘:HE SHE— %%&‘Ixﬁ
BABREG ~ HBRERMD & SRESHERS
KA —EEE

2. FMR LLC3#H 8 E 100% % 15 )% B [ 483A Bay
Street Holdings LP ( FiBay Street Holdings LLC
VEA Sk d18% ik i ) T R AR AR A
103,876,900/% ¥ A% #E A #E 2w

3. Mega Briliant A A AR EfEEL B RNTES
B +2EHER  MBEESKBEEG
2z 4048 A Mega BriliantFi B 87K A 7
75 000,0008% & iMAX A #Ezs o N ARITTH

BEFRNTERRAEASZTHNEE  Em
$E%)§ %&HﬂfM@IJ%ﬁ%ﬁﬁﬁ/\éﬁﬁﬂﬁﬁﬁ%
B REZEH75,000,0000% E@EAL P A R o B
TERRFCES BREERMG PRI IR
PHRE(EEEE-SEREBTHRAER
ﬁgg - HBRG R SEHFNESE AR | —
S

4, Pandanus Associates Inc. APandanus Partners
LP.2ERmAEBAMIEH100%A1E - HES
3 42 I FIL Limited #939.60% 1% Z # + il FIL
Limited & #% # A& =X 12 #] 72 483A Bay Street
Holdings LPHI82% I 1 - IRIBFEHFLHE
16 Il 5 XV &F -+ Pandanus Associates Inc. -
Pandanus Partners L.P. & FIL Limitedt9 #4184
38 38 483A Bay Street Holdings LP & £ 100%
FPSABR A AR 72,935 27 1 L B A
M o

B EXFIEES  RZTZWFARA=T
B B0 TAERETMEMAL " BEBIR

RAEENEZRTBRABRINRAR R
SARBE IR0 P A RIERE 5 M B IR PIEXV
#8282 K370 BRESUZA AN 2 A Ko Bt A2 P4 BR

BREESOAR - IRIEE S MG 5PIZE336
RBRRARRRIFAFEELMERIOXE
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Share Schemes
B fn st El

On 27 June 2023, the Company has adopted the share
option scheme (the “Share Option Scheme”) and the
share award scheme (the “Share Award Scheme”) which
is governed by Chapter 17 of the Listing Rules. As at the
date of this Interim Report, the Company has not granted
any share option under the share option scheme adopted
on 8 May 2014 (terminated on 27 June 2023), the Share
Option Scheme or any share award under the Share
Award Scheme since their adoptions on 27 June 2023.

The total number of Shares which may be issued upon
exercise of all options to be granted under the Share
Option Scheme and any other share option scheme(s) of
the Company and the awards to be granted under any
share award scheme(s) of the Company that involve(s)
the issuance of new Shares (if any), in aggregate will be
103,980,800 Shares, representing 10% of the Shares in
issue as at the financial period ended 30 June 2024 (i.e.
1,039,808,000 shares).

Best Pacific International Holdings Limited BZ2ERIERERA T

RZZBZZFXAZ+LEH  ARRZHRMN
TR S ([ RB R AT 8 )) KBl 22 R =t &)
(TRGORBE]) B ETRAUEITER
B RARBRE Y - AARWERER
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RHERTEIS TR E 2 EERE - UEBE
KRR aMERE KRBT G 2 R 2R ET &
(0B # F - H 2 S2Eh M Al BE T A B 1T 2 B%
D HEA 15 /5103,980,800 A% A% (&L
_%E_Ei/\ﬂ +H IR BRI 1T
7 (BN1,039,808,000/ % {7 ) 2 10% °



Corporate Governance Code and Other Information

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six months
ended 30 June 2024, the Company has complied with the
code provisions as set out in the Corporate Governance
Code contained in Appendix C1 to the Listing Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix C3 to the Listing Rules as the guidelines for the
Directors’ dealings in the securities of the Company. Upon
specific enquiries made to all the Directors, each of them
has confirmed that he/she has complied with the required
standards set out in the Model Code for the six months
ended 30 June 2024 in relation to his/her securities
dealings, if any.

The Company has also adopted a securities dealing code
as written guidelines on no less exacting terms than the
Model Code for securities transactions by the senior
management and relevant employees of the Group who
are likely to be in possession of inside information of the
Company.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2024.

CREATUREMER
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Corporate Governance Code and Other Information

SEEATARIEER

DISCLOSURE PURSUANT TO RULE 13.51B
OF THE LISTING RULES

Subsequent to publication of the 2023 annual report of the
Company, the Company received naotification regarding the
following change of Directors’ information:

Mr. Cheung Yat Ming, an independent non-executive
Director of the Company

With effect from 25 June 2024, Mr. Cheung Yat Ming
ceased to become a member of the Nomination
Committee of the Company.

Mr. Ding Baoshan, an independent non-executive Director
of the Company

With effect from 25 June 2024, Mr. Ding Baoshan ceased
to become an independent non-executive Director of the
Company, the chairman of the remuneration committee
and a member of each of the audit committee and
nomination committee of the Company.

Mr. Kuo Dah Chih, Stanford, an independent non-executive
Director of the Company

With effect from 25 June 2024, Mr. Kuo Dah Chih, Stanford
was appointed as the chairman of the Remuneration
Committee and a member of the Nomination Committee of
the Company.

Mr. Lam Yin Shing, Donald, an independent non-executive
Director of the Company

With effect from 25 June 2024, Mr. Lam Yin Shing,
Donald was appointed as an independent non-executive
Director of the Company and a member of each of the
Audit Committee, the Nomination Committee and the
Remuneration Committee of the Company.

Best Pacific International Holdings Limited BZEEFRIZERER A F
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Corporate Governance Code and Other Information

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK183.33 cents per ordinary share for the six months
ended 30 June 2024 (the “Interim Dividend”). The Interim
Dividend is expected to be paid on Friday, 4 October 2024
to all shareholders whose names appear on the register
of members of the Company on Monday, 16 September
2024.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Thursday, 12 September 2024 to Monday, 16
September 2024 (both days inclusive) for the purpose of
determining the entitlement to the Interim Dividend. In order
to be qualified for the Interim Dividend, unregistered holders
of shares of the Company should ensure that all share
transfer documents accompanied by the corresponding
share certificates are lodged with the Company’s branch
share registrar in Hong Kong, Computershare Hong Kong
Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m. on
Wednesday, 11 September 2024.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2024 have been
reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants, by Deloitte Touche Tohmatsu, certified public
accountants and registered public interest entity auditors in
Hong Kong, and the Audit Committee of the Company has
no disagreement.
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Corporate Governance Code and Other Information

TERERTARAEMES

AUDIT COMMITTEE

The Audit Committee of the Company, comprising the
three independent non-executive Directors (being Mr.
Cheung Yat Ming, Mr. Kuo Dah Chih, Stanford and
Mr. Lam Yin Shing, Donald), has reviewed with the
management the unaudited condensed consolidated
financial statements of the Group for the six months ended
30 June 2024 and the internal control procedures of the
Group, and has discussed the relevant financial reporting
matters.

By order of the Board
Lu Yuguang
Chairman

Hong Kong, 27 August 2024

Best Pacific International Holdings Limited BZ2ERIERERA T

BEREES

RARINEZEESHR BB IIIFRNITES
(BlaR—IS e A4 » ;BK@?EE&M?UEH%?EE)
R EREREERREMAISEEEC
_@fﬁ/\ﬂ ‘T—EHJ:/\TI)E]EI’];KZ‘«%Vﬁ%Eﬂ
HEVBmEREANEENEZESIER - A2
ETuMHE@EM&#E%.Z%E °

EEREGD
EEX
E

BE T -NMFNA-t++H



Report on Review of

Condensed Consolidated Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Best Pacific International Holdings Limited
(the “Company”) and its subsidiaries set out on pages
35 to 68, which comprise the condensed consolidated
statement of financial position as at 30 June 2024 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six-month period then ended, and notes to the condensed
consolidated financial statements. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (‘HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of

Condensed Consolidated Financial Statements

ERRS M HRREHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2024
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

BRGEEERAMEARRER

For the six months ended 30 June 2024 (unaudited) #ZE —Z = ME,N A=+ 1IN E A G EZ)

Six months ended

BZELUTHHIEAEA
30.6.2024 30.6.2023
—ECmEF T =F
ANA=1H ~NA=+8
Notes HK$’000 HK$'000
BsE FHET FHT
(unaudited) (unaudited)
(REERZ) (REEZ)
Revenue WA 4 2,385,408 1,906,712
Cost of sales SHERAR (1,740,246) (1,505,736)
Gross profit EH 645,162 400,976
Other income HAnlgA 19,428 19,118
Other gains and losses Hah et R Ea 20,998 23,748
Net remeasurement of credit loss BB ERF B EEEIERE
allowance for trade receivables EHETEFR 10 (2,115) (1,278)
Selling and distribution expenses HERDHAX (101,464) (81,826)
Administrative expenses TR (164,799) (124,212)
Research and development costs g =gss (51,046) (40,371)
Share of result of a joint venture DEEEDEESE 1,768 969
Finance costs ELEEID®N (43,712 (59,142)
Profit before taxation MR AT 5 324,220 137,982
Income tax expense FTSRiF X 6 (41,051) (19,304)
Profit for the period HmEFl 283,169 118,678
Profit (loss) for the period T & EEMN
attributable to HRRF (BE8)
— Owners of the Company —KRBIHEA 277,358 138,608
- Non-controlling interests — IR AR RS 5,811 (19,930)
283,169 118,678
Basic earnings per share (HK cents) SRR EARZEF GENL) 8 26.67 13.33
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income
RFEER R HM2H K&K

For the six months ended 30 June 2024 (unaudited) B2 —Z =X A=+ B IEAE A GREEZ)

Six months ended

BZELUTHHIEAEA
30.6.2024 30.6.2023
—E g TE-=F
A~A=+H ~NA=+H
HK$°000 HK$’000
FERT FAT
(unaudited) (unaudited)
(REBER) (REEEZ)
Profit for the period HA R 283,169 118,678
Other comprehensive expense Hith2HEBX
ltems that may be reclassified HiggeEFnER
subsequently to profit or loss: BmmIEE -
Exchange differences arising on BMEBINEBEER
translation of foreign operations MW ZRE (73,086) (104,644)
Share of translation reserve of SMEEEEN
a joint venture BERE (138) (813)
Other comprehensive expense HAHEMEEBES
for the period (73,224) (105,457)
Total comprehensive income HRE2EKSEHE
for the period 209,945 13,221
Total comprehensive income (expense) M TN&EEEHAZE
for the period attributable to Wz (B ) %8
— Owners of the Company EAYNEIEZ= DN 204,134 33,151
— Non-controlling interests — FEVEfR R 5,811 (19,930)
209,945 13,221

Best Pacific International Holdings Limited BZEEFRIZERER A F



Condensed Consolidated Statement of
Financial Position

ﬂi%ﬁﬁ)‘ﬁl%%

EE:EaE)

As at 30 June 2024 (unaudited) R —E - PO X A =+ B R &

30.6.2024 31.12.2023
—E_ME —E-=F
~A=1+H —1—:)5]5—1—_5
Notes HK$°000 HK$'000
BIsE FExT FHET
(unaudited) (audited)
(REERZ) (JeTIZ)
Non-current assets FkRBEE
Property, plant and equipment ME - MR NG 9 2,639,037 2,735,043
Right-of-use assets ﬁﬁﬁ%’ﬁ% 9 250,531 280,066
Interest in a joint venture REETENER 39,555 37,926
Deposits ?zizfﬁ 98,360 41,916
Deferred tax assets FIERIEE B 5,428 7,635
3,032,911 3,102,586
Current assets REBEE
Inventories FE 1,050,728 1,008,599
Trade and bills receivables B 5 W ETE N ENEE 10 785,988 737,674
Other receivables, deposits and Eb s -~ ek
prepayments TEf IR 116,225 107,842
Tax recoverables BEeEEE 4,967 10,906
Pledged bank deposits BEEPIRITFR 13 74,658 87,951
Bank balances and cash RITEBR AR 756,812 927,838
2,789,378 2,880,810
Current liabilities REBEE
Trade payables B S EMNFUE 11 290,595 323,697
Bills payables A2 11 274,595 303,022
Other payables and accrued charges — Hfth jE{~t 718 K fE =1 & 311,026 309,191
Dividend payable FERTIR B 7 118,330 -
Contract liabilities AHaE 34,002 31,414
Bank and other borrowings HR1T R EABIER 12 568,917 1,079,385
Lease liabilities HEBE 26,501 42,588
Tax payables JEHFRIE 8,070 13,204
1,632,036 2,102,501
Net current assets REBEEEE 1,157,342 778,309
Total assets less current liabilities #EERAEBEE 4,190,253 3,880,895
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Condensed Consolidated Statement of
Financial Position

B4R & M AR LR

As at 30 June 2024 (unaudited) R =Z ZHE X A=+ B GREEZ)

30.6.2024 31.12.2023

—ENE —E-=F
~A=+H —1—:)5]5—1—_5
Note HK$’000 HK$’000
BsE FExT FET
(unaudited) (audited)
(REEX) (FE2=%)
Non-current liabilities RBEME
Bank and other borrowings HR1T R B A A 12 656,550 435,191
Lease liabilities HEBE 90,051 91,989
Deferred income LA 12,405 12,169
Deferred tax liabilities FRIEFIB B E 10,727 11,415
Retirement benefit obligations BRIREFEE 8,318 9,414
Other liabilities Hih & 5,046 5,176
783,097 565,354
Net assets EERE 3,407,156 3,315,541
Capital and reserves EXREE
Share capital N 10,398 10,398
Reserves G 3,289,724 3,203,920
Equity attributable to owners RAREE AEILER
of the Company 3,300,122 3,214,318
Non-controlling interests IR ER 107,034 101,223
Total equity e 3,407,156 3,315,541
The condensed consolidated financial statements on %‘_35:|:68EE’]ﬁ%ﬁﬂi‘?ﬁ/m\/ﬁj%%#&%géﬁgAﬁ/\
pages 35 to 68 were approved and authorised for issue by —ZF-/nq E)\)EJ THBR#EREETER
the Board of Directors on 27 August 2024 and are signed BATRERE
on its behalf by:
Lu Yuguang Zhang Haitao
BB RS
Chairman Executive Director
ES HITEE
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Condensed Consolidated Statement of
Changes in Equity

BRGEERSE R

For the six months ended 30 June 2024 (unaudited) B —Z M4 X A=+ B 18 A GRS ER)

Attributable to owners of the Company

LN IN 1
Retirement PRC Non-
Share Share Other  benefit ~ Special ~statutory Translation  Retained controlling Total
capital ~premium  reserve  reseve  reserve  reseve  reserve  profits Total  interests equity
BHER REER
Rx  ROEE HbREE B HHRE i HRERE REE &t FBhER BG4
HKS000  HKS'000 HKS'000 HKS000 HK$000  HKS'000  HKS'000 HKS000 HKS000  HKS'000  HKS'000
TBr TEr  TEr  TEm  TEm  TRn  TRn  TEr  TEr  TER TR
(Note a) (Noteh) ~ (Notec)
(Hita) (Wab) (M)
A1 January 2024 (audited) RZR-MmE-F-A
(BZH) 10,398 593250 106,715 1649 (13070) 249407 (333575 2,599,544 3214318 101,223 3315541
Proft for the period HREH - - - - - - - w38 738 5811 283,169
Exchange differences arising on AEHERELN
Hranslation of foreign operations BiEE - - - - - - (73080) - (13,086) - (13,086)
Share of ranslaton resenve of HEAELFAERE
ajoint venture - - - - - - (138) - (138) - (138)
Other comprehensive expense PhEM2ARY
for the period - - - - - - (13224 - (13224 - (13224
Total comprehensive [expenses)income SRR (B s
forthe period g - - - - - - 24 B 041 SR 209945
Dividends recognised as BRARNRS ()
disrbuton (Note 7) - - - - - - - [18330) (1183%0) - (183%0)
At 30 June 2024 (unaudited) R-E-MEXB=TH
(*EEH) 10,398 593,250 106,715 1649 (13070) 249407  (406,799) 2,758,572 3300122 107,034 3,407,156
At January 2023 (audited) WZFZZF-F-f
(m=17) 10398 593250 106,715 1081 (13070) 232,133 (269132 2308890 3040216 98232 3138447
Proft foss) for the period FREN5E) - - - - - - - 1608 138608 (19030 118678
Exchange diferences arising on BEBNEREEY
translation of foreign operations ExZE - - - - - - (104644) - (104644) - (104644)
Share of ranslaton resenve of AbAELERERE
ajoint venture - - - - - - 813 - (813 - (813
Other comprehensive expense A 2AEY
for the period - - - - - - (105457) - (105457) - (105457)
Total comprehensive [expenses)income A2 (B ) s
for the period 28 - - - - - - (105d57) 138608 33151 (19930 13221
Dividends recognised as B ReRE ()
distribution (Note 7) - - - - - - - (43880)  (43.880) - (43880
At 30 June 2023 (unaucited) R-B-=FXA=1A
(FEEH) 1038 503250 106715 1031 (13070 282133 (364389) 2463618 8029486 78302 3107788
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Condensed Consolidated Statement of
Changes in Equity
EHRGEEREFHR

For the six months ended 30 June 2024 (unaudited) B2 —Z =X A=+ B IEAE A GREEZ)

Notes:

(@)

Other reserve of the Group amounting to approximately
HK$106,715,000 represents the difference between the
nominal value of the shares issued by the Company and
the carrying value of the non-controlling interests held by
Sunbrilliant Capital Investment Limited and Lakefront Capital
Investment Limited and the share capital of Best Pacific
Textile Holdings Limited prior to the completion of a group
reorganisation on 16 January 2014.

Several subsidiaries of the Company provided financial
guarantees to its related companies and the fair value of the
financial guarantee was recognised as deemed distribution
to the shareholders at initial recognition. These financial
guarantees were released in previous years.

The People’s Republic of China (the “PRC”) statutory reserve
is non-distributable until the end of the operation periods of
respective PRC subsidiaries. The transfer to this reserve is
determined according to the relevant law in the PRC and by
the board of directors of the PRC subsidiaries in accordance
with the Articles of Association of the subsidiaries. It can be
used to make up for previous year’s losses or convert into
additional capital of the PRC subsidiaries of the Company
upon approval from the relevant authority in the PRC.

Best Pacific International Holdings Limited BZBEEZERER AT

BteE
@)

AN & B K H b 5 49106,715,0008 7+ 48
AN &) EE 1T 2 f% 0 T (B B Sunbrilliant Capital
Investment Limited )z Lakefront Capital
Investment Limited ¥/ #) 3E1E R 2= BRI (B
KBRS EZERERARIRTEN ZE—MF—
A+ BNEBSEHAMMRAZ Z5 -

ARRETHEAR SR AR R BE
® - BBEREODTFERERXERRN R RR
TERBR DK » ZEWBRRCIBEFER

PEARKLNME([HE D EZERFRBEESTE
HEARZEHRA/TANIK - HZREFBNE
BT ENEARNESSRIENEAFMNAE
HERMAEPEARARET - KTEER
HRAHLER - ZREE T RIERAA LR R P B
BRAANEFERIBIRSRINER -



Condensed Consolidated Statement of
Cash Flows

HRGESHETRER

For the six months ended 30 June 2024 (unaudited) B —Z M4 x A=+ 8 158 A GRS EK)

Six months ended

BEUTHIIERAER
30.6.2024 30.6.2023
—E-mE —EC-=F
AA=1H ~NA=1H
HK$’000 HK$'000
FET TET
(unaudited) (unaudited)
(REEZ) (REEEZ)
NET CASH FROM OPERATING ACTIVITIES RETEHBREEHE 304,838 385,936
INVESTING ACTIVITIES REEH
Placement of pledged bank deposits FREERRITER (87,911) (77,810)
Withdrawal of pledged bank deposits REEEMRITER 100,584 81,642
Interests received EUCHLE 6,215 8,705
Purchase of property, plant and equipment BEME  BENEE (149,381) (118,330)
Proceeds on disposal of property, plant and HEWE  BENMREMEIE
equipment 10,130 9,597
Withdrawal of short term bank deposits with REREIEABE=EAZ
original maturity over three months R HIRITIF K - 36,954
NET CASH USED IN INVESTING ACTIVITIES ~ R&EE i AEL T4 (120,363) (59,242)
FINANCING ACTIVITIES BMEEE
Interests paid BERFE (43,445) (69,109)
New bank borrowings raised FIBIRITIER 1,037,532 606,910
Loans from non-controlling shareholders REFERBRENER - 28,938
Repayment of lease liabilities ERMEEERE (17,715) (20,573)
Repayment of syndicated loan EBRIFEEER - (181,210)
Repayment of bank borrowings BERITIEN (1,326,641) (809,369)
NET CASH USED IN FINANCING ACTIVITIES METE AR FE (350,269) (434,413)
NET DECREASE IN CASH AND CASH ReRFASEENRD FHE
EQUIVALENTS (165,794) (107,719)
CASH AND CASH EQUIVALENTS AT BUIzRERAEEEY
BEGINNING OF THE PERIOD 927,838 1,051,165
EFFECT OF FOREIGN EXCHANGE RATE ExgFHowE
CHANGES (5,232) (23,111)
CASH AND CASH EQUIVALENTS AT END HRZRERALEEY
OF THE PERIOD, represented by ARS8 B Rk 756,812 920,335
Bank balances and cash RITREBEER 756,812 920,335
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Notes to the Condensed Consolidated

Financial Statements
GLEEER =R E L

For the six months ended 30 June 2024 &&= —Z = WF XA =+H1:/5E A

GENERAL INFORMATION

Best Pacific International Holdings Limited (the
“Company”) is a public company incorporated
as an exempted company and registered in the
Cayman Islands with limited liability under the
Companies Law Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands on
14 June 2013. Its immediate and ultimate holding
company is Grandview Capital Investment Limited,
which is incorporated in the British Virgin Islands
and is wholly owned by Mr. Lu Yuguang (“Mr. Lu”),
who is the Chairman and executive director of the
Company. The Company’s shares have been listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 23 May
2014. The address of the Company’s registered
office and principal place of business are disclosed
in the corporate information section to the interim
report.

The functional currency of the Company is
Hong Kong dollar (“HK$”), which is the same
as the presentation currency of the condensed
consolidated financial statements.

BASIS OF PREPARATION

The condensed consolidated financial statements
of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended
30 June 2024 have been prepared in accordance
with HKAS 34 issued by the HKICPA as well as the
applicable disclosure requirements of Appendix D2
to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

Best Pacific International Holdings Limited BZBEEZERER AT
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Notes to the Condensed Consolidated

Financial Statements
GLEEE = T L

For the six months ended 30 June 2024 B ZE —ZF —E,NA=+H 1A A

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) as
disclosed below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2024 are the same as
those presented in the Group’s annual financial
statements for the year ended 31 December 2023.

Application of amendments to HKFRSs

In the current interim period, the Group had applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which were mandatorily
effective for the Group’s annual period beginning on
1 January 2024 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current and

related amendments to
Hong Kong Interpretation 5

(2020)
Amendments to Non-current Liabilities with
HKAS 1 Covenants
Amendments to Supplier Finance
HKAS 7 and Arrangements
HKFRS 7

The application of the amendments to HKFRSs
in the current interim period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/
or on the disclosures set out in these condensed
consolidated financial statements.

3.

TR R
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@O
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FrAZ St Rt E A EEETRAR
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KA EIERE - AREAEEN R
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MEE B EREERNERTA) -
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Notes to the Condensed Consolidated

Financial Statements
GLEEER =R E L

For the six months ended 30 June 2024 &&= —Z —F,xA=+H 1A

4. REVENUE AND SEGMENT
INFORMATION

Revenue

The Group’s revenue is derived from manufacturing
and trading of elastic fabric, lace and elastic
webbing in the Mainland China, Hong Kong, the
Socialist Republic of Viethnam (“Vietham”) and the
Democratic Socialist Republic of Sri Lanka (“Sri
Lanka”), net of discounts and sales related taxes.

Disaggregation of revenue from contracts with
customers

Revenue from manufacturing and trading of elastic
fabric, lace and elastic webbing are recognised at a
point in time.

For the six months ended 30 June 2024 (unaudited)

4. WARDEER

WA

REBBAKERRBEIARE - B8 - il
EHEeXTEXME(EE])RTEH R
RIS HAME(HERF])RE
REBEBEBYER &GN E M
o RENERITIN M SH SRR TR A

b

BEFEHNZBAMED

KEREREEBEBYEL - THK
SE AT RO A R RIS FERR

BE-S-MEXA=T+ALXER
(RIEE)

Manufacturing Manufacturing
and trading of and trading of

elastic fabric elastic
and lace webbing Total
HEREEEMN REREE
BYERREH AT st
HK$’000 HK$°000 HK$’000
Types of goods EmExR FET FET FET
Sales of products EmHEE
Elastic fabric SE A W T R
— Sportswear and apparel —EFRE K RE 1,301,906 - 1,301,906
- Lingerie — 1K 587,541 - 587,541
1,889,447 - 1,889,447
Lace g2 27,800 - 27,800
Elastic webbing SR A - 468,161 468,161
1,917,247 468,161 2,385,408
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Notes to the Condensed Consolidated
Financial Statements

B AR S B A R P EE

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

REVENUE AND SEGMENT 4. WARDHER®)
INFORMATION (Continuea)
Disaggregation of revenue from contracts with REZFFEHNZWAMD (Z)

customers (Continued)

For the six months ended 30 June 2023 (unaudited) HE T - =FXA=1+HIEEA
(REEEZ)
Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
SEREEEN BEREE
BE R R E A SBERTS 1t
HK$’'000 HK$’000 HK$’000
Types of goods &R T FHETT T
Sales of products EmiHE
Elastic fabric SRR AR YR
— Sportswear and apparel —BEIARE MRS 958,585 - 958,585
- Lingerie — AT 528,580 - 528,580
1,487,165 - 1,487,165
Lace A 32,578 - 32,578
Elastic webbing SR A - 386,969 386,969
1,519,743 386,969 1,906,712
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Notes to the Condensed Consolidated
Financial Statements

BE RN

B ISRk MR

For the six months ended 30 June 2024 &&= —Z = WF XA =+H1:/5E A

4. REVENUE AND SEGMENT
INFORMATION (Continued)

Segment information

The financial information reported to executive
directors of the Company, being the chief operating
decision makers (“CODM?”), for the purpose of
assessment of segment performance and resources
allocation focuses on types of goods delivered.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

Manufacturing and trading of elastic fabric
and lace

This segment derives its revenue from
manufacturing and trading of elastic fabric
and lace made commonly from synthetic
fibres that are used in high-end knitted
lingerie, sportswear and apparel products.

Manufacturing and trading of elastic webbing

This segment derives its revenue from
manufacturing and trading of elastic webbing
made commonly from synthetic fibres that
are used as shoulder straps, lingerie trims
and waistbands.

Best Pacific International Holdings Limited BZBEEZERER AT

WA R 7B E R (#)

7 EPE R
RAARRFMITES (AT 2RERRE
(TEBEEREE ) 2HAFHEDH

KRN ERDENTHENT TR
B amERaRl o

AR IR IR T BT 355 R SRR
BERTREDBIT :

o BUEREBEEBREBYMERNEHK

D HBRAREREREERT
EAW@ %L%%&%%Eﬂ
NE%  ARESRi#AxK -

@JHZY RFDD°

o BUENBEEBMMS
“%WAXQ%L&EE

FH A A A B Y B I
RE® - RXHERIES



Notes to the Condensed Consolidated

For the six months ended 30 June 2024 &&= —

REVENUE AND SEGMENT
INFORMATION (Continuea)

Segment revenue and results

4.

Financial Statements
GLEEE SRS b T EL

TomEAA=HAILNER
WARDEER 2

D EBUA R A

The following is an analysis of the Group’s revenue AT BAREBIRGE KA 3hE o385
and results by operating and reportable segments: B A SR ZEE DT
For the six months ended 30 June 2024 (unaudited) BE-E-_NMEXRA=1+HLNEAR
(REER)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
HEREEEM HWEREE
HK$’000 HK$’000 HK$°000
FHET FETT FET
Segment revenue from REINRAEFEHDEL
external customers A 1,917,247 468,161 2,385,408
Segment gross profit DEEH 528,105 117,057 645,162
Segment profit bak=yiegl 304,419 60,333 364,752
Unallocated other income KRB EAMBA 8,321
Unallocated other gains and ~ RAERE Mz &
losses E518 20,354
Unallocated corporate AOMEERT
expenses (27,263)
Share of result of a DIEEEDEFEE
joint venture 1,768
Finance costs BhE R (43,712)
Profit before taxation [ B B ) 324,220
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Notes to the Condensed Consolidated
Financial Statements

R B4R S B 5 R Y R

For the six months ended 30 June 2024 & ZE —Z & XA =1+ H1E/NEA

4.

REVENUE AND SEGMENT
INFORMATION (Continuea)

4. WARDEHER #)

Segment revenue and results (Continued) DI AR EE(E)
For the six months ended 30 June 2023 (unaudited) HE T - =FXA=+HIEEA
(REEE=Z)
Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
BUERBEEE M BEREE
BYE R KRB 4 SRR TS K5t
HK$’000 HK$’000 HK$’000
T FHETT T
Segment revenue from KEINAE P DB
external customers WA 1,519,743 386,969 1,906,712
Segment gross profit 72 BPER 326,549 74,427 400,976
Segment profit SR iyl 151,601 23,995 175,596
Unallocated other income AOMEMUA 11,680
Unallocated other gains and R H EEE A= &
losses E518 24,291
Unallocated corporate IR ERAT
expenses (15,412)
Share of result of a DG EDEFEE
joint venture 969
Finance costs & B AN (59,142)
Profit before taxation FR AR R T 137,982

The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies. Segment profit represents
the results of each segment without allocation
of corporate items including mainly bank interest
income, net foreign exchange gain, corporate
expenses, share of result of a joint venture and
finance costs. Corporate expenses include
directors’ remuneration paid or payable by the
Group and certain administrative expenses for
corporate functions. This is the measure reported to
the CODM for the purposes of resource allocation
and performance assessment.

Best Pacific International Holdings Limited BZEFERER AT
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Notes to the Condensed Consolidated

Financial Statements
GLEEE = T L

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

REVENUE AND SEGMENT
INFORMATION (Continuea)

Segment assets and liabilities

The following is an analysis of the Group’s assets
and liabilities by operating and reportable segments:

As at 30 June 2024 (unaudited)

4. WARDEHER #)

THEEREE

AT RASEIREE R A HwEDEE D
MEENMBEDN

RZBZOFAAZTHCREER)

Manufacturing Manufacturing
and trading of and trading of

elastic fabric elastic
and lace webbing Total
HEREEEM HWEREE
HK$°000 HK$’000 HK$’000
FHET FE T FExT
ASSETS BE
Segment assets DEEE 4,103,599 775,544 4,879,143
Property, plant and equipment #13 - = M & 2,493
Right-of-use assets EREEE 8,520
Interest in a joint venture REETENER 39,555
Deferred tax assets EEFIEEE 5,428
Other receivables, HEMpElEIE - ek
deposits and prepayments B FUE 50,713
Tax recoverables Ay [EFR IR 4,967
Pledged bank deposits BIRIRRITIER 74,658
Bank balances and cash RITHEBRIA S 756,812
Total assets BEME 5,822,289
LIABILITIES aE
Segment liabilities NEPEE 803,703 181,837 985,540
Other payables and accrued — EL{th iE {~t FRIE % FE 5T
charges &H 57,103
Dividend payable FERTRR B 118,330
Bank and other borrowings ~ $R{T R EM{E K 1,225,467
Lease liabilities HEBE 9,896
Tax payables FEZFR IR 8,070
Deferred tax liabilities RETIEA G 10,727
Total liabilities BERH 2,415,133
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Notes to the Condensed Consolidated
Financial Statements

R B4R S B 5 R Y R

For the six months ended 30 June 2024 & Z —Z —PN&E XA =1+ HI1E/NEA

4. REVENUE AND SEGMENT 4. WARDIER %)
INFORMATION (Continued)
Segment assets and liabilities (Continued) PHEERBRE(E)
As at 31 December 2023 (audited) RZZEZ=F+=ZA=+—H(KHEX)

Manufacturing  Manufacturing
and trading of  and trading of

elastic fabric elastic
and lace webbing Total
BERBEBEEME BEREE
ERE R R E AT HET
HK$’000 HK$’000 HK$’'000
T T T
ASSETS BE
Segment assets DEPEE 4,146,502 733,252 4,879,754
Property, plant and equipment #1% - = MR E 3,096
Right-of-use assets EREEE 10,535
Interest in a joint venture e &b ERER 37,926
Deferred tax assets FETIEE E 7,635
Other receivables, HuhEWFIE ~ e &
deposits and prepayments AR FRIE 17,755
Tax recoverables A e B IE 10,906
Pledged bank deposits EEARITER 87,951
Bank balances and cash RITHESHR LIRS 927,838
Total assets BEEE 5,983,396
LIABILITIES aE
Segment liabilities DEEE 884,163 190,980 1,075,143
Other payables and accrued — E b g~ 718 K2 fe =t
charges EH 41,505
Bank and other borrowings #2717 R E & 1,514,576
Lease liabilities HEaE 12,012
Tax payables FE TR IR 13,204
Deferred tax liabilities EEFIHA & 11,415
Total liabilities BERE 2,667,855
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Notes to the Condensed Consolidated

Financial Statements
GLEEE = T L

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

REVENUE AND SEGMENT
INFORMATION (Continuea)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performances and allocating resources between
segments:

o all assets are allocated to operating and
reportable segments, other than certain
property, plant and equipment and right-
of-use assets for corporate use, interest
in a joint venture, deferred tax assets, tax
recoverables, pledged bank deposits,
bank balances and cash and certain other
corporate assets.

° all liabilities are allocated to operating and
reportable segments, other than dividend
payable, bank and other borrowings, lease
liabilities for corporate use, tax payables,
deferred tax liabilities and certain other
corporate liabilities.

4. WARDEHER #)

NEEEREEE)
REF D EEN D BRENERDE -

s MBEEONEERERA®RE
DB ERFRERARNETY
X BMEEREBANEREER
E - Ne2hEniEn « BTN
REE - AIEITIE - 2R
T RITEHEREANE
THMPXEERID

s MBREHNEELZERA®RE
DEB - MEEATALE ~ RITRE AL
fE3 - MIFEERZMEESR
&~ ERBE  BEERAERER
ETEMPEREERI
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Notes to the Condensed Consolidated
Financial Statements

R B4R S B 5 R Y R

For the six months ended 30 June 2024 &&= —Z —F,xA=+H 1A

5. PROFIT BEFORE TAXATION 5. BRBLAEF

Six months ended

BZLUUTHHIEAEA
30.6.2024 30.6.2023
—E-E B4
AA=t+H ANA=t+H
HK$’000 HK$’'000
FExT FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Profit before taxation has been arrived BB AT R B H0BR (BEA)
at after charging (crediting): INZES
Depreciation of property, plant and Y HERREITE
equipment 203,463 163,372
Depreciation of right-of-use assets FREEENE 26,658 27,222
Depreciation capitalised in inventories BERERFENITE (208,940) (152,767)
21,181 37,827
Cost of inventories recognised as RERAZNFERA
an expense 1,740,246 1,505,736
Including: provision for allowance for B BHEFEREN
slow-moving inventories HE 7,994 1,759
Bank interest income RITHLEWA
(included in other income) (GFAEH AU A) (6,215) (8,705)
Government grants IR 48 B
(included in other income) (FFAEMHA) (3,625) (3,746)
Net proceeds from sales of scrap HE BRI AT HIR $5E
materials (included in other income) (FtAEMUEA) (4,723) (2,795)
Net foreign exchange gain b 3 e 558
(included in other gains and losses) (Gt AH MU S K 518 ) (20,354) (24,291)
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Notes to the Condensed Consolidated

6. INCOME TAX EXPENSE

Financial Statements
GLEEE = T L

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A
/8
6. FEBEX

Six months ended

BZLUTHHIEAEA
30.6.2024 30.6.2023
—E-F —Eo=F
~A=+H NA=+H
HK$°000 HK$’'000
FRT FHT
(unaudited) (unaudited)
(REERK) (REEEZ)
Current tax: BEARRIA -
Hong Kong Profits Tax BBMEH 19,048 9,669
The PRC Enterprise Income Tax PR ERSH
(“EIT) (T PREH ) 10,716 8,927
Income tax in other jurisdictions E M B AER TSR 8,654 3,722
Over-provision in prior years: BT EBRERE
The PRC EIT B (b 2 PG (1,619) (605)
36,799 21,718
Deferred taxation RIETTA 4,252 (2,409)
41,051 19,304
Under the two-tiered profits tax rates regime in BREBEEBNEGHMAS - 6EREEE
Hong Kong, the first HK$2 million profit of the BHE2E &8 Ta A i%1%8.25% 8
qualifying group entity will be taxed at 8.25%, and EEE - MERA2E & AT E N KR
profit above HK$2 million will be taxed at 16.5%. 16.5% 8T K& o At - ARFE %A
Accordingly, the Hong Kong Profits Tax for the MM ERNERER OGN E
profits of group entities not qualifying for the two- BREHRASEEIR16.5% 2 8 — I RE
tiered profits tax rates regime will continue to be i o MSBMARASIRMERRESEEA -

taxed at a flat rate of 16.5%. The two-tiered profits
tax rates regime is applicable to both periods.
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Notes to the Condensed Consolidated
Financial Statements

R BAAR S B TS SRR MRt

For the six months ended 30 June 2024 &&= —Z = WF XA =+H1:/5E A

6.

INCOME TAX EXPENSE (continued)

Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC companies
is 25% during the six months ended 30 June
2024 and 2023 respectively, unless there is any
applicable preferential tax treatment.

The Company’s subsidiaries, Dongguan Best Pacific
Textile Company Limited (“Dongguan BPT”) and
Dongguan New Horizon Elastic Fabric Company
Limited (“Dongguan NHE”), had obtained the
qualification as high and new technology enterprises
since 2010 and 20186, respectively, which were
further renewed for an additional three years
from the year ended 31 December 2022. Hence,
Dongguan BPT and Dongguan NHE were subject
to the preferential tax treatment and the applicable
tax rate for the six months ended 30 June 2024 and
2023 was 15%.

Withholding tax on dividends from subsidiaries
established in the PRC was calculated at 5% of
the estimated dividends to be received from the
subsidiaries in the PRC during the six months ended
30 June 2024 and 2023.

Pursuant to the relevant Vietnam Enterprises
Income Tax rules and regulations, the applicable tax
rate for the subsidiary operating in Vietnam is 20%.
The subsidiary of the Group in Vietnam is eligible for
a tax holiday for two financial years since the first
financial year of taxable profit and a tax concession
at a tax rate of 10% for the following four financial
years. With the new incentive in place during the
year ended 31 December 2018 and by fulfilling
certain stated requirements as set by the Ministry of
Industry and Trade of Vietnam, the subsidiary of the
Group in Vietham had been eligible for a tax holiday
for four financial years since 2018, a tax concession
at a tax rate of 5% for the following nine financial
years and a tax concession at a tax rate of 10% for
the next following two financial years.

Best Pacific International Holdings Limited #8 2 BiB2 1% it 5 PR A &
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6.

Notes to the Condensed Consolidated

For the six months ended 30 June 2024 &z —

INCOME TAX EXPENSE (Continued)

Withholding tax on shareholder’s loans interest was
calculated at 5% of the interest paid and estimated
interest to be paid by the subsidiary in Vietnam
during the six months ended 30 June 2024 and
2023.

According to the amendments to the Inland
Revenue Act No. 24 of 2017 passed in Sri Lanka
parliament on 9 December 2022, the subsidiaries
of the Group operating in Sri Lanka are liable for an
income tax rate of 30% from 1 July 2022 onwards.
In addition, one of these subsidiaries is currently
eligible for a tax holiday till the year ending 31
December 2024.

Taxation arising in any other jurisdiction is calculated
at the rate prevailing in the relevant jurisdiction.

DIVIDENDS

During the current interim period, a final dividend of
HK11.38 cents per ordinary share in respect of the
year ended 31 December 2023 (2023: HK4.22 cents
per ordinary share in respect of the year ended 31
December 2022) was declared to the shareholders
of the Company and was approved by the
shareholders at the annual general meeting on 25
June 2024. The aggregate amount of final dividend
amounted to approximately HK$118,330,000 (2023:
approximately HK$43,880,000) was subsequently
paid to shareholders in July 2024 (2023: August
2023).

Subsequent to the end of the current interim period,
the directors of the Company have resolved to
declare interim dividend of HK13.33 cents per
ordinary share for the six months ended 30 June
2024 (2023: HK5.3 cents per ordinary share for the
six months ended 30 June 2023).

6.

Financial Statements
GLEEES SR EL

ToWERA=THIERER

P& #)

BRREFMEMBENRIDRBE—F
TOFER R =FRA=TRHIEKE
ABEMEBARD XM R E S
ZHBH5%AE o

BEFEFRREN S -__F+=H
NEBAMNBRARBE(ZZE—FFE
2457) (BRI A) - AEBNITER RE
ByMBARIBE-_E-__FtH A
JAIZ30% M FT IS T RN HL o o » B
h— WW%“Tﬁ¥ﬁmE%%Ei@
E_E-NNF+_A=Z+—HIFEAE
lJ:o

ity FARE 2 BUR YA B A S
B B -

Hﬁ /%\

RAFREEE  EEBE-_T=-=F
+ A=+ —HILFEREREFRT
BIR11.38BI(ZZE=_=F : F@#E=E
R F+-A=+—HIFEAE
EBKRA22BI) EEIR FARRIK
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& : #4943,880,000/8 ) EFEBR R =
“HFEA(ZE=F: _7__¢
NA)ZFFRE -

RAREHIRE - ARBZEEEREH
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Notes to the Condensed Consolidated

Financial Statements
GLEEER =R E L

For the six months ended 30 June 2024 & Z —Z —PN&E XA =1+ HI1E/NEA

8. EARNINGS PER SHARE 8.

The calculation of the basic earnings per share
attributable to owners of the Company is based on
the following data:

BRER

RRBEE ANBIEGREARNTIRE
ATEIEE -

Six months ended

BZUTNHELIEXREAR
30.6.2024 30.6.2023
—E- N —EC=F
~A=1H NA=1H
(unaudited) (unaudited)
(REBER) (REEER)
Earnings BF|
Earnings for the purposes of basic HERERZF M E Y
earnings per share (profit for BRI (KRR EHEE AEL
the period attributable to owners of HRsA) (F#7T)
the Company) (HK$’000) 277,358 138,608
Number of shares RHEE
Number of ordinary shares for the PERERRBFIMS A
purpose of basic earmnings per share S 1,039,808,000 1,039,808,000

No diluted earnings per share for the six months
ended 30 June 2024 and 2023 was presented as
there was no potential ordinary shares in issue for
the six months ended 30 June 2024 and 2023.

9. MOVEMENT IN PROPERTY, PLANT 9.

AND EQUIPMENT AND RIGHT-OF-
USE ASSETS

During the six months ended 30 June 2024,
total additions to property, plant and equipment
were approximately HK$164,424,000 (for the
six months ended 30 June 2023: approximately
HK$128,545,000), which mainly included additions
to construction in progress of approximately
HK$120,714,000 (for the six months ended 30
June 2023: approximately HK$111,232,000)
and additions to machinery of approximately
HK$36,607,000 (for the six months ended 30 June
2023: approximately HK$15,962,000).

56 Best Pacific International Holdings Limited BZEEFRIZERER A F
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10.

Notes to the Condensed Consolidated

Financial Statements
GLEEE = T L

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

MOVEMENT IN PROPERTY, PLANT 9. Y% - BMERIREEIBRFEH
AND EQUIPMENT AND RIGHT-OF- EEE#)
USE ASSETS (continueq)
During the six months ended 30 June 2024, REBEZET_MFA=THLNHE
the Group entered into a new lease agreement A AEERHEENRTRNETTE
with lease term of three years, for leasing of SRV ARH=-FNFHEwRZ -
a staff accommodation in the PRC. On lease REERKE  ASEBEREEERE
commencement, the Group recognised lease 497,286,000 L(HE—FE-_=F/~HA
liabilities of approximately HK$7,286,000 (for the =+HIEEA : #30,746,0008 7T)
six months ended 30 June 2023: approximately MREFAREEBTERT7,286,000
HK$30,746,000) and total additions to right-of-use Brn(EEZZE-_=FA=THIEX
assets were approximately HK$7,286,000 (for the &l A : 430,746,000 7T) °
six months ended 30 June 2023: approximately
HK$30,746,000).
TRADE AND BILLS RECEIVABLES 10. ESEWREREREE
30.06.2024 31.12.2023
—E-NE —EC-=F
AA=tH +=ZA=+—H
HK$’000 HK$’000
FET FAET
(unaudited) (audited)
(RAEERX) (JEFE%)
Trade receivables B 5 WA 780,360 730,641
Less: Allowance for credit losses B EEEEEE (7,818) (5,703)
Net trade receivables Z 5 W FRE 772,542 724,938
Bills receivables fEW =R 13,446 12,736
Total trade and bills receivables E 5 RYGIE RN IR B 785,988 737,674

Trade receivables balance mainly represented
receivables from customers in relation to the sale of
elastic fabric, lace and elastic webbing. The credit
period granted to the customers ranges from 30
to 90 days from the date of issuance of a monthly
statement for sales delivered in that particular
month.

B HRWHIARASHT B RN BRI
WEF - ER SRR BRI
F#H - RTEFPHEEHRALEZ
Az & ABER L BHER30E
90H -
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Notes to the Condensed Consolidated

Financial Statements
GLEEER =R E L

For the six months ended 30 June 2024 &&= —Z —F,xA=+H 1A

10. TRADE AND BILLS RECEIVABLES

(Continued)

The followings are an ageing analysis of trade
receivables net of allowance for credit losses,
presented based on the invoice date at the end of
each reporting period, and an ageing analysis of
bills receivables, presented based on the date of
issuance of the bills which are outstanding as at the

end of each reporting period:

10.

ESRWFEREVREE#)

BT AR 4R BT R R B A
BB S ERSER R EA 251
BB T T 5 SR E D A R B M 22
BIRA BRI A Q250D
-

30.06.2024 31.12.2023
—E-mE —E-=F
~NA=+H +=ZA=+—H
HK$’000 HK$’000
FET TET
(unaudited) (audited)
(REEERZ) (K2 HZ)

Trade receivables B S EWRIE
0-90 days 0—90H 731,163 681,265
91-180 days 91—180H 39,847 42,279
Over 180 days HBiB180H 1,532 1,394
772,542 724,938

Bills receivables i e

0-90 days 0—90H 13,446 12,736
13,446 12,736
785,988 737,674
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Notes to the Condensed Consolidated
Financial Statements

B AR S B A R P EE

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

TRADE AND BILLS RECEIVABLES 10. EFRWAREREWRRE#)
(Continued)

The following is the movement in the allowance for UTASZ—_ZE-_WFXA=+HI~
impairment in respect of trade receivables during EREE B EWFG BRI ERIGEE

the six months ended 30 June 2024:

HK$°000
FET
Balance at 1 January 2024 (audited) RZZ-—NF— A —HOEH(EEZ) 5,703
Net remeasurement of credit loss EEBEREENTEFE
allowance 2,115
Balance at 30 June 2024 (unaudited) R -WFE XA =+ HAOEHCREER) 7,818
Trade receivables balances with related parties HANREEZ 5 EN S E S ) B R
included in the Group’s trade receivables balance T B 5 EWGRIB &L EAE 0T

are listed below:

30.06.2024 31.12.2023

—E-ME TE-=F
~A=+H +=ZA=+—H
HK$’000 HK$'000
FHET AT
(unaudited) (audited)
(REERZ) (JEE%)

Related parties BBE S

Related companies* )N 55,208 54,798

Other related companies* HithFgh ‘9“.5/& A 160,130 100,635

215,338 155,433

* Related companies are controlled by close family * AT RARAETES(ZEESE
members of certain directors of the Company (these BARARIEEEEAB)HEERER
directors are key management personnel of the =S
Company).

# Other related companies are fellow subsidiaries of the # HBA Al R AL EETHER
non-controlling shareholders of subsidiaries who have RIEBEAFE Z Fﬁ% BE2'3
significant influence over certain subsidiaries of the EROIEES RN
Group.
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Notes to the Condensed Consolidated
Financial Statements

R B4R S B 5 R Y R

For the six months ended 30 June 2024 &&= —Z —F,xA=+H 1A

10.

TRADE AND BILLS RECEIVABLES
(Continued)

The above trade receivables balances with related
parties are unsecured, interest-free and with a
credit term of 30 to 90 days from the date of
issuance of a monthly statement for sales delivered
in that particular month. The following is an ageing
analysis of trade receivables balances with related
companies presented based on the invoice date at
the end of each reporting period.

10.

ESRWFEREVREE#)

LA FEAREEE A E B RGBSR B E
wHkEE - ZEABHAZANZ
fHE A& B HERFT80E0H
AT A EBEH A RN E RGBS
REREHBERFIZBREZAHETH
BRER DT ©

30.06.2024 31.12.2023

—ECmE —EC=F

AA=+H +ZA=+—H

HK$’000 HK$'000

FER FET

(unaudited) (audited)

(REERZ) (R &%)

0-90 days 0—90H 201,968 147,449
91-180 days 91—180H 13,370 7,585
Over 180 days HBiB180H - 399
215,338 155,433

All bills received are held by the Group for future
settlement of trade receivables and are with a
maturity period of less than one year. The Group
continues to recognise their full carrying amounts at
the end of the reporting period.

Best Pacific International Holdings Limited BZEEFRIZERER A F
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Notes to the Condensed Consolidated

Financial Statements
GLEEE = T L

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

TRADE AND BILLS PAYABLES
Trade payables

The credit period granted by the Group’s creditors
ranges from approximately 30 to 90 days. The
following is an ageing analysis of trade payables
presented based on the invoice date at the end of
each reporting period:

ESRENRERESERE

B S ENFE

AEBFEEAGL THEEHN T30
Z90H - U TAE SENRIEBR SR
CHIRSERFIREZEH 27 RERER S
GINE

30.06.2024 31.12.2023

—E-IF —EC=F

AAE=+H +ZA=+—H

HK$’000 HK$'000

FTHET FET

(unaudited) (audited)

(REEER) (R82EZ)

0-90 days 0—90H 265,059 300,030
91-180 days 91—180H 25,536 23,667
290,595 323,697

As at 30 June 2024, included in the Group’s trade
payables balance was an amount due to a joint
venture of approximately HK$22,818,000 (as at 31
December 2023: approximately HK$24,055,000).
Such balance due to a joint venture was unsecured,
interest-free and with a credit term of 30 days from
the date of issuance of a monthly statement for
purchases delivered in that particular month. Such
balance was aged within 90 days at the end of the
reporting period.

RZZE-_WMFESA=1+H - st AKE
B E 5 e~ FRIB 45 #Rr 19 £922,818,000
BLT(R—E-_=F+=-A=+—8":
#924,055,0008 7T ) T ERT & &R
B ZSEMNEECELHBERIFR
2B EEHAEEBTRAZANBZEEA
B HEEES0H - RIS HH
HERE - ZEHRABREREIORNR -

Interim Report 2024 =& = FEhHiERE

0



Notes to the Condensed Consolidated
Financial Statements

B AR S B F R Y oE

For the six months ended 30 June 2024 &&= —Z —F,xA=+H 1A

11. TRADE AND BILLS PAYABLES 11. EFENRERESNEE#)
(Continued)
Bills payables R EE
The following is an ageing analysis of bills payables AT B ERNSREPEGEREZ
presented based on the date of issuance of bills REEBFBEZLAHZMHERR ST -

which are outstanding as at the end of each
reporting period:

30.06.2024 31.12.2023

—E-MEF —E=F

AA=1tH +=ZA=+—H

HK$°000 HK$'000

FHET FET

(unaudited) (audited)

(REERZ) (R 2EZ)

0-90 days 0—90H 163,849 190,748
91-180 days 91—180H 110,746 112,274
274,595 303,022
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Financial Statements

BE RSy
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For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

12. BANK AND OTHER BORROWINGS

12, RITRHEMERK

30.06.2024 31.12.2023
—E-OE —E-=F
AA=tE +ZA=+t—H
HK$’000 HK$’'000
FHET FAT
(unaudited) (audited)
(REEER) (FeE=%)
Unsecured bank borrowings AR AIRITIES 1,081,654 1,370,763
Unsecured other borrowings (Note) SR E 4 & 3% (P 3F) 143,813 143,813
1,225,467 1,514,576
Carrying amount repayable* JEEEFIRRREE"
Within one year —F N 568,917 1,079,385
More than one year, but not exceeding #B:i8—fF{B N iBBM
two years 477,754 161,364
More than two years, but not BEMEETNERRT
exceeding five years 178,796 273,827
1,225,467 1,514,576
Less: Amounts due within one year B OmBBRERRER—FR
or contain a repayment on EESDEREXRER
demand clause shown under ESICOENE]
current liabilities (568,917)  (1,079,385)
Amounts shown under non-current BB G
liabilities 656,550 435,191
Carrying amount of bank borrowings ZBR—FAEENBEIRENR
that are repayable within one EREFNBRITERNER
year and contain a repayment on B
demand clause 327,594 1,017,643
* The amounts due are based on scheduled repayment * BIEAKIE DIRIEE R B T H AT 2
dates set out in the loan agreements. BERHET -
Note: Other borrowings represent loans from non- FHeE : HAfERIER 8 WE A R JEERAR R

controlling shareholders of subsidiaries which are
unsecured, carry interest at Secured Overnight
Financing Rate (“SOFR”) plus a spread per annum
and repayable from the year ending 31 December
2024 to the year ending 31 December 2026. Such
other borrowings were denominated in United States
Dollar (‘US$”).

WER  SEER  REFRBERE
MER(RRBEBEFNR]) NSFE
1#5&55ﬁ1_7_mﬁ+ H
St RALFEERE ZAEF
t-B=t—BLFEHEE  REE
MquiﬁU%iﬁﬁﬁo
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Notes to the Condensed Consolidated

Financial Statements
GLEEER =R E L

For the six months ended 30 June 2024 & ZE —Z & XA =1+ H1E/NEA

12. BANK AND OTHER BORROWINGS 12.

(Continued)

The Group has floating-rate borrowings with interest
rate, linked to HIBOR or SOFR (31 December 2023:

HIBOR or SOFR) per annum.

The unsecured bank borrowings was guaranteed by
the Company and/or certain of its subsidiaries as at
30 June 2024 and 31 December 2023.

13. PLEDGE OF ASSETS

At the end of the reporting period, the Group

RERT BT R
TRFRFKELERBRBEMNE(=ZF

BITRHEMER S

BRI R A IR

:E¢+:HE+—H:§%ﬁﬁﬁ¥
P BB RIE R AVE FI 2R ) Hh45 -

iR o

KRB -_NMFNA=1+BEER-_Z-_=F
T A=t+—HBEKRRITENRIHA
PN/NCIDN YR

=T 7R LR

13. EEEH

RS IR - ARE D A TIRT

has pledged certain bank deposits amounted F74,658,0008 T(—E-=F+—=
to HK$74,658,000 (31 December 2023: A=+—H :87,951,000/7T) ' {EAE
HK$87,951,000) to secure the bills payables issued ANEBE A EMZEA KT -
by the Group.
14. CAPITAL AND OTHER COMMITMENTS 14, BEXRR HfhxiE
30.6.2024 31.12.2023
—EmF —E=F
AA=+H +ZA=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEZ) (JeTi%)
Capital expenditure in respect of the BERNEYDE  FEK
addition of property, plant and BABEHE ET B REE
equipment contracted but not BEARAX
provided for 196,292 160,854
Note: As disclosed in the Company’s announcement dated et AR BHAE—_ZT—XRF+ A
22 December 2016, Dongguan BPT and seven :'I—ZEIE'\J/A\%FﬁWEE RETHAZ
independent third parties entered into an agreement +tEZBIUE=ZFFL—HOHE RN
in relation to the formation of a company to be DA BT EEE A A ([ HEBEEA
established in the PRC (the “Investee”) to engage in ) LEABEN EREZESE LA
insurance business and related financial activities in BB 58 - RIEZ M - Rcib
the PRC. Pursuant to such agreement, Dongguan HBEREXE ARY140,500,0007T
BPT has agreed to make a capital contribution of (R-ZT-_mWEA=1H $H—rﬁ{\”]
RMB140,500,000 (equivalent to approximately 153,888,000/ TR —E-=F+—
HK$153,888,000 as at 30 June 2024 and B =+— B4AZ R #1155,077,000/5
approximately HK$155,077,000 as at 31 December TT) C B AR E R RIAT. 022%5’]
20283) in return for approximately 7.022% equity A&4E - MUt ZRGRFLR A B 75 3R 3% 2%
interest in the Investee. As at the date of issuance of HE - ﬁ)@ﬁ&&é N A ZBLEH B RBR
these condensed consolidated financial statements, EEEHEEEY TH:/E BN E 3
formation of the Investee is subject to the approval MFIREA TT’E R o

from China Insurance Regulatory Commission and no
contribution was made by the Group to the Investee.

Best Pacific International Holdings Limited BZ2ERIERERA T



15.

Notes to the Condensed Consolidated

For the six months ended 30 June 2024 &z —

SHARE-BASED PAYMENTS

The Company’s share option scheme (the “Share
Option Scheme”) were adopted pursuant to a
resolution passed on 8 May 2014 and terminated on
27 June 2023. The new share option scheme and
share award scheme (“New Share Option Scheme
and Share Award Scheme”) were adopted on 27
June 2023 for the primary purpose of providing
incentives to directors and eligible employees, and
will expire at the end of ten years from its adoption
date. Details of the New Share Option Scheme
and Share Award Scheme are set out in the interim
report of the Company for the six months ended 30
June 2024.

No share option or share award was granted since
the adoption of the Share Option Scheme, New
Share Option Scheme and the New Share Award
Scheme.

No share-based payment was recognised for the
six months ended 30 June 2024 and 2023.

15.

Financial Statements
GLEEE = T L

ToWERA=THIERER

AR A7 B 20 V5K

R iEixiEsTE ([ BT 8 )) RIR
R-ZE—NFHAN\BRBARZRRE
KWW H —_TE_=FA-_+EAK
1E o FTEEARMERT 2 KR Axtn 22Eh AT 21 ([ #
BRETERRORBHEDNEN T
T=FARNAZtHHHEERYp FEAEE
ENEGEREBSRMZE - WAHRER
MBI F A RIERH - BAFER
%ﬂiﬂﬁﬂﬁfﬁﬁﬁbﬂiﬂﬂ’fﬂ FHIIRA
NABE—ZE_WFNA=THIENE

A&y R -

AR AR B - BTRBARIER BB
B BE D B4R 30 1 S AR AR 15
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H 1B/ E A 3 R AR D R AR Y
o
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Notes to the Condensed Consolidated
Financial Statements

R B4R S B 5 R Y R

For the six months ended 30 June 2024 &&= —Z —F,xA=+H 1A

16. RELATED PARTY TRANSACTIONS 16. BAEBARX S
The Group had the following related party NEBFNTEE LS
transactions:

(@) (a)

Six months ended

BEUTHHLEAREA
30.6.2024 30.6.2023
—ECE B4
ANA=+H ~A=+A
HK$’000 HK$’000
FHET FA&T
Nature of transactions (unaudited) (unaudited)
RHME (REERZ) (REEEZ)
Sales of goods to a joint venture neEbRIEHERY 650 425
Purchase of raw materials and HEDPEBERME KL
goods from a joint venture B 23,246 25,560
Sales of goods to related companies* [ EEHE A T E &Y 80,764 72,190
Sales of goods to other related ) H b BB R B SH & & ¢
companies 404,593 278,646
Interest expense on other borrowings 7K (8 EL{th B8 A BIH9 Efth
from other related companies BT ERX 5,829 2,721
Operating expenses to other related (A ELAth B Bk 2 B s AT
companies* BRI 28,566 24,911
(o)  Compensation to key management personnel b) HEFT-NFER-T-=F
of the Group which represents directors of A=1+HIERER  THFAE
the Company, during six months ended 30 EXrZEEABEARAIES)
June 2024 and 2023 are as follows: BFENT
Six months ended
BZELUTHHLEAEAR
30.6.2024 30.6.2023
—ECE B4
ANA=+H ~A=+A
HK$’000 HK$’000
FHET FA&T
(unaudited) (unaudited)
(REERZ) (REEEZ)
Salary and allowances e RoERL 8,248 7,512
Contributions to retirement benefit R R{EFETH2I 430
schemes 122 120
8,370 7,632
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16. RELATED PARTY TRANSACTIONS

Notes to the Condensed Consolidated
Financial Statements

B AR S B A R P EE

For the six months ended 30 June 2024 &&= —Z —PNFE X A=+ H 1L/ E A

(Continued)

(@

The Group also has the following related (©
party transactions and balance regarding
to the lease agreements entered into by the

Group as a lessee.

16. BEEARZ (&)

AEENAREERFERAG
Vs EHREREA NI

Six months ended

BZUTHIILEAREAR

30.6.2024 30.6.2023

—ECOE B4

ANB=+8 SNA=+8

HK$°000 HK$’000

FHET FAT

Nature of transactions (unaudited) (unaudited)

REME (REEEX) (REEEZ)
Interest expense on lease liability to A — R REH A R X (AR E

a related company* BEMNERAX” 223 499
Interest expense in respect of rental Al — R E B [NHHEEY

premises to a director EIoNE 523 510
Interest expense to one of the other A — & EL BE B A B S A5

related companies* oA 469 882

30.6.2024  31.12.2023

—2omE —E-=HF

AA=Z+tE +ZA=+—H

HK$’000 HK$’000

FHET FAT

Nature of balances (unaudited) (audited)

iEeAMEE (RESEZ) (18 EZ)
Lease liability to a related company*  [A]— I #EH A REERE

BE 1,884 5,651
Lease liability in respect of rental M—REFEREEME

premises to a director HEBE 10,916 15,383
Lease liability to one of the other mHE AP — R E R A R

related companies* EEHEAE 7,734 17,417

Related companies are controlled by

close family members of certain directors
of the Company (these directors are key
management personnel of the Company).

# Other related companies are fellow
subsidiaries of the non-controlling
shareholders who have significant influence

over subsidiaries of the Group.

¢ HAGRIM A R R E AR E KIS
ARMBEERTE 2 B
RORIRMBRRA] -
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Notes to the Condensed Consolidated
Financial Statements

R B4R S B 5 R Y R

For the six months ended 30 June 2024 &&= —Z = WF XA =+H1:/5E A

16. RELATED PARTY TRANSACTIONS
(Continued)

17.

(d)

Other than disclosed elsewhere in
the condensed consolidated financial
statements, as at 30 June 2024, included
in the Group’s other receivables balance
is an aggregate amount due from related
companies of HK$1,805,000 (as at 31
December 2023: HK$4,206,000) and
included in the Group’s other payables
balance is an aggregate amount due to
related companies of HK$20,480,000 (as at
31 December 2023: HK$21,283,000), these
balances with related companies are arising
from re-charge of operating costs, and
are unsecured, interest-free and repayable
on demand. Included in the Group’s
contract liabilities balance is an aggregate
amount of HK$45,000 (as at 31 December
2023: HK$62,000) received from related
companies.

CONTINGENT LIABILITIES

The Group does not have any contingent liability so
far as the management is aware that is pending or
threatened by or against the Group.

Best Pacific International Holdings Limited BZBEEZERER AT

16. BEEARZ (&)

(d)

BRESIFE B mREREMI S
FIETEEN  RZZTE_HFR
A=+8 st AXEBEME
YRR IE 45 82 91,805,000 7T (7
—E-=F+=-/A=+—8":
4,206,000/ 7T ) J5 e Uk Ba Bg 2~ /)
BEE - MET ARNSEEHE b E
FRIE #5842 #920,480,00078 7T (A
—E-=F+=-A=+—H":
21,283,000/ 7T ) Jy fE < B B 2
RIAR%E - RSB A RIESRTIA
BUWEEE KN ARMES - BEER
BB REREKEE 5T A
KEEEG KB EAE#HE45,00008
TN E_=F+—_A=+—
H :62,000%&7C) + JyB#EA
AIUNERAY 4B RE o

17. BAREE

REIEEMRA - NEEBESRNEE
BB REMRARIE -
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